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BANKS WHICH HAVE ADOPTED LIMITED AND RESERVE 
LIABILITY. 


WE give below as complete a list as can at present be made of 
those banks which have announced, and some of which have 
already completed, their intention of registering under the Act of 
1879. The largest of the purely Metropolitan banks, the London 
and Westminster, the largest of the banks partly Metropolitan and 
partly provincial, the National Provincial, the London and County, 
will be found in it. The Capital and Counties Bank was the first 
to carry the alteration out, and it is announced that the arrange- 
ments for the registration of the London and Westminster 
Bank as a limited company are also completed. Some of 
the largest of the purely provincial banks, such as the North 
and South Wales Bank, the Leicestershire Banking Company, 
and the Birmingham, Dudley and District Bank have also — 
availed themselves of the powers given by the Act. The plans of 
several banks whose names are given are not yet complete, 
but enough have stated what alteration they will make to give 
a fair idea of what the general effect of the change will be. It 
is clear that a large majority, in time perhaps the whole, of the 
joint stock banks in England and Wales will become limited, and 
that this change will be accompanied by a considerable increase 
in the paid up capital. This latter point may exercise a con- 
VOL, XL, 22 








en 








294 Banks which have adopted Limited and Reserve Liability. 


siderable-influence on the percentage of the dividends which 
some of these banks may pay in the future. In most instances 
it will be observed that this increase in the paid capital is 
balanced by an increase, sometimes even proportionately larger, 
in the reserve funds. This will render the earning of a 
dividend on the new capital more easy. These banks will 
have the use of additional funds without the necessity of 
paying for the use of them, in some cases as large, in other 
cases even larger in amount than the new capital which 
they have to pay dividends on. If the reserve funds are in- 
vested so as to pay 33 per cent. or 4 per cent., this will be a 
considerable assistance towards the dividends on the new capital. 
The banks when reconstituted may also, perhaps, be willing to 
follow the safer course of lowering their dividends, at all events 
for a time. They can propose this with the better grace to their 
shareholders, because in most cases they have given them a con- 
siderable bonus on their holdings by issuing fresh capital at a 
lower premium than was obtainable for the new shares in the 
market. ‘The shareholders may well bear this in mind, and 
the maintenance of a lower rate of dividend for a time will 
allow the businesses to consolidate, after the coming change. 
By the statements given below it appears that an increase of 
capital amounting to fully £2,000,000, besides large additions 
to the reserve funds has been made by eight or nine banks. It is 
by no means certain that the deposits and the businesses of these 
banks will increase in proportion. The growth of the business 
of a bank is dependent on many circumstances over which the 
state of trade in the locality, even the general prosperity of the 
country, exercise great influence. The mere addition of capital 
has, in most cases, little or no power to attract fresh business, 
and it is possible that for a time fresh business may not arise 
from any alteration in trade. The banks will have to wait in 
patience, and to avoid any undue efforts to force a trade. The 
possession of an over-large capital has in many instances been 
a real injury to a business. There is a strong objection to keep- 
ing it lying idle, and a temptation arises to employ the money 
in consequence in unsuitable directions. The results of bad 
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business of this description are certain to be disastrous. Bank- 
ing is a business in which the ill effects of following an 
undesirable course are frequently not obvious for a very con- 
siderable period, but in time they are certain to manifest 
themselves. 

Almost every modification which was possible in the con- 
stitution of a bank will be found exemplified in the list given 
below. One bank, the Carlisle and Cumberland Banking 
Company, has made, it will be observed, no difference either in 
its subscribed or in its paid capital. The only change it has 
made is to limit its liability, and to divide the amount between 
reserved liability and callable capital. Other banks, like the 
City Bank and the North and South Wales Bank, have equally 
left their paid capital at the same point as before, but have 
increased their subscribed capital. Some banks, like the London 
and Westminster end the Sheffield Banking Company, have, 
while increasing their subscribed and their paid-up capitals, not 
thought it desirable to adopt the principle of reserved liability. 
One bank also, besides these, the Birmingham, Dudley and 
District Bank, keeps the whole of the difference between what 
is subscribed and what is paid in callable capital; but this 
example is not followed throughout. It is to be supposed that 
each bank has pursued the particular plan which was most 
desirable in its circumstances. It has certainly been a great 
advantage to the banks that the Act of last Session was so elastic 
in its provisions as to allow these changesto be made. There 
can be now little doubt that the Act permitting limitation of 
liability will largely modify the banking arrangements of the 
country. In time it is extremely likely to have a very im- 
portant influence on the lists of shareholders, by bringing to 
them a class of persons who have hitherto declined to incur 
the risks involved in unlimited liability, and thus to strengthen 
those banks which adopt the provisions of the Act of 1879, 
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THE GERMAN COINAGE LAW AND THE IMPERIAL BANK , 


Amone the recent discussions in the “ Reichstag,” or Parlia- 
ment of Germany, the measures proposed for the augmentation 
of the Army and for the repression of Socialism have held a 

rominent place. It was very natural that, in a country which 
co reached the place it has taken in Europe by force of arms, 
and which contains a considerable population who dislike the 
constant repression of opinion which a military Government 
always requires, such practices should take the first rank among 
the deliberations of their Parliament. But other questions, 
also, have been the subjects of sharp debate in that assembly, 
among which were such business questions as the standard of 
value and the point, also, whether the Imperial Bank of Germany 
was legally entitled to discount bills in the open market below 
the rates publicly announced by it. 

We will take the question of the standard first. The German 
Government resolved in 1871 to alter its standard of value from 
silver to gold. It was partly impelled to do this through the 
new and unexpected wealth which the payment of the French 
indemnity had poured into its coffers, which, like easily- 
acquired prosperity, has been far from ultimately beneficial 
to the prosperity of the country, and partly through the 
wish to substitute a uniform and dependable coinage over the 
whole of the Empire for the many separate coins which pre- 
viously circulated there. A single gold standard was resolved 
on, except so far as the silver thaler pieces already coined were 
concerned. ‘These remain legal tender up to any amount, and 
hence may be used instead of gold in the payment of any sum, 
In deciding to accept a single standard of value, the German 
Government was undoubtedly right ; and, considering the state 
of the currency in the rest of Europe, they were probably equally 
right in selecting gold as the standard instead of silver. But the 
replacing a silver standard by a gold one among a population 
which had been accustomed from time immemorial to the former 
was accompanied by some inconveniences. These have not been 
lessened by two provisions in the coinage law—the one that 
the new silver coinage was not tobe legal tender for an amount 
of more than 50s.; the other, that the quantity of the new silver 
coinage was to be limited to a certain proportion per head of the 
population, ten marks—say, ten shillings per head. Con- 
currently with the new coinage the thaler pieces of the old 
silver comage were allowed to circulate and to remain legal 
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tender up to any extent, being valued at three marks each. The 
intrinsic value of the metal in their coins was 2s. 104d. Hence, 
compared with the value of the metal in the British coinage, 
there is close to 4 per cent. more silver in the old German 
coinage than in that which circulates in this country. It would 
seem that, considering this circumstance and the habits of the 
people, a larger sum than 50s. might well have been fixed as 
the limit to which the use of silver as legal tender might extend. 
Thiswould have assisted to bridge over the time of transition. 
It would have economised the use of gold, and have been more in 
agreement with the habits and ways of a large part of the 
population. The regulating the new silver coinage also to an 
exact sum per head appears also undesirable. The rule which 
has been followed on this point does not seem a sound one. In 
the first place, no one can say beforehand whether 10 marks, 
15 marks, or 20 marks is the right quantity of silver which may 
be required per head of the population. In the next place, it 
is impossible to say with certainty whether the rule is adhered 
to. Itis easy to ascertain that the coins struck by the Mint 
bear the proper proportion to the numbers of the population, 
it is absolutely impossible to ascertain whether the coins put 
into circulation remain in circulation in the country. Some 
are certain to be lost, some are almost sure to be exported, 
some are hoarded, some are got rid of in other ways; hence 
a smaller quantity of coins is certain to remain in circulation 
than that originally issued. It is impossible, as mentioned 
before, to state exactly beforehand whether a coinage of 
10 marks per head is sufficient for the wants of the people. 
Different portions of the same country require to keep different 
amounts of coins in circulation, according to the description and 
activity of business carried on in the various places. A place 
where considerable activity of business exists would require more 
small change than one where trade was sluggish. Habits of 
hoarding would, likewise, make a difference. Nor is it certain 
that when # new coinage is introduced the proportions of the 
various subsidiary coins originally struck will be exactly what 
the wants of the people require. The German . Government 
appears to have made one or two mistakes in the denomination 
of the silver coin issued from the Mint. 

The total silver coinage in Germany since the alteration of 
the standard is stated to be as follows :— 
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New Siiver Cornace in Germany. 
[The mark taken as 20 = £1.] 
In pieces of 5 marks .,. say Sshillings ... £3,082,621 


—_ 2— — ss) ss ee «=: 4,925,484 
_ i— ae ae ee» =: 7,487,143 
— 50pfeninge... ,, 6 pence ee 3,574,319 
—- 20— oes ee 1,785,886 





Total value of silver coinage ... wes = £20,855,453 


Converting the mark as 20 = £1. 

The 20 pfeninge pieces, which are worth about twopence half- 
penny each, have been already found to be inconvenient, and it 
is stated that about £250,000 worth of them is to be melted down 
and recoined into one and two-mark pieces. This will be an 
improvement as so large a proportion of coins worth so small a 
sum each would seem to be undesirable. The relative proportion 
of pieces of half a mark each, of one mark, and of two marks, 
does not seem judiciously chosen. It is scarcely possible to 
decide beforehand what are the exact quantities of these coins 
which should be struck, and the regulation that not more than 
ten marks in silver per head of the population should be in 
circulation must be a hindrance to the setting straight any 
difficulties of this description. 

Though the Government has, more than once, expressed its 
determination to adhere to a single gold standard, there have 
been some members of the Reichstag who have thought that a 
change in its present policy was possible. The last debate in 
the Reichstag will, however, probably set the point at rest. 

Scholz, Secretary to the Treasury, observes with respect to 
this silver coinage, that though it was true that payment in 
thalers was no longer desirable for large commercial transactions, 
as 100 marks cannot be represented in thaler pieces (one 
thaler counting as three marks, and hence being an inconvenient 
multiple), therefore they must soon flow back to the bank when- 
ever they are made use of in large transactions, that there is 
still a very extensive small commerce in which the thaler is 
necessary and almost indispensable, especially in North 
Germany, where it was valued, and consequently is missed 
from time to time. If it were possible to bring the thaler 
pieces in use in this class of trade they might remain in circula- 
tion and would not return. But up to the present time no 
artificial means had been discovered by means of which it was 
possible to keep the thaler in circulation. Hence it is to be 
understood that the Government does not intend to reissue the 
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thaler, and it will also make no alteration in its system of 
coinage. 

It is, however, quite possible that though no alteration in 
the coinage system may be proposed, an increase in the amount 
of silver coins for the use of this country may be intended. 
The speech of the Secretary of the German Treasury exempli- 
fies one of the difficulties which always accompany a double 
standard. The thaler pieces have only a kind of limited and 
provincial currency ; whenever the holders can do so they prefer 
to pay them back to the Reichsbank, which now holds an in- 
conveniently large quantity of silver. It is believed that a very 
large proportion of the coin held by that institution is silver, 
and, as in the case of the Bank of France at the present time, 
this is the cause of inconveniences to it. Herr Bamberger, who 
followed Secretary Scholz in the debate, asked how much of the 
treasure held by the bank was silver and how much gold, 
and expressed an opinion that at least half of it was silver. 
As no one afterwards contradicted this statement it may be 
supposed to be near the truth. The Bank of Germany is in 
consequence in the position that only half its stock of the 
—— metals is available to meet a foreign drain of bullion. 

ence, as occurred last autumn, whenever the foreign exchanges 
approach the point at which a drain of gold is imminent, the 
Bank of Germany is compelled to raise its rate of discount 
higher than it otherwise would do, and perhaps higher than the 
mercantile demand for money authorizes, in order to protect its 
store of bullion. It is true that the Bank of England is 
occasionally in a similar difficulty. But then the extent of 
the commerce of England bears a very different proportion 
to the stgck of bullion held by the Bank of England than 
the commerce of Germany to the stock of gold held by 
the chief bank of that country. For many years the rate 
of discount at Berlin fluctuated far less than either in 
London or in Paris, but of late it has fluctuated much more 
than in Paris, and almost as much as in London. 

This circumstance illustrates the difficulty in which banks 
such as the Banks of England, France and Germany are 
placed, through being at once the sole guardians of the 
metallic reserves of their respective countries and also great 
commercial establishments, bound to produce large divi- 
dends for their shareholders. The position and the standing 
of these banks exempt them from the necessity of paying 
any interest on their deposits, but though the difficulty 
of earning a substantial dividend is thereby much diminished 
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it is not entirely removed. In order to enable them 
to carry on their business successfully, the Banks of England 
and Germany have in consequence found it necessary to 
maintain two rates of discount; the one an official rate, the 
other the actual rate at which the Bank was willing to make 
advances under various conditions. A complaint was made 
in the Reichstag that the Imperial Bank strove too sharply after 
making large profits, and also interfered unduly with the busi- 
ness of other banks. 

Herr Von Dechend, the President of the Reichsbank, 
denied the latter and with regard to the former he stated: 
“In the government of the Reichsbank, I had never made the 
attainment of a large dividend my chief aim, still it is not desir- 
able that we should entirely overlook this object, neither would 
it be in the interest of the Empire nor that of the shareholders 
if we should allow money to lie idle, unemployed in our safes, 
simply because a war might break out about ten or twenty 
years hence. The Reichstag has already provided other funds 
in case of such an emergency. If I were to manage the Bank 
according to the principles just set forth by the Opposition, then 
I should realize a dividend that would hardly satisfy the most 
modest expectations. The discussion of such subjects in the 
Reichstag can, in my opinion, have no good result. The 
Governors of the Bank deserve perfect praise for the 
future, as they have deserved it in the past.” 

It is reported, however, that the Imperial Bank has, as the 
result of the debate just mentioned, desisted at all events for 
the present from discounting below the official rate, and it will 
be a matter of interest to observe whether it will be able for 
the future to maintain the reserve of bullion at a proper level 
without occasionally raising the rate of discount to a point 
which will place them out of the market as regards the ordinary 
applications for advances. The Bank of England is not un- 
frequently in this position, but it is never desirable that a 
bank should put itself by its own act out of the regular 
course of business, and it is of the greatest importance that it 
should always hold a large supply of the best commercial 
paper. 
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- WATER STOCKS VERSUS WATER TRUST 3} PER CENTS. 


So much has been said and written about the Waterworks Pur- 
chase Bill of Mr. Cross, that we are rather in danger of losing 
sight of the all-important question—What is a fair price to 
pay for the Water Stocks? We will endeavour to throw 
some light on this question. 

For years past the water companies have been quietly but 
steadily improving properties, as we may judge from the figures 
below, representing movement in prices in the eleven years prior 
to notification by Mr. Cross last summer that their purchase was 
under consideration :— 

















Market Prices. 
1868, | 1870. 1875. July, 1879. 
} 
Chelsea ae me we ac 110 | 114 127 153 
East London .. “ Ri = 113 120 131 163 
Grand Junction a a 77 | 80 80 874 
Kent .. oe ve ee nee 115 116 125 210 
Lambeth ee oe a ‘he 108 114 130 155 
New River (new shares) .. ne ce | oe 300 326 
Southwark and Vauxhall .. — 26 116 110 130 
West Middlesex es es r | 109 114 133 146 








These undertakings, having previously passed through along 
probationary period, became consolidated, and steadily more 
profitable, the result being a rise during the above period of £43 
in Chelsea, £50 in East London, £10. 10s. in Grand Junction, 
£95 in Kent, £47 in Lambeth, £14 in Southwark and Vauxhall 
(in spite of the condition the accounts were found to be in some 
few years back), and West Middlesex £36. Some of these 
companies are limited to 10 per cent. dividends as a maximum, 
and the West Middlesex is practically paying its maximum rate, 
and if left as they are now there is a fair prospect that, before 
long, others will likewise be paying those rates. More than this 
it is impossible they can demand from the proposed Water 
Trust; and here we obtain a maximum demand, the question 
resolving itself into what abatement from the maximum should 
be demanded, or will the shareholders accept ?—because the 
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money having been subscribed and expended under Par- 
liamentary privileges, those privileges cannot be arbitrarily 
withdrawn, and the terms must be settled by mutual agree- 
ment. The effect upon market values of the notification of the 
bill has been practically to condense another ten years’ improve- 
ment in prices into eight short months. 








July, 1879, | Highest Frice | prosent Prices, 
Chelsea “ we acs o% 153 243 205 
East London .. ‘as as ee 163 241 207 
Grand Junction a Se ae 874 140 116 
Kent .. oe oe “ — 210 845 290 
Lambeth ee ee ee ar 155 268 210 
New River .. os a “< 326 400 370 
Southwark and Vauxhall .. oh 130 283 210 
West Middlesex se - ai 145 196 175 














The ratepayers urge with much reason, “ Why should we pay 
these enhanced prices? Why can we not purchase at the prices 
current in July last, as Mr. Cross led us to believe ?” 

But when Mr. Cross uttered those memorable words at the 
close of last session, he must have known that it was impossible 
to purchase at the prices then quoted in the Stock Exchange. 
The position of the shareholders is this:—Many can say they 
or their fathers have been shareholders for half a century, and 
have no intention of selling. Take as an instance a shareholder 
in the Lambeth Company. He can say, “ Last year I received 
6 per cent., and in afew years I am looking forward to 7 and 
8 percent. I have no intention of selling, and the market price 
of the day does not affect me. I am willing to transfer my 
rights to the Government, if the Government will not rob me of 
my income.” Well, suppose Mr. Cross gives him a stock yield- 
ing 64 per cent. anda promise of deferred stock which will 
ultimately yield him 74 per cent. The transaction does not 
appear so very unfair; yet it involves an addition of probably 
£70 or £80 tothe market value of his principal, whether he 
sells his new stock or whether he doesnot. Further than this, the 
directors expect to be compensated for the loss of their remu- 
neration, and officers who have also to seek an enforced retirement 
expect to be compensated also. According to Mr. Cross’s Bill, 
the position was as under :— 


























Security Cheques. 





New Stock Offered. 





Present Present 
Capital. | New 3} per |valueofNew| Total, 
Cent. Stock.) Deferred 
Stock. 





£ | £ £ £ 
New River as a -+| 3,019,958 | 6,080,000 2,367,000 | 8,447,000 
EastLondon .. .. — ..| 1,997,089 | 3,223,600| 1,130,000| 4,353,600 
2°0 
3,1 





Southwark ++ ws ~~ we} 1,774,931 | 2,098,000! 668,000! 2,766,000 
West Middlesex.. ..  ..| 998,631 | 3,134,000, 309,000) 3,443,000 
Lambeth... .. «. — ..| 1,559,500 | 2,217,500 | 1,004,000 | 3,221,500 
Chelsea .. .. «+ «| 1,152,700 | 1,302,000] 604,000 1,906,000 
Grand Junction .. .. «| 1,210,775 | 2,306,000/ 786,000! 3,092,000 
Kent .. .. +  «+| 679,000 | 1,737,600} 700,000) 2,437,600 


12,393,384 (22,098,700 | 7,568,000 | 29,666,700 














The position, therefore, is this—Will the ratepayers be in the 
end content to give the shareholders sufficient 34 per cent. stock 
to yield them their present dividends? If not, we do not see 
that they can compel those shareholders to take reduced rates. 
Many provincial corporations have already purchased water and 
gas companies’ rights, but they have done so by paying annuities 
equivalent to the dividends cancelled. The existing water 
companies have however no absolute monopoly of the ground, 
and it is quite possible that an alternative system may be pro- 
posed, which would place the value of their stocks in a very 
different position. It is by no means certain that the new 
Parliament will sanction Mr. Cross’s Bill. 


ities 
> 





SECURITY CHEQUES. 


Tue extended career of ingenious crime pursued by William 
Henry Walters was brought to a close on Tuesday, the 23rd 
March, when Mr. Justice Denman sentenced the prisoner, 
deservedly, to twenty years’ penal servitude. The indictment 
charged the accused with forgery, altering and uttering a 
cheque for £905 on the Bank of England, two cheques on the 
London Joint Stock Bank and Sir Samuel Scott & Co. for 
large amounts, and four post office money orders for sums of 


£10 and under. The prisoner pleaded guilty, and the list of 
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articles at his lodgings included all sorts of acids, alkalies, 
chlorines, colours for restoring tints to altered cheques, tracing 
paper, brushes and artistic materials for carrying on a most 
extensive series of frauds. No fewer than eleven forged 
cheques, twenty different cheque tracings, and a variety of 
genuine cheques were also discovered. So that had he been 
free to continue his career there is no knowing how many 
bankers might have suffered through his nefarious operations. 

This case has very naturally excited the renewed attention 
of bankers to the numerous “preventive” or “security” 
cheques which are now before the public ; in many of them the 
preventive measure requires the co-operation of the drawer of the 
cheque, but frequently this cannot be reckoned upon; in the hurry 
of business, or from some other cause the necessary precaution may * 
possibly be overlooked or disregarded by the drawer, and the 
protection to the banker is thereby utterly frustrated. The 
main security therefore appears to lie in the cheque, and 
bankers must fall back upon cheques which, by means of being 
chemically prepared, are fairly adapted for defeating the skil- 
ful machinations of clever criminals like Walters. We say 
fairly adapted because it is questionable if any of the manu- 
facturers of such cheques would be prepared, in these days of 
constantly increasing scientific discovery, to positively guarantee 
their products as affording an absolute security against fraudu- 
lent alterations by means of chemical treatment. Granted the 
possibility of inventing a quality of paper or vegetable printing 
which the present stage of chemical research would admit of 
being described as perfect in its power to defeat attempts at 
obliteration or alteration, who is to say that laboratory experi- 
ments will not the next day make us acquainted with an agent 
previously unknown to science and utterly subversive of the 
fancied security. The question which occurs to the minds of all 
bankers is—What cheque so prepared may be considered the 
most secure ? This is a question which the association of country 
bankers assembled in committee have vainly tried to solve. Of 
the many security cheques in the market, each bearing its own 
distinctive feature or peculiarity of preparation, it is almost 
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impossible to say that any one is absolutely superior to the 
rest. 

Mr. Henry Bessemer, in a letter to the Times of the 2nd 
March, indicated a plan upon which security cheques are pre- 
pared, and which, we believe, with slight variations, has been 
adopted for some time by many of the leading cheque printers, 
and urged the necessity of its adoption. The Bank of England 
has resolved to issue a new cheque, which cannot fail to be a 
great improvement on their old one; but we do not suppose 
Mr. Coe contends that it is absolutely secure. 

It appears to us that the greatest security is gained when 
cheques are printed in fugitive or vegetable inks, being thus 
rendered sensitive to acids and showing an immediate dis- 
colouration on their application, the printing being at the same 
time on paper rendered chemically porous, so that, when the 
amount is written in, the ink enters the fibre of the paper and 
cannot be removed by any mechanical erasure. We thereby 
arrive at two distinct measures of security. 

It is useless to disguise the fact that the majority of cheques 
supplied by banks to their customers can have the inscribed 
value removed from them with facility and without showing a 
trace of the fraud, whilst, at the same time, it must be admitted 
that they might obtain cheque forms printed and prepared with 
chemicals which, to a great extent, defy the operations which 
science has so far opened up to aid the chemical forger. It 
is needless for us to indicate the course which should be pur- 
sued. The instinct of self-protection alone ought to be sufficient 
for the purpose, especially when it can be done at an increased 
cost of a very trifling character. 

To continue the use of cheques which the veriest tyro in 
experimental chemistry can manipulate at will is not only to 
create a feeling of public uneasiness, but is an invitation to a 
class of criminals which, until recently, was hardly known in 
this country. 























307 


THE GILBART LECTURES ON BANKING. 
DELIVERED AT KING'S COLLEGE, LONDON, (sEssion 1880,) 


By Professor LEONE LEVI, FS.A., F.S.S., of Lincoln’s Inn, 
Barrister-at-Law, Doctor of Political Heonomy. 


THE BANKRUPTCY LAW.* 


In a country so pre-eminently commercial as England, we may 
well expect that prosperity and disasters should often go, hand 
in hand, as twin sisters. Sometimes, the result of grave error, 
sometimes, the consequence of accident and misfortune, and at 
other times, the deserved penalty of daring speculation, or ex- 
travagance in personal expenditure ; however it be, bankruptcy 
and insolvency are by no means unusual occurrences, and the 
losses attendant thereto, form an appreciable deduction from 
the profits of trade. For many years past, the total amount of 
liabilities of estates liquidated by bankruptcy, by arrangement or 
composition with creditors, has amounted to the large sum, on 
an average, of £18,000,000 per annum, and the total amount 
of assets averaged £6,500,000, a considerable portion of which 
would be squandered in bankruptcy expenses, leaving an 
enormous loss to creditors. But we need be less surprised 
at this, when we consider the immensity of transactions, the 
great variety of events and circumstances, social, economical and 
political, which influence the trade of the country, and more 
especially the liberality with which credit is granted, and the 
extreme facility with which business is transacted in a great 
commercial country like this. 

What, however, would England do without mutual confidence, 
without credit ? Credit is the life of commerce. It is the only 
resource many traders really do possess. In a country where 
private credit is accessible to all useful enterprises, a person active 
and intelligent may undertake commercial operations with com- 
paratively a small capital. Where, on the contrary, there is no 
credit—such cases are rare—commerce languishes, and trade is 
monopolised by a few rich capitalists. It is by credit that the 
great machinery of human transactions is supported and 
speeded. A loss sustained through the misuse of credit is 





*Since the delivery of this Lecture two Bills have been presented in 
Parliament to amend the Law of 5 one by the Attorney-General 
and Solicitor-General, and one by Mr. Sampson Lloyd, Mr. Norwood, Mr. 
Whitwell and Mr. Ripley. A notice of the principal clauses in the Govern- 
ment Bill will be found in notes appended to the Lecture. 
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equivalent to a loss sustained by absolute diminution of capital. 
But the more credit is useful and necessary, the more it is 
incumbent on the legislature to provide, as far as it is in its 
power, for its maintenance. A sound bankruptcy law, shielding 
credit from abuse and fraud, yet regardful of the vicissitudes of 
trade, and of the dangers by which traders are surrounded, is 
one of the necessities of commerce. 

In olden times, the laws of debtors and creditors were of a 
very severe character. The Roman law gave to the creditor 
complete power over the debtor’s person. More recent laws 
condemned the debtor to little short of perpetual servitude. 
And the old Bankruptcy Laws of England treated a bankrupt 
as a criminal offender. But times have changed. British 
jurisprudence has become milder, and for some time past, com- 
plaint has been made that the laws of bankruptcy appear to 
have more tenderness for the condition of the debtor than 
sufficient sense of the rights of creditors. What these laws are 
I shall now endeavour to explain, premising, however, that we 
are on the eve of further changes, and that the forthcoming 
session will most certainly see the re-introduction of the 
measures introduced last year in the House of Lords, and only 
withdrawn from want of sufficient time for their consideration. 

The word “ bankruptcy ” is said to be derived from the Italian 
Banco-rotto, Broken Bench. The bench on which the money 
changer sat, was broken, and there was the broken table, the 
relic of former business. In its modern acceptation, however, a 
bankrupt is one who is declared to be in debt beyond the power 
of payment, and bankruptcy, the condition of one so situated. 
But bankruptcy does not necessarily imply the existence of 
fraud. A debtor unable to pay his debts may be either un- 
fortunate or guilty. The French use the word Fuillite for an 
unfortunate eee A and Banqueroute simple or criminale 
for a guilty one. In England, formerly, the term insolvency 
was applied to non-traders, and bankruptey to traders, but the 
distinction has been abolished, and bankruptcy has been adopted 
‘as the generic title for suspension of payment, whilst the Bank- 
me a are a legal system, or organization, whereby the 
rights of creditors are protected, and yet kept in check; the 
assets are equally distributed, and the honesty or dishonesty of 
the debtor duly sifted and weighed. 

It is not easy to say when a person is in a state of 
bankruptcy, for many would ill stand any scrutiny into 
the condition of their business, and many more in how- 
ever bad a condition would be unwilling to admit any 
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danger. Yet creditors have a right to watch for any indica- 
tion of weakness on the part of the debtor, and for their 
protection, as well as for the good of the debtor himself, creditors 
must take early méasures for arrésting betime an impending, yet 
inevitable course of ruin. Now these signs are téchnically called 
acts of bankruptcy. For example, if creditors found that the, 
debtor has mailé 4 conveyance or assignment of his property to a 
trustee for the benefit of his creditors, if he has made a fraud- 
ulént conveyance, gift, delivery or transfer of his property, if, 
with intent to defeat or delay his creditors, he has gone out of 
England, or has begun to keep house, or has suffered an 
execution on his goods, any act of this nature would indicate 
the powerless condition of the debtor, and the necessity on 
the part of creditors to force measures for the protection of 
all interested parties. The expression “keep house” is 
rather singular. That it be an act of bankruptcy it must be 
with the intention to delay a creditor, and the evidence of a 
trader doing so is the denial of himself to a creditor. Not, 
indeed, if he was sick in bed, or engaged with company, but if he 
secluded himself in his house to avoid the fair importunity of. 
his creditors. A creditor having gone to Sherwin’s house to 
demand money, and being told that he was not at home, grew 
very boisterous, when Mrs. Sherwin appeared, and having en- 
deavoured in vain to appease him, Sherwin was at length seen 
peeping over his wifé’s shoulder. Another creditor having called 
for his debt, Sherwin appeared from behind a partition in the 
back of the shop, but seeing the witness, immediately retired ; 
and Mrs. Sherwin who came forward said her husband was not 
at home. Had Sherwin wilfully secluded himself, or had he 
withdrawn from a part of the house where he was likely to 
meet with creditors, to a more retired part? The jury said yes, 
and that was held an act of bankruptcy. Whilst in this country 
it is left with the creditor to petition for adjudication of bank- 
ruptcy, in France it is compulsory on every insolvent, within 
three days of his suspension of payments, to file a declaration 
to that effect ; and if he should omit to make such declaration 
at the registry of the court within the three days, there would 
be, at once, a presumption of fraud and liability to arrest. 

Two important consequences arise from the petition and adjudi- 
cation of bankruptcy. One is the incapacity of the bankrupt to do 
any valid act ; the other, his dispossession from all his property. 
The bankruptcy of a debtor is deemed to have relation back to, 
and to commence at the time of, his commission of any act of 
bankruptcy. But for some transactions the disability of the 

VOL. XL. - 23 
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bankrupt would go further back. Doubtless, any payment 
made in good faith, and for value received, to any bankrupt, at 
any time before the date of the adjudication, would be valid. 
And any contract or dealing with any bankrupt, made in good 
faith, and for valuable consideration, before the date of the 
sorder, by a person not having, at the time of making such 
contract or dealing, notice of any act of bankruptcy committed 
by the bankrupt, would be equally valid. On the other hand 
every conveyance or transfer of property, and every payment 
made by a person unable to pay his debts in favour of any 
creditor, with a view of giving such creditor a preference over 
the other creditors, would be void if the person making such 
transfer or payment became bankrupt within three months of 
the same.* And what is equally important, any voluntary 
settlement of property made by a trader, not in consideration of 
marriage—which would be valid—but subsequent to marriage, 
would be void if the settlor became bankrupt within two 
years, and was unable at the time to pay his debts, and even 
within ten years, if the settlor became bankrupt within that 
time, unless the parties claiming under such settlement 
can prove that the settlor was at the time of making the 
settlement able to pay all his debts without the aid of the 
property comprised in such settlement. There is a great 
difference between an ante and a post nuptial settlement. An 
ante-nuptial settlement is valid, because there is a valid con- 
sideration, marriage. But a post-nuptial settlement is regarded 
with great jealousy. Not unfrequently, merchants make 
voluntary a erat of large sums in favour of their wives 
whilst in a state of prosperity, so that if disaster should there- 
after happen, they may have so far secured for themselves a 
sufficient immunity. It is well to remember, however, that 





* Mr. Sampson Lloyd's Bill provides for Voluntary Settlements as follow :— 

Every settlement by a trader which by the 91st section of the principal 
Act is declared to be void as against the trustees in bankruptcy or liquidation of 
a settlor who becomes bankrupt within two years after the date of the settlement 
shall further be void as against the trustee in bankruptcy of a settlor who 
becomes bankrupt within three years following the expiration of such two years, 
unless within one year after the date of the settlement the settlement is 
registered in the prescribed manner, and also a notice thereof in the prescribed 
form is published in the London Gazette. 

Every bill of sale given by a trader shall be void as against his trustee in 
bankruptcy unless it has been actually registered before any act of bankruptcy 
on which an adjudication of bankruptcy shall be made has been committed by 
such trader. 

This section shall not apply to any settlement or bill of sale made before 
the passing of this Act. 
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if the debt of the creditor, by whom the voluntary settlement 
was impeached, existed at the date of the settlement, and it was 
shown that the remedy of thé creditor was defeated or delayed 
by the existence of the settlement, it is immaterial whether the 
settlor was, or was not, insolvent after making the settlement. 
It is obvious that the fact of a voluntary settlor retaining 
money enough to pay the debts which he owed at the time of 
making the settlement, but not actually paying them, would not 
give a different character to the settlement. It still remained a 
voluntary alienation or deed of gift, whereby, on the event of 
the remedies of creditors, were hindered or defrauded. It is not 
necessary that a man should actually be indebted at the time 
he entered into a voluntary settlement, to make it fraudulent, 
for if a man does it with a view to his being indebted at a 
future time, it is equally fraudulent, and ought to be set aside. 
The date from which the acts of the bankrupt are null and void 
differs in many countries. In France, the insolvency dates 
from the day when the insolvent suspended payments, and it is 
with the Tribunal to fix the day of such suspension. All the 
operations made by the insolvent from the day of such suspen- 
sion, to the day of the official declaration, are not void, but 
voidable only by the Court. But certain acts are absolutely 
void if done within ten days of such suspension of payments, 
such as all gratuitous transfers of property, payments of debts 
not yet due, mortgages of property, and any act done by the 
debtor with a third party cognisant of his insolvency. The 
Spanish Code fixes thirty days; the Portuguese Code forty 
days; the Dutch Code two months, previous to the insolvency, 
as the time during which the insolvent could not alienate gra- 
tuitously, or endow his children, or transfer or mortgage his 
real estate. The Dutch Code declares void all donations made 
by the insolvent, at any time, when he knew his affairs to be 
embarrassed, although the donee acted bond fide. And the 
Russian Code prohibits the wife and children of the insolvent 
to retain any donation made to them. 

Immediately upon the adjudication of bankruptcy, all that 
the debtor possesses becomes the property of his creditors, and 
the Courts* forthwith appoint a receiver or manager of tho 
property or business of the debtor, with power to take 





* Tae receiver is nominated by the petitioning creditor, or by the debtor in 
cases where the debtor files a declaration of his inability to pay his debts; but 
before the first general meeting the receiver cannot incur any expense beyond 
what is necessary for the protection of the property of the debtor. 
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immediate possession. of the same until the creditors meet to- 
gether and: appoint trustees to take charge of the same. The 
giving up on the part of the debtor of all he has must be very 
eomplete, for he is not allowed to retain anything except 
any property he holds in trust for any other person, the tools of 
his trade, and the necessary wearing apparel and bedding of 
himself, his wife and children, to a value, all included, not 
exceeding twenty pounds in the whole. The trustee may make 
such an allowance as may be approved by the creditors, out of 
his bankruptcy, for the support of the bankrupt and his family. 
In case of bankruptcy of a banking house, all securities depo- 
sited in their hands, generally, would pass to the trustees. But 
securities deposited for a special purpose, would remain the 
property of their. customers. Short bills, for instance, in the 
possession of bankers, are considered. as still remaining in the 
possession of their customers by their agents, to be specifically 
returned. Nevertheless, if from the habits of dealing between 
the parties, these short bills were to be considered as cash, then 
they also would pass. It depends on the facts of each particular 
ease more than on the law. Generally, all property which 
vested at the time in the bankrupt, and all goods and chattels in 
his possession, or order, would pass to the creditors. 

The trustees being appointed, their duties are forthwith to 
realize the property, and to distribute the proceeds amongst his 
creditors. But the bankrapt must aid the trustees in their 
duties. He is required to produce a statement of his affairs to 
the first meeting of his creditors.* He must give an inventory 
of his property as well as a list of his creditors and debtors, 
and of the debts due to and from them respectively. He must 
execute any power of attorney, conveyance or deed, which may 
be required in relation to his property. If the debtor should fail 
to perform any of these duties, he would, in addition to any 
other punishment to which he may be subject, be guilty of 
contempt of Court, and be punished aecordingly. The trustees, 
on their part, are bound to follow the instructions of the credi- 
tors at any general meetings. The powers of the trustees are 
very large. They have perfect right to deal with all the bank- 
tupt’s property. They may carry on the business of the 
bankrupt, so far as may be necessary for the beneficial winding 
up of the same. They may do everything which the bankrupt 





* At meetings of creditors votes may be given either personally or by proxies. 
If by proxies, the proxies must be in such form and given and signed in such 
manner and at such times as may be prescribed. 
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would have been entitled to do; and with the sanction of a 
special resolution of the creditors assembled at any meeting, of 
which notice was given, specifying the object of the same, they 
may even accept any composition offered by the bankrupt, or 
assent to any general scheme of settlement of his affairs. 

The first thing to be done in case of bankruptcy, is to fix who 
are the creditors; and for that purpose they are summoned to 
come forward and prove their debts. Every person with whom 
the bankrupt has really and boné fide contracted any debt is 
admitted to prove the same. But no creditor can prove for a 
debt which was unliquidated or contingent, or for any debt 
which is not ascertained. A secured creditor, that is, one who 
holds any mortgage, charge, or lien, on the bankrupt estate as 
security, can only prove for any balance due to him, after 
deducting the value of such security. Among those who may 
prove their debt are persons who have become sureties or bail, 
who are liable for any debt of the bankrupt, obligee in any 
bottomry or respondentia; annuity creditors, or sureties for 
annuities; also owners of goods which have been pledged by 
the bankrupt while intrusted to him. And, lastly, those pecu- 
liarly favoured by the legislature, such as the Crown, in respect 
of taxes, friendly societies and savings banks, servants, clerks, 
and apprentices; all parochial and local rates due by the 
bankrupt within twelve months of his bankruptcy, all assessed 
land and income or property taxes, as well as wages and salaries 
for a limited sum and time, are paid in priority of all other 
debts. But all others rank equally. Bankers are often in the 
position of being under advances to a customer and having on 
hand from him securities not entirely placed at their disposal. Can 
they set off such securities against his debts, or must they return 
the securities and prove his debt as a creditor on the bankrupt’s 
estate?. The law is, that where there have been mutual credits, 
mutual debts, or other mutual dealings between the debtor and 
any person having a debt provable under the bankruptcy, an 
account is taken of what is due from the one party to the other, 
in respect of such mutual dealings, and the sum due from the 
one party is set off against the sum due from the other party, 
and the balance of the account, and no more, is proved or paid 
on either side respectively. But mutual credits means a cross or 
reciprocal demand which must naturally and ordinarily ter- 
minate in debts. If, however, on the one side there is a clear 
debt, and on the other simply a deposit for a special purpose, 
which did not constitute a credit, then the principle of mutuality 
is at an end, 
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I need scarcely say that in England native and foreign 
creditors stand precisely alike. The German law says, that 
the Imperial Chancellor may direct that as regards the sub- 
jects of a foreign State, the law of reciprocity may be applied. 
But what has the interest of justice to do with reciprocity ? 
Surely, it is the duty of every State to do what is right, what- 
ever others may do. Great is the responsibility of trustees in 
bankruptcy, both as regards the management of the bankrupt’s 
property and the proving of debts. The creditors, however, have 
it in their power to appoint more than one to the office of trustee, 
and also to nominate iit persons, not exceeding five in number, to 
form a committee of inspection, for the purpose of superintending 
the administration by the trustee of the bankrupt’s property. 
As soon as the property or part of it is realised, and all the 
debts ascertained, the trustee, with the consent of the committee 
of inspection, will declare a dividend amongst the creditors who 
have proved their debts, and distribute the same accordingly, 
taking care, at the same time, to reserve sufficient for any 
creditors resident in places distant from the place where the 
trustees are acting, who in the ordinary course of communication 
have not had time sufficient to tender their proof. If more 
than six months has elapsed without declaring any dividend, 
the trustees must summon a meeting of creditors and explajn 
to them the reason for delay. When all the assets are realized 
a final dividend is declared, and the trustee may make an order 
that the bankruptcy is closed. 

But now is the time when the question of the bankrupt’s 
discharge comes to be considered, and upon an _ applica- 
tion for the same by the bankrupt, the court will grant 
it only on certain alternate conditions. The discharge will 
be granted either where a dividend of ten shillings in the 
pound has been paid out of his property; or where a special 
resolution is passed by creditors that the failure to pay the same 
has arisen from causes over which the bankrupt had no control, 
and expression of their desire that it should be granted.* The 





* The Attorney-General’s Bill containing the following clauses upon the 
order of discharge :— 

22. Where the debtor has been adjudged bankrupt and has passed his public 
examination, the court may, at any time after the expiration of three months 
from the date of the passing such examination, fix a time and place at which to 
hear his application for discharge, and the court may grant him his discharge 
under the following circumstances; namely, 

(1.) Ifthe application for discharge is made before the expiration of twelve 

months from the date of the passing such examination, and the 
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court may, however, suspend the certificate for a given time, 
or withhold the same altogether, if the bankrupt has not given 
up all his property, or if fraud of any kind be charged against 
him. ‘The discharge does not relieve the debtor from debts due 
to the crown or from any taxes, unless the Commissioners of the 
Treasury give their con ent to the discharge. The position of 
an undischarged bankrupt is this, that he is free from any suit 
for three years,* and meanwhile he may pay his creditors 
sufficient to make up ten shillings in the pound. If he is not 
able to do so, then at the end of three years his debts are 





application is concurred in by a majority in number and three-fourths in 
value of the creditors who have proved ; or 

(2.) If the application is made after the expiration of twelve months and 

before the expiration of two years from the date of the passing such 
examination, and the application is concurred in by a majority in 
number and value of the creditors who have proved ; or 

(3.) If the application is made after the expiration of two years from tke date 

of the passing such examination, though no creditor concurs in the 
application. 

Provided always, that on any such application as aforesaid the court may, 
instead of granting an absolute order of discharge, refuse the same, or may 
suspend the same from taking effect for such time as the court may think fit, 
or may grant an order of discharge, subject to any condition touching any 
earnings or income which may afterwards become due to the bankrupt, and 
touching his after acquired property on proof of any of the following facts ; 


namely, 

(a.) That the creditors of the bankrupt under the bankruptcy have not re- 
ceived and on a proper estimate of the assets are not likely to receive a 
dividend amounting to ten shillings in the pound, and that the in- . 
sufficiency of his estate to pay such dividend has not been caused 
through any negligence or fraud of the trustee ; 

(3.) That the bankrupt being a trader has not, during the three years preceding 
the date of the filing of the petition in his bankruptcy, kept such books 
or accounts as are usually kept by persons in his trade, or as contain a 
reasonably sufficient record of his transactions during such three years, 
or has greatly increased his liabilities by carrying on trade at a loss 
while insolvent, or has contracted any debts provable under the bank- 
ruptcy petition without having at the time of contracting the same any 
reasonable or probable ground of expectation of being able to pay 
the same; 

(c.) That the bankrupt (whether he be a trader or not) has brought on his 
bankruptcy by rash and hazardous speculations or unjustifiable 
extravagance in living, or has put any of his creditors to unnecessary 
expense by a frivolous or vexatious defence to any action properly 
brought against him, or has committed any act by statute made a 
misdemeanor in case of bankruptcy, and has not been prosecuted for 
the same. 

Notice of the appointment by the court of the day fixed for hearing the applica- 
tion for discharge shall be gazetted and sent ‘to each creditor who has proved 
twenty-one days at least before the day so appointed, and the court may hear any 
creditor who has given to the court in manner prescribed seven days notice of his 
desire to oppose the application. 

* Mr. Sampson Lloyd’s Bill would substitute one year for three years. 
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considered as still subsisting in the nature of a judgment debt, 
and he is liable to any steps which the creditors may take to 
enforee the same. 

At any time, however, pending the bankruptcy, a settle- 
ment of the bankrupt’s affairs may be arrived at in two 
ways, by liquidation by arrangement, or by composition 
with creditors. A debtor unable to pay his debts may 
summon a general meeting of his creditors, and they may, 
by a special resolution, declare that the affairs be liquidated by 
arrangement and not in bankruptcy, at the same time appointing 
a trustee, with or without a committee of inspection. If that 
resolution be passed, then the same measures are taken as regards 
the proving of debts as in bankruptcy. ‘he resolution is then 
communicated to the registrar,* and upon the close of the 
liquidation the creditors once more, by a special resolution at a 
general meeting, may grant the discharge of a debtor, where- 
upon a certificate of such discharge is given by the registrar, 
and has the same effect as an order of discharge given to a 
bankrupt. 

Composition with ereditors may be obtained in the following 
manner. The creditors of a debtor, unable to pay his debts, 
may without any proceedings in bankruptcy, by an extraordinary 
resolution, resolve that a composition shall be accepted in satis- 
faction of the debts due to them from the debtor. But that 
such a resolution be valid, the same must be passed by a majority 
in number, and three-fourths in valuet of the creditors of the 
debtor, assembled at a general meeting, and must also be con- 
firmed by a majority in nymber and value of the creditors 
assembled, at a subsequent general meeting held at an inter- 
val of not less than seven days, nor more than fourteen 
days of the date of the first meeting. As in the case 
of liquidation by arrangement, the resolution is then com- 





* The Attorney-General’s Bil] provides that the deed will be binding on all the 
ereditors provided an attested copy thereof is filed in the court within a definite 
number of days, also a list of the debts and liabilities of the debtor, and time 
when the same were contracted, and the consideration for the same; a state- 
ment of the property. The deed must be executed by the debtor and attested 
by a practising solicitor. The deed must be assented to by a majority of the 
creditors in number, representing three-fourths of the value, or if the deed 
provide for a composition of less than five shillings in the pound then by 
four-fifths in number and value of such creditors, Creditors whose debts do not 
— ten pounds are to be reckoned in the majority in value but not in 
number. 

+ Mr. Sampson Lloyd’s Bill requires a majority of four-fifths in value of all 
creditors voting at a meeting equal to or exceeding in number and not less than 
three-fourths in value of all the creditors, 
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municated to the registrar, and if satisfied that it was passed 
regularly, he will register the same as well as the statement of 
assets and debts, and thereafter the provisions of the composi- 
tion accepted by the extraordinary resolution become binding 
on all the creditors whose names and addresses and the amounts 
of the debt due to whom are shown in the statement of the 
debtor, but not on any other creditors not inserted therein, 

What has been said supposes no attempt or disposition on the 
part of the debtor to conceal anything—no fraud of any kind, 
Jt is far otherwise if the debtor is found at any stage to have 
erred from the path of duty. Any unwillingness or reticence 
on his part to account for and deliver any part of the estate, or 
any books, documents, or papers in his custody, or any conceal- 
ment of any part of the property to the value of ten pound and 
upwards, or of any debt due to or from him, would render the 
debtor guilty of a misdemeanour. So if he fraudulently removed 
any part of his property, or made any material omission in any 
statement relating to his affairs, or if he prevents the production 
ot any book or document affecting his affairs, or if he destroys, mu- 
tilates, or falsifies any book or document, or makes any false entry 
therein, or if heattempts toaccount for any part of his property by 
fictitious losses or expenses ; in any such cases he would be guilty 
of amisdemeanour. If, within four months of his bankruptcy, 
he by any false representation, or other fraud, has obtained any 
property on credit and has not paid for the same, or being a 
trader, he obtained under the false pretence of carrying on 
business and dealing in the ordinary way of his trade, any 
property on credit, or disposed of any property so obtained, by 
pledging or otherwise, or generally, if the debtor is guilty of 
any false representation, or other fraud for the purpose of 
obtaining the consent of his creditors, or any of them, to any 
agreement with reference to his affairs or his bankruptcy, or 
liquidation ; every one of such acts is a misdemeanour, punish- 
able with imprisonment for any term not exceeding two years. 
The penal clauses of the French Bankruptey Law touch on 
subjects on which the English Law is silent. If ‘the bankrupt’s 
personal expenses or those of his household are found to be 
excessive ; if he has lost large sums either in gambling or stock 
exchange transactions; if a debtor has become a second time 
insolvent without having discharged his liabilities under the 
first composition ; if he hasnot kept his books and has not made 
an inventory, or if his books or inventory were kept irregularly, 
in either of such cases the insolvent would be guilty of an 
offence. These facts are doubtless the truest tests of the honesty 
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or dishonesty of the debtor, and they ought to receive due 
consideration, not only as to the granting or withholding of 
the certificate of discharge, but as to the expediency of subjecting 
the bankrupt to condign punishment. The Bill introduced last 
session to amend the Debtors Act, 1879, and for the better 
punishment of fraudulent debtors, enlarges somewhat the pro- 
visions of the Act of 1879, but does not touch the offences quoted 
from the French Law. 

The Bankruptcy Laws of Scotland and England are by no 
means similar. What is called “bankruptcy ” in England, is 
“sequestration” in Scotland. Instead of the Court of Bankruptcy, 
as in England, the Court of Session in Scotland has jurisdiction 
in bankruptcy, and that court appoints a judicial factor, whilst the 
creditors appoint a trustee. ‘The steps for the realisation of the 
estate, the proving of debts, the means for obtaining a compo- 
sition, or liquidation in bankruptcy, are pretty much the same 
in both countries, and yet generally the creditors obtain more 
control over the effects of the bankrupt and better results in 
the dividends in Scotland than in England. The process of 
cessio bonorum, or the abandonment by the debtor of all his 
property to his creditors, to be divided among themselves, still 
obtains in Scotland but not in England. But its effect is only 
to relieve the debtor from imprisonment and not from the debt. 
The Bankruptcy Law of England has no force in Scotland or 
Treland, and vice versé, the Bankruptcy Laws of those countries 
have no force in England. It is, however, in vain for an 
English debtor to try to get relief by the remedy of Scotch 
sequestration, for the Scotch courts would not grant sequestra- 
tion to debtors whose debts are chiefly in England. 

The principal differences between the French and English 
Bankruptcy Laws are these. In England, the administration 
of the Bankruptcy Law is in the hands of the Court of Bank- 
ruptey in London, or of the County Court in the country, 
within the district in which the debtor resided. In France, 
the Bankruptcy Law, except as to criminal acts, is entirely 
in the hands of the Tribunals of Commerce. In England, 
soon after the presentation of a bankruptcy petition, the 
court appoints a receiver and manager of the property or 
business of the debtor. In France, the Tribunal of Commerce 
appoints one of its members as Judge Commissioner. In France 
a bankrupt is liable to arrest and all his property is placed under 
seal. No such practice prevails in England, whilst imprison- 
ment for debt, at least during bankruptcy, has been abolished. 
The Judge Commissioner in France has similar powers as the 
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Registrar in England, and in both countries trustees are 
appointed by the creditors at a general meeting. In France 
an agreement of composition is arrived at when it is assented to 
by a majority of the creditors representing three-fourths of the 
claims. In England the same majority of creditors is required 
plus a majority of the committee of inspection. Both in France 
and in England the effects of an arrangement is to restore to 
the bankrupt his capacity to contract, and the administration 
of his own property, as well as to free him from any liability 
as respects the sum condoned. But whilst the French Law 
makes no provision for the full discharge, where there is no 
composition, the English Law provides for such discharge, where 
the debtor has paid ten shillings in the pound, In England, 
as a matter of course, a discharged bankrupt re-enters in all his 
rights. In France he does not regain his civil rights unless he 
pays in full. 

I wish we could have a uniform Bankruptcy Law for the whole 
of the United Kingdom. With the extension of railways and 
other facilities in internal communication, making it almost 
difficult to trace the boundaries, at least between England and 
Scotland, and with the intermingling of commercial interests 
to an extent never before achieved, any discordance in the com- 
mercial laws of the thrice United Kingdom becomes peculiarly 
harassing and inconvenient. It would moreover be of the 
greatest importance to frame the law of debtors and creditors 
with proper regard to international rights, such as the 
transmission of notices to creditors in foreign countries, adver- 
tisements of proceedings in the legal channels proper to each, 
the extradition of fraudulent bankrupts, and the like.* When 
we consider the vastness of the present commercial relations, 
the interdependence between merchants of different countries, 
and the influence of bankruptcy legislation on commercial 
morals, we cannot but feel the need of great wisdom, 
prudence and foresight in any legislation on the subject. 
The Bankruptey Law is perhaps that branch of commer- 
cial law where an agreement with other nations would be 
most beneficial. We are decidedly advancing towards unity in 
legislation, and we may confidently anticipate that, sooner or 
later, a portion at one time, and a portion at another, we shall 
yet realize the object of my earnest aspiration and of long and 





* Extradition treaties, including crimes by bankrupts against the Bankruptcy 
Law, exist between Great Britain and Austria, Belgium, Brazil, France, Hayti, 
Italy, Netherlands, Spain, Sweden, Switzerland, Germany, Denmark, and the 
United States of America. 
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assiduous labours—the universal adoption of one uniform system 
of just and equitable principles regulating the relations of 
commerce throughout the world. 

Gentlemen,—the procedure in bankruptcy affords the most 
valuable insight into the morals of trade. Carelessness and 
irregularity in the keeping of accounts, an almost unaccountable 
disregard of the primary rules of business, a speculative and 
almost gambling course of operations, a constant impoverishing 
of resources of the firm from profusion and wastefulness of 
personal expenses, a culpable negligence in the oversight of 
administration, often accompanied by sheer incapacity, and, 
last, but not least, the greed of riches, the thirst of becoming a 
millionaire in no time; these are too often revealed as the causes 
of sad calamities, involving the irreparable ruin not only of the 
parties themselves, but of hundreds and thousands of innocent 
sufferers. ‘“ Bankruptcy statistics,’ said an eminent judge, 
“ furnish too many instances, and I fear bankers may be found 
in the number, of persons who suffer themselves to be so blinded 
that they cannot look beyond a present advantage, nor fear to 
seize upon it by ways, however indirect ; they cannot see so far 
as to the remote consequences of a steady integrity, and the vast 
benefit and advantages it will bring a man at last. I may, 
therefore, remind and urge upon bankers,”’ the judge said, “ how 
essential it is for their own interest, and for its conduciveness to 
the practice of duty, and more especially if involved in straits 
or difficulties, that they should keep a:striect watch over them- 
selves. We may safely affirm, that the best line of policy for 
the banker, and his surest road to advancement, is to be 
obstinately just, never to think of improving his fortune without 
regard to the methods:towards it, and to despise all ends which 
come in competition with his duty. It is true, that with the 
best moniter, he may be unsuccessful; unforeseen accidents 
may prevent his well-laid schemes, adversity may depress him, 
the fraud or failure of others, or miscarriages and disappoint- 
ments, to which all human affairs are subject, may reduce him to 
ruin, but still he will not be destitute, his commercial friends 
will not forsake him, his character supports him, the law will 
give him relief, and those who trusted him before will be ready 
to trust him again. A man of clear reputation, though his 
barque be split has something left towards setting up again.” 
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THE INSTITUTE OF BANKERS. 


Art the montlily meeting of the Institute, held in the theatre of 
the London Institution on the 27th February, a paper on Bankruptcy 
Reform was read by Mr. T. R. R. Davison. A telegram was read 
from Mr. W. Beckett Denison, M.P., stating his inability to fulfil 
his engagement to preside, whereupon, the chair was occupied by 
Mr. R. B. Martin. 

After the reading of the paper a discussiofi ensued in which 
several gentlemen—bankers, accountants and others—touk part ; this 
was carried: on till, from the lapse of time, it became desirable to 
adjourn. A resolution was accordiigly proposed and the meeting 
adjourned till the 5th March. On that day the discussion was 
again taken up and continued for a considerable time, and, at the 
close, the meeting determined to refer the resolutions passed to the 
Council to report thereon with fhe view of getting the points on 
which all were agreed brought forward in a mode which would 
best insure their adoption. 

At the monthly meeting of the Institute on the 19th March, Mr. 
H. D. Jencken, General Secretary to the Assoeiation for the Reform 
and Codification of the Law of Nations, read a paper on “Some 
Points of Difference between the English System of Law and that pre- 
vailing on the Continent age Negotiable Securities—Bonds, Shares, 
Coupons, &c., not including Bills of Exchange.” After the paper had 
been read several gentlemen made remarks of a practical character 
in. reference to, these classes of: securities, in the course of which 
questions were addressed to Mr. Jencken, to which im conclusion 
he replied. 

The Report of the Committee appointed by the Council to award 
the prizes for Essays on the “ Progress and Development of Banking” 
was then brought up, the Committee, Mr. Hammond Chubb, Mr. R. 
H. Inglis Palgrave, Mr. R. Slater, and Mr. J. Herbert Tritton, 
reported that they had carefully examined the nineteen essays 
placed in their hands and were unanimously of opinion that the 
Essay bearing the motto “Jucundi Acti Labores” is entitled to 
the first prize of £20; that the Essay bearing the motto “‘ Cui Fidas 
Vide” is entitled to the second prize of £10; and that the Essay 
bearing the motto ‘‘ Nitor in Adversum’ commends itself to their 
favourable notice, 

On the sealed envelopes being opened, Mr. R. W. Barnett, Associate 
(of Messrs. Glyn & Co.’s), was declared the winner of the first 
prize, and Mr. Joseph F. Hoddinott, Associate (of London and 
County Bank, Brompton), was declared the winner of the seeond 
prize. 
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Banking and Commercial Law, 


SUPREME COURT OF JUDICATURE. 





COURT OF APPEAL. 


(Sittings at Westminster, before Lords Justices BRAMWELL, BAGGALLAY, and 
THESIGER.) 


THE YORKSHIRE BANKING COMPANY ¥. BEATSON AND MYCOCK—THE LEEDS 
AND COUNTY BANKING COMPANY Vv. SAME, 


Jupement has been delivered in these important cases, which raised the 
question of the liability of a dormant partner upon bills of exchange 
accepted or indorsed by the managing partner without his authority, 
the name of the managing partner and that of the firm being iden- 
tical. The former action was brought upon two bills of exchange of 
which the plaintiffs were the holders. The first was a bill for £276. 15s., 
dated the 6th of March, 1878, drawn by R. R. Kelby and Co. upon and 
accepted by Messrs. J. and R. Wilson, payable to the order of the drawers 
four months after date, and bearing the successive indorsements of “ R. R. 
Kelby and Co.,’’ “ William Beats on,” and “Josiah Carr and Son.”? The 
second was a bill for £484. 13s., dated March 13th, 1878, drawn by Josiah 
Carr and Son, addressed “ Mr. William Beatson, Chemical Works, Rother- 
ham,’’ and accepted in the name “ William Beatson,” payable tothe order 
of the drawers four months after date and indorsed by them. Both bills 
were discounted by the plaintiffs upon the 14th of March, 1878. The 
defendants to the action were William Beatson and John Henry Mycock. 
The signature “ William Beatson ’’ upon each of the bills was the signature 
of the defendant, William Beatson. He allowed judgment to go by default, 
and the action was defended by Mycock alone, who disputed his liability 
upon either of the bills. It wasagreed that the second action should abide 
the event of the first. It appeared that Mycock entered into partnership 
with Beatson, who was carrying on the business of a chemical manufacturer 
at Rotherham, on the terms that the style of the firm should be “ William 
Beatson,” that Beatson should have the whole management of the business, 
and that neither party should have authority to draw, indorse, or accept 
bills without the consent in writing of the other. The bills in question 
were accepted and indorsed by Beatson without the knowledge of Mycock. 
Beatson had kept an account at the Sheffield and Rotherham Bank, and 
after the partnership no change was made in the heading of the account, 
which was still headed “ William Beatson.” After discounting the bills 
with the plaintiffs, Beatson paid the proceeds into this account, and drew 
upon it from time to time for goods supplied to the chemical business, but 
his account with the bank was overdrawn, and he had drawn out of the 
account for his own purposes a much larger sum than was brought into 
it by the proceeds of the bills in question, The plaintiffs never heard of 
the partnership until after the discount of the bills, and default having 
been made in payment, they sought to render Mycock liable as a partner 
in the bills. At the trial, before Mr. Justice Lindley and a jury, a verdict 
and judgment were entered for the plaintiffs against Mycock. That judg- 
ment was subsequently set aside, and judgment entered for Mycock by the 
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Common Pleas Division. The plaintiffs appealed. The case was argued 
on February 19, 20, and 23, when their lordships reserved judgment. 

Mr. Bompas, Q.C., Mr. Forbes, and Mr. Tindal Atkinson, for the plain- 
tiffs, contended either, first, that where, as in this case, a signature is com- 
mon to a certain person and a firm of which the person is a member, it 
is open to the bond fide holder for value without notice, whose paper it is, 
of a bill with such signature upon it, to sue either the person or the firm ; 
and, secondly, that if this option is not open to the holder, there is a pre- 
sumption that the bill was given for the firm and is binding upon it—at 
least, where the person carries on no business separate from the business 
of the firm of which he is a member. 

Mr. Waddy, Q.C., and Mr. Gainsford Bruce, for the defendant, maintained 
that, where a signature to a bill is of a name which in itself and primé 
facie indicates a certain person, and would lead to credit being given to 
that person, and the holder of the bill suing upon it is therefore compelled 
to give some proof that the name indicates a partnership, it is but just 
that he should be compelled to go the whole length of proving, not only 
that a partnership existed under the particular name, and that the person 
carried on the business separate from that carried on by the firm, but, 
further, that the bill was signed by the person as a partnership act and 
for partnership objects. 

Lord Justice Thesiger now delivered the judgment of the Court, holding 
that the plaintiffs’ first contention was not a well-founded one, and that 
in the absence of authority their opinion would have been in favour of the 
plaintitfs’ second contention ; but,after a careful and exhaustive review of the 
authorities, it appeared to their lordships that the American authorities 
were in accord with the English authorities upon the point under considera- 
tion and that both failed to support the view taken by the Court below, 
and were in favour of the second contention urged by the plaintiffs. The 
Court had entertained some doubt as to whether the case should not be 
sent down for a new trial, but, having all the materials for finally deter- 
mining the questions in dispute now before them, they had come to the 
conclusion that the judgment of the Court below should stand, and that 
the appeal should consequently be dismissed. 


COURT OF APPEAL. 


(Westminster, March 18th. Before BRaMLEY, BaacaLLay dnd THESIGER, 
Lords Justices.) 
WEST 0. THE CHEQUE BANK. 

This was an action upon an agreement of indemnity entered into between 
the plaintiff and the Cheque Bank. The plaintiff is the English Consul 
at Suez. The bank being anxious to extend the use of their cheques to 
foreign countries, communicated with the plaintiff, among other persons, 
asking him to act as a banker and cash the cheques of the Cheque Bank. 
It appears that cheque forms are issued by the Cheque Bank marked by 
means of perforations with figures denoting the maximum sum for which 
a cheque can be drawn upon each particular form. The amount denoted 
by the perforated figures is paid to the bank by the persons to whom the 
cheque forms are issued at the time of their issue. The holders of the 
forms can then draw cheques upon them for any amount below that denoted 
by the perforations. The bank relies entirely upon the perforations as a 
safeguard, and does not pay any attention to the signatures of the drawers. 
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The forms can be sold before they are filled up by the persons to whom 
they are issued to any one else. At the tite whien the bank requested 
the plaintiff to cash their cheques they sent specimens of their cheque 
forms to him, and wrote to him as follows :—“ In order to enable you to 
do this irrespective of identity (as we do not farnish letters of indication), 
we undertake to indemnify you against any loss which you might incur 
through the payment of any forged or fraudulent cheques, provided that 
the maximum amount perforated on all our cheque forms be not exceeded.”’ 
The plaintiff replied, “ I shiall be kappy to cash cheques drawn on the forms 
issued by the bank.’’ The plaintiff subsequently cashed ten cheques for 
£10 each, drawn on forms apparently issued by the bank. The forms were 
afterwards found to be counterfeit and not issued by the bank, and this was 
not disputed by the plaintiff. The plaintiff then sought to recover the 
£100 paid by him from the bank upon the indemnity. The jury found that 
he paid the cheques bond fide, without any idea that they were not genuitte, 
but Lord Coleridge, before whom the action was tried, gave judgment for 
the defendants on the ground that the indemnity did not apply to the case 
of cheques drawn on forms not issued by the bank. The plaintiff appealed. 

Mr. Glen and Mr, Walpole appeared for the plaintiff; Mr. Campbell 
Foster and Mr. Tomlinson (with whom was Mr. R. T. Reid) appeared for 
the defendants. 

The Court, withouj calling on the counsel for the defendants, affirmed 
the decision of Lord Coleridge. 


COURT OF COMMON PLEAS. 
Before Mr. Justice Grove and Mr. Justice Denman. 
CAPITAL AND COUNTIES BANK V. HENTY AND SONS. 


This was an action for libel, tried on the 8th and 9th of July last, before 
Lord Coleridge and a special jury at Westminster. The defendants are 

rge brewers at Chichester, and had for many years banked with the 
plaintiffs, who have many branch establishments in the towns of the south 
and west of England, extending from Chichester to Bristol, and the course 
of business had been for the defendants’ collector to collect their numerous 
tenants’ accounts, taking from them not only cash and notes, but also any 
cheques drawn on the different branches which the tenants might happen 
to have in their possession, which the Chichester branch cashed for them, 
although not drawn on the Chichester branch. On the 26th of November, 
1878, a new manager, Mr. Mortimer Hooper, took office at Chichester, and 
proceeded to inaugurate a new rule, by summarily declining to cash for 
the defendants a cheque for £5 drawn on another branch. This denial of 
formerly permitted facilities aroused the indignation of the defendants, who 
accordingly next day wrote to the reforming manager informing him that 
their “Mr. Wright will early to-morrow present the refiised cheque, and on 
it will depend the good feeling that has existed between us.” to this Mr. 
Hooper replied on the 2th that he “most certainly declined to cash 
cheques on other branches of our company when presented by parties 
unknown to me, though, as a matter of grace, I am quite willing to cash 
cheques to your representatives if properly introduced to me with proof 
that they have power to sign for your firm, I am quite indifferent as to 
your sending out orders to your servants not.to cash our cheques.” On 
this the defendants issued to 145 of their tenants the following circular :— 

“ Messrs. Henty and Sons hereby give notice that they will not receive 
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in payment cheques drawn on any of the branches of the Capital and 
Counties Bank, late Hampshire and North Wilts Bank.—December 2, 
1878. Westgate, Chichester, 

This was the libel alleged, imputing, according to the plaintiffs, that the 
bank was insolvent and untrusthworthy, in support of which view witnesses 
so construing it were called at the trial, and evidence that it caused a run 
of £277,000 in one month. Lord Coleridge left the three following 
questions to the jury, viz..:—1. Did the circular mean what was alleged ? 
2: If so, was it issued with an honest belief in its truth, without any by- 
motive? 3. Had Hooper authority to authorise itsissue? The jury, being 
unable to agree, were discharged. 

The Attorney-General, Mr. Charles Russell, Q.C., Mr. R. T. Reid, and 
Mr. Goldney were for the plaintiffs; the Solicitor-General, Mr. Herschell, 
Q.C., and Mr. A. L. Smith for the defendants. 

Mr. Herschell to-day moved for judgment for the defendants, on the 
ground that the Chief Justice should have directed a nonsuit and entered 
judgment for the defendants, there being no libel on the face of the 
circular, and no evidence of malice. 

Mr. Charles Russell, Q.C., and Mr. Reid opposed. 

After considerable argument the Court held that Lord Coleridge was 
right in not withdrawing the case from the jury. It could not be said 
that there was no evidence of malice. The circular, instead of confining 
the interdict to the branches other than Chichester, was a veto of all the 
establishments of the bank as an engine of payment by their customers. 
From its comprehensive and unexplained form a jury might infer that the 
untrustworthiness alleged to be imputed was intended to be imputed, and 
its needless extensiveness must be deemed some evidence of that view. As 
to the case of “ Milligan v. Cole,” where the libel charged was in a-notice 
that “ Milligan’s connection with the institute at Walsall has ceased,’’ 
with the inuendo that the defendant meant that Milligan falsely pretended 
to an authority to receive subscriptions, there it was held that the notice 
was incapable of supporting the inuendo laid, and was therefore rightly 


held no libel on the face of it; but here the inuendo might fairly be 


considered to be deduced from the circular, and the case was properly 
left to the jury.. : ; 


Motion refused, with costs. 





It is with much concern that we observe in the London daily 
newspapers the very large number of cases in which persons are 
charged with fraud in connection with the use of cheques. A 
common charge is that of uttering forged cheques, and a common 
practice is that of altering the amount of cheques. It is under- 
stood that some of the large City firms who have given special atten- 
tion to the preparation of bankers’ cheques have succeeded in 
bringing them to a condition of practical security from chemical 
alterations. Our own feeling is that, as the epportunities of fraudu- 
lently obtaining money through the use of bankers’ forms of cheques 
are so exceptionally numerous, the matter calls for the attention of 
the Legislature, with a view to’ severer punishment in such cases. 


At all events, the subject is one which deeply concerns the com- 
mercial community. 


— 
> 
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INSTITUTE OF BANKERS IN SCOTLAND. 


Tx Council intimate that the course of lectures already announced 
to be delivered by Professor Levi, of King’s College, London, will 
take place as undernoted, and not as formerly stated :— 

Lecture I.—Edinburgh, 29th March; Glasgow, 30th March. 
‘The reconstruction of Joint Stock Banks on the principle of limited 
liability.” 

Lecture II.—Edinburgh, 1st April; Glasgow, 2nd April. ‘The 
functions of bankers.”’ 

Lecture III.—Edinburgh, 5th April; Glasgow, 6th April. “The 
customs of bankers.” 

Lecture [V.—Edinburgh, 8th April; Glasgow, 9th April. ‘‘ Inter- 
national indebtedness and the foreign exchanges.” : 

A sum of £10 having been placed at the disposal of the council 
for prizes by John Blair, Esq., W.S., Edinburgh, they have resolved 
to present three prizes of £5, £3, and £2, to the three gentlemen 
who may stand highest in an examination to be held by Dr. Levi on 
the four lectures. 

Dr. Levi has also kindly offered two prizes of £2 each, in books, 
to the gentlemen who shall stand highest at his examinations at 
Edinburgh and Glasgow respectively. 


ies 
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MELBOURNE BANKS’ CLEARING HOUSE TRANSACTIONS, 
OcrosER To DEcEMBER, 1879, INCLUSIVE, 





For Week ending | Total Notes | ForWeekending | Total Notes 
included included 
Thursday Clearance. | therein. Thursday Clearance. | therein. 











& 





& & £ 

Bro. forward {11,028,000 | 1,094,000 
9th Oct. .... | 2,170,000 | 202,000] 20th Nov. .... | 2,085,000 | 204,000 
16th 1,631,000 | 184,000}27th ,, .... | 1,803,000 | 155,000 


ra is 
23rd >, .... | 1,657,000 | 163,000] 4th Dec, .... | 2,330,000 | 180,000 
30th ,, ...- | 1,606,000 | 155,000] 11th ,, .... | 2,071,000 | 202,000 
6th Nov. .... | 2,034,000 | 179,000] 18th ,, .... | 1,965,000 | 187,000 
13th ,, .... | 1,930,000 | 211,000] 26th 1,888,000 | 174,000 


Ist Jan., 1880 | 1,667,000 | 193,000 
































Forward .. ae 1,094,000 24,837,000 | 2,389,000 
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Reports of Joint Stockh Banks, 


ABERDEEN TOWN AND COUNTY BANKING COMPANY. 


Report by the directors to the shareholders submitted at the fifty-fifth annual 
general meeting of the company, held 5th March, 1880. 

The annexed statement of the liabilities and assets of the bank shows that the 
net profits for the year ended 3lst January last, after deducting all charges of 
management, income-tax, &c., and making provision for all bad and doubtful 
debts, amount to £32,759. 6s. 7d. To that amount there falls to be added the 
sumof £2,567. 3s. 5d., being the amount brought forward from the previous 
year’s profit and loss account, making altogether the sum of £35,326. 10s. of 
profits to be dealt with on the present occasion. 

The directors have appropriated these profits as follows: dividend of 6} per 
cent. paid in September last, £15,750; dividend of 6} per cent. payable on 5th 
proximo, £15,750. Making a dividend of 124 per cent. (clear of income-tax) on 
the paid-up capital of the bank, for the past year .. >. £31,500 0 0 
Bank buildings at head office and branches, in reduction of 

their cost .. . 





. ee ee ee ee ee ee 1 500 0 0 

Po agg fund for the bank’s officers .. oe ee 1,000 0 0 
Balance to be carried forward to profit and loss new account 1,326 10 0 
£35,326 10 0 


————at 

The guarantee fund of the bank remains, as before, at £126,000. ‘The amount 
of the bank buildings account has been increased by the cost of the bank s new 
premises at Banff, Fochabers, Golspie and Lybster, and the outlay on others in 
the course of erection and alteration. The original cost of the thirty-two bank- 
ing houses completed, and the outlay on the others under construction, &c., all 
the property of the bank,-was £94,217. 9s. 11d.; but that cost has been reduced 
from time to time by the appropriation from profits of the sum of £28,723. 4s. 11d., 
so that the bank buildings now stand in the books at £65,494. 5s. During the 
past year a branch of the bank has been opened at Buckie; and the branch 
which was opened at Elgin in December, 1878, has been re-transferred to the 
Caledonian bank. In terms of the resolution unanimously adopted at the general 
meeting of the company held on the 21st ultimo, the contract of co-partnery 
of the company was prorogated and extended for the space of twenty-one years 
from the fifth day of March next, The directors having carefully considered 
the suggestion made at that meeting, on the subject of the proposed alteration 
in the mode of election of directors of the bank, and having examined, parti- 
cularly, the practice of the other Scotch banks on the point, have decided that 
it would be inexpedient at present to alter that part of the contract which pro- 
vides for the annual retirement of all the members of the board. The whole board 
retire accordingly, and offer themselves for re-election. The long continued 
depression in the general trade of the country, the succession of bad harvests, 
the low rates which have ruled during the past year, and the scarcity of safe and 
remunerative investments, have made 1879 memorably unfavourable for bankers, 
as has been evinced by the majority of bank balance-sheets recently published, 
It is to be hoped, however, judging from the indications of the past few months, 
that a return to a more prosperous state of things is not far distant. Anticipat- 
ing the probable wishes of the shareholders of the bank, especially those who do 
not or cannot personally attend the annual meetings, and so are prevented from 
hearing the verbal explanations annually given by the chairman as to the con- 
duct of the bank’s business, the directors, in addition to continuing their usual’ 
_ careful examination of the affairs of the bank, requested Messrs. James 
Haldane, C.A., Edinburgh, one of the liquidators of the City of Glasgow bank, 
and A. Gillies Smith, C.A., Edinburgh—both gentlemen of well-known ability 
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and standing in their profession—to audit the bank’s accounts, and the balance- 
sheet presented herewith. The report of these gentlemen is subjoined. Along 
with the other Scotch banks, the directors joined in the endeavours which were 
made during the past year to obtain a proper permissive Act to enable banks to 
restrict the liability of their shareholders, and at the same time to maintain due 
security to their depositors and other creditors. These endeavours, as is now 
well known, were not successful ; and, so far as regards this bank, the directors 
feel that it would be inexpedient for them to adopt the Act of last session unless 
the other banks in Scotland interested in the matter agree to take common 
action. 
Balance-shect, 31st January, 1880. 


Dr. LIABILITIES. . 


Liabilities to the public—*Deposits and current accounts, &c., 

including interest oe «o oe oe - e+ 1,912,603 1 5 
Notes in circulation = a _ a “ oa 195,749 0 0 
Liabilities to partners—Capital paid up, £252,000; guarantee 

fund, £126,000; balance at credit of profit and loss account, 

£35,326. 10s.; less—half-year’s dividend paid to partners 

in September last, £15,750 .. 4 ee ee «» 897,576 10 0 


$2,505,928 11 5 
—— 
Cr. | ’ ASSETS. 
Gold, silver, and bronze coin, and notes of other banks -. £205,710 6 
Balances due by London, Edinburgh and other banking cor- 


or 


respondents +a =é oe oe = ae oo © 388,776 2 7 
Bankers’ drafts, cheques, &c., in course of transmission os 18,982 18 1 
Consols, Bank of England stock, United States Government 

bonds, British Colonial, and other readily marketable secu- 

rities “< oe » oe oe xe é es 802,976 18 1 

£711,445 4 2 
Loans on security of railway stocks, loans on debentures, and 

other investments ate “ wi oe oe os 442,968 56 11 
Cash credits and other accounts .. - o oe > 990,612 5 2 
Bills discounted .. Sa si ee we “a ee 877,817 2 4 
Bank buildings at head office and branches .. ee eo 65,494 5 0 
Other heritable property (yielding rent).. o oe oe 8,091 8 10 





£2,505,928 11 6 
a 
Dr. PROFIT AND LOSS ACCOUNT. 
Dividends on paid-up capital—6} per cent. paid in Sep- 
tember last, £15,750; 6} per cent. payable 5th March next, 
£15,750; bank buildings, in reduction of cost, £1,500: 
superannuation fund for the bank’s officers, £1,000 -» £84,000 0 0 
Balance carried to credit of profit and loss newaccount ., 1,326 10 0 





£35,326 10 0 


—____. 





Cr. 
Profits for the year asabove .. ee ee ve 


. £35,326 10. 0 





®Note.—The corresponding item in last year’s balance-sheet included 
the following deposits, since repaid, viz., on account of City of 
=" Bank, £53.207. 3s. 8d.; Caledonian Bank, £33,108, 17s. 7d., 


£91,316 1 3 
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We, the auditors appointed by the directors having had access to the whole 
books of the bank, including the returns from the agencies, beg to report 
that— 

(1.)—The preceding balance-sheet corresponds with the books of the bank. 

(2.)—On 31st January, being the day of the closing of the bank's books, we 
checked the cash at the head office, and found it correct. 

(3.)—We examined the documents representing the. investments of the bank, 
amounting, as above, to £711,445, 4s. 2d. and £442,968. 5s. 1ld., and we are 
satisfied of their accuracy and value, 

(4.)— We examined into the system of check and audit pursued at the head 
office and branches, and satisfied onrselves that a system of careful and con- 


tinuous supervision is maintained. 
(Signed) JAMES HALDANE, 


(Signed) Ap. Giui1zs SmiTH, 
Edinburgh, 26th February, 1880. 





ANGLO-CALIFORNIAN BANK, LIMITED. 


Report presented to the shareholders at the seventh ordinary annual meeting, 
held 8rd of March, 1880. 

The directors have the pleasure of submitting the statement of accounts for 
the year ended 31st December last. After providing fully for bad and doubtful’ 
debts, the gross profits amount to £61,147. 18s. 7d. Deducting therefrom all 
charges in San Francisco and London, and adding £1,714. 4s. 4d. carried over 
from last account, the sum of £39,246. 17s. 5d. is avaisable for appropriation. An 
interim dividend of 8s. per share was paid in September last, and the directors 
now propose a further distribution at the same rate, making the dividend for the 
year 8 per cent. free of income-tax. They recommend carrying £7,000 to the 
reserve fund (which will thereby be raised to £45,000), leaving £2,633. 19s. 2d. 
to the credit of profit and loss new account. The board regret to announce that 
Hugh McCulloch, Esq., has resigned his directorship, on account of his taking 
up his residence in the United States. In accordance with the provisions of 
the articles of association, Messrs. E. H. Lushington und I. Seligman retire from 
the board, but, being eligible, offer themselves for re-election. 


Balance-sheet, 31st December, 1879. 


Dr. 

Capital—Authorised 59,970 shares of £20 each, £1,199,400 ; 
600 deferred shares of £1 each, £600; together, £1,200,000 ; 
subscribed 29,970 shares with £10 called up, £299,700 ; 600 : 

‘ : -. £800,300 9 


deferred shares, £600 .. ° oe ee : 0 
Reserve fund ois oe oe ee oe ee . 38,000 9 0 
Bills payable, current, deposit and other accounts... -» 711,760 13 7 


Profit and loss— Balance as per statement below, 
£39,246. 17s. 5d.; deduct—interim dividend of 8s. per 
share declared 3rd September, 1879, £11,988 ee ee 27,258 17 6 


£1,077,319 11 0 
Liabilities on bills discounted, not yet run off.. oe «. £28,118.0 8 








Cr. 
Cash at bankers, on hand and atcall .. eo oo -. £208,302 7 2 
Bullion in hand and in transitu oe ee ee ee ee 70,061 7 8 
Bills receivable, current and other accounts .. ee oe 798,955 16 2 


£1,077,319 11 0 








380 Anglo-Foreign Banking Company. 


Profit and Loss Account, for the year ended 31st December, 1879. 

Dr. i 
Current expenses at head office and San Francisco, including 
directors’ remuneration .. ae Be ae = ‘ie 
Balance, being net profit for the year, including balance of 
£1,714.48. 4d. brought forward “se ve = ne 


£23,615 5 6 
39,246 17 5 


——— + 


£62,862 211 


Cr. 
Balance 31st December, 1878 .. oe te st - 
Gross profits for the year, after making provision for bad and 
doubtful debts, as estimated by the San Francisco managers 61,147 18 7 


$1,714 4 4 


£62,862 2 11 


W. F. Scuorriezp, 
E. H. Lusurerton, 


We have examined the statements of accounts transmitted from San Francisco, 
the correctness of which is certified by the local auditors, also the books and 
accounts kept at the head office in London, and find the above balance-sheet and 
profit and loss account correctly drawn up in accordance therewith ; and we are 
of opinion that they contain the particulars required by the articles of associa- 
tion, and exhibit a true and correct view of the state of the company’s affairs. 
The profit of the San Francisco branch has been taken at the current exchange 
at the date at which the accounts were closed. 


TuraQuanD, Younas & Co. a 
Sypyey M. Samvuz1, } Auditors. 


\ Directors. 


16th February, 1880. 
APPROPRIATION. 


Dr. 
Interim dividend 8s. per share, 29,970 shares .. a aa £11,988 0 
Proposed dividend 8s. per share .. se e Be “ 11,988 0 
Dividend on deferred shares as per articles of association .. 5,636 18 
Reserve fund a ri ~ me ate se 7,000 0 
Profit and loss new account ne ia “<a we a 2,633 19 


al nwNnowose 


£39,246 17 


| 


Cr. 
Amount in hand as per profit and loss account .. ee . £89,246 17 56 





ANGLO-FOREIGN BANKING COMPANY, LIMITED. 


Report of the directors presented to the shareholders at the eighth annual 
ordinary general meeting, held 23rd February, 1880. 

It is with pleasure that the directors present to the shareholders the eighth 
annual report, balance-sheet, and profit and loss account to the 3lst December 
last, which shows, after allowing for bad and doubtful debts, and including 
£4,753. 3s. 4d. brought forward from the last account, a gross profit of 
£68,728. 17s. 3d. Deducting therefrom the current charges and rebate, and pro- 
viding for the bank premises redemption fund and income-tax, there remains a 
net profit of £52,935. 14s. 1ld. From thissum £10,500 has been paid as interim 
dividend, leaving £42,435, 14s. 1ld., which the directors propose to apply as 
follows, viz.:—410,500 to payment of a dividend of 3s. 6¢. per share; £12,750 
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to payment of a bonus of 48. 3d. per share (making the total distribution for 
the year 1ls. 3d. per share, or a little over 8 per cent., free of income-tax) ; 
£12,500 to reserve fund; and £6,685. 14s. 11d. to profit and loss new account. 
Together £42,435. 44s. ild. The directors retiring by rotation are J. Charles, 
Esq., P. Keith, Esq., and P. P. Rodocanachi, Esq., who,’ being eligible, offer 
themselves for re-election, The directors regret to report the death of John Ball, 
Esq., one of the auditors. James Glegg, Esq., of the firm of Messrs. Quilter, 
Ball & Co., offers himself for appointment to supply the vacancy thus created. 
James Dickson, Esq., retires, but offers himself for re-appointment at the annual 
meeting. 
Balance-sheet, 31st December, 1879. 


Capital—60, 000 shares of £7 saint am o.. ow .. £420,000 
Reserve fund ines ae ‘ "a a 10,000 
Deposits, loans, &c. a -» 8,185,557 
Bills payable and current accounts oo oe oe «- 691,268 
Bank premises redemption fund .. “7 oe oe ee 1,966 
Rebate ee 2,108 2 7 
Profit and loss, £64, 318. 7s. ; . deduct interim dividend paid ° 

30th June, 1879, £10, 500 oe oe oe os 48,818 7 0 


acanooe 
~ 
acece 


- 


$4,254,718 14 7 


Cr. 
Cash, and loans for short periods.. ° -- £781,661 4 
Bills "receivable, foreign bills, and bills ‘discounted 
Indian Government stocks and other securities. . 
Bank premises ee oe ee — ° ah aaa 
Current accounts .. ob $e oe 470,149 6 65 


£4,254,718 14 7 


Dr. Profit and Loss for the year ending 31st December, 1879. 


Bank premises redemption fund .. ee oe oe oe £350 0 0 
Income-tax .. ° oe 1,082 12 1 
Dividend 3s. 6d. per share, ‘paid to 30th June, 1879, equal to 

5 per cent. per annum, £10,500 ; dividend 3s. 6d. per share, 

to 3lst December, 1879, equal to 5 per cent. per annum, 

£10,500; bonus of 4s. 3d. per share, making total distri- 

bution for the year 11s. 3d. per share, £12,750 ; reserve fund, 

$12,500; profit and loss new account, £6,685. 14s, 11d. .. 52,935 14 11 


. $54,318 7 0 


Balance brought forward from lastaccount .. oe oo £4,753 3 4 
Gross profits, £63,975. 13s. 1ld.; less expenses, including 

salaries, directors’ fees, rent, rates and taxes, and miscel- 

laneous expenses, £12,302. 7s, 8d. ; rebate, £2,108. 2s. 7d... 49,665 3 8 


£54,318 7 0 
Audited and found correct, 


Jamzs Dickson, Auditor. 
Examined and approved, 
QuitTER, Batt, Cross, Girece & Wexron. 
London, 11th February, 1880. 
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ANGLO-UNIVERSAL BANK, LIMITED. 
First report presented at the half-yearly general meeting, held 16th day of 
February, 1880. 

The directors have much pleasure in submitting to the shareholders the 
annexed statement of accounts of the bank, made up to the 17th instant, showing 
that the result of the first half-year’s working has been very satisfactory. The 
directors propose, subject to the approval of the shareholders, the payment of 
an interim dividend at the rate of 5 per cent. per annum on the present paid-up 
capital of £498,030, which will amount to £12,450. 15s., and to carry forward 
to the next half-year the balance of profit of £33,838. 10s. 10d. The dividend, 
free from income-tax, will be payable in London and Paris on and after the 
1st March next. Mr. E. J. Davies, a director of the bank, has resigned his 
seat since the statutory general meeting held on the 8th August last, and the 
vacancy thus caused has not yet been filled up. The directors retiring from office 
as this meeting are Messrs. J. Staniforth, C. J. Wilson, O. Depeyre and the Comte 
de Rohan-Chabot, all of whom, being eligible, offer themselves for re-election. 
Messrs. Quilter, Ball & Co., the auditors, also retire from office and offer them- 
selves for re-election. 


Balance-sheet, 17th January, 1880. 


Dr. 
Capital :—100,000 shares £20 each, £2,000,000. "Whereof :— 

‘ Issued, 99, 606 shares £5 paid, £498, 030; retained, 394 shares. 

‘Add :—Received in anticipation of further calls on shares, 

$7,695 .. ° -. £505,725 0 0 
Deposits, current and other accounts; including rebate on 

sterling billsinhand .. oe oe oe +» 842,820 11 10 
Acceptances for account of customers .. ma es os 18,531 14 9 
Profit and loss; balance .. oe i Be #3 pee 46,289 5 10 


£913,366 12 5 


Cr. 
Cash on hand, and at bankers on deposit, &c. .. oe -- £191,773 9 4 
Bills receivable, current .. 241,575 15 6 
Loans and advances on security, accounts current, and other 

~ debtor balances .. vA ma oa ee a -. 442,272 15 8 
Investments. . ; ae 12,474 11 8 
Furniture and fittings of premises, London and Paris ee 7,623 2 8 
Foundation account, viz. — Preliminary expenses, 

£13,856. 48. 3d.; loss in exchange upon capital ee 

in France, £3, 790. 138. 9d, os me we a 17,646 18 


£913,366 12 
pa PROFIT AND LOSS ACCOUNT. 
1. 
Current expenses, including rent, taxes, salaries, stationery, 
directors’ remuneration, &c. .. £10,279 18 6 
Balance, being net profit applicable in conformity with articles 
‘of association, clauses 118 and 134... 0 uw tees 46,289 5 10 


£56,569 4 4 


Gress profit, made up to 3lst December, 1879, after allowing 
for interest on deposits and other payments to customers .. £56,569 4 4 
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AUDITORS’ REPORT. 


We have examined the foregoing accounts in detail with the books and vouchers 
of the bank in London and Paris, and find them to be correct. Further, we 
have ascertained, by actual enumeration, the correctness of the items of cash and 
bills of exchange on hand, and have inspected the securities belonging to the 
bank, or held on account of advances and loans to customers, and we find them 
to be in due accordance with the books and accounts of the bank. Finally, we 
declare that this balance-sheet is, in our opinion, a full and fair balance-sheet, 
properly drawn up so as to oxhibit a true and correct view of the state of the 
company’s affairs. 

QuitteR, Batt, Crossrz, Guece & WELTON, 


London, 30th January, 1880. 





AUSTRALIAN JOINT STOCK BANK. 


Firty-rourtx report, presented to the shareholders at the half-yearly general 
meeting, held at Sydney, 22nd January, 1880. 

The directors have pleasure in submitting the report for the half-year ending 
81st December, 1879. The accounts have been examined and certified by the 
auditors, The net profits for the half-year, after deducting rebate on bills, 
interest on fixed deposits, and providing for all bad and doubtful debts, amount 
to £41,302. lls. 3d.; to which has to be added the balance of undivided 
profits from 30th June, 1879, £3,775. 14s. 7d.; making available for dis- 
tribution, £45,078. 5s. 10d. To be appropriated as follows: The reserve fund, 
£10,000; dividend at rate of 10 per cent. perannum, £25,000; bonus of 2s. per 
share, equal to 2} per cent. per annum, £6,250—£41,250 ; leaving a balance to 
be carried forward of £3,828. 5s. 10d. Three directors retire at this meeting, 
two of whom are eligible for re-election. The retiring directors are Edward 
Lord, William B. Walford, and G. N. Griffiths, Esquires. Messrs. Lord and 
Walford with W, A. Long, Esq., have given notice that they are candidates for 
election as members of the board. Two auditors will have to be elected for the 
ensuing year, in place of Messrs. Albert A. Smith andGeorge Durham ; the last- 
named gentleman is eligible for re-election. 


Balance-sheet, 31st December, 1879. 
Dr. 
Capital paid up, £500,000; reserve fund, £160,000. ; profit 
and loss, £51,377. 5s. 1d, oo = aS . es £711,877 5 1 
Note circulation .. ar oo ae oe oe ee 281,092 10 0 
Bills in circulation and other liabilities - aes ae 420,983 0 4 
Deposits oe ee oe ee oe . ee £2,669,763 10 9 
2 





£4,083,216 6 
————— 
Cr. 

Coin and bullion .. ee aia ot a £781,154 8 0 
Cash balances and notes of other banks ve ‘ 95,204 14 4 
Government securities .. oe ss ee 45,256 9 11 
Bank premises .. a aw ws ee 106,026 19 6 
Bills discounted, and other debts due to the bank - 8,065,573 14 6 


—__————————— 
£4,083,216 6 2 
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PROFIT AND LOSS. 


| 
Rebate on current bills .. oe oe pa ee na £6,298 19 3 
Reserve fund a oe ee se 10,000 0 0 
25,000 0 0 
0 

10 


Dividend at rate of 10 per cent. per annum .. oe ee 
Bonus of 2s, per share on 62,500 shares, equal to 24 per cent. 

per annum .. oe oe oe oe ee 6,250 0 
Balance carried forward to next half-year. .. ae Fs 3,828 6 


$51,377 5 1 


Cr. 
Balance brought forward from last half-year .. . es £3,775 14 7 
Profit for the half-year, 31st December, 1879 “kas 47,601 10 6 


$51,377 5 1 
RESERVE FUND. 


Dr. 
Balance .. ue =a ee + ae £170,000 0 0 


—__ -___________ 


Cr. 

Balance from 30th June, 1879 .. ae - : £160,000 0 0 
Amount from profit and loss .. : “s 10,000 0 0 
£170,000 0 0 
eeenec rene mone 

Avprtors’ Report. 

We have examined the annexed balance-sheet, made up to 31st December, 
1879, and report that we find the several items therein stated to conform to the 
balances in the general ledger and the balance-sheets of the respective branches 
and agencies of the bank collectively. We have counted the cash balance, and 
examined the bills and other securities held by the bank at the head office in 
Sydney, on the 31st December last, and hereby certify that we have found them 
correct. The cash, bills and other securities held at the branch banks and 
agencies in London, New South Wales and Queensland on the respective dates 
of balancing, have been certified to as being correct by the usual documents, 


Apert A. SMITH ' 
Groncz Dunnam, } Auditors. 





BANK OF BENGAL, 


Rerort by the directors for the half-year ended 31st December, 1879. 

For the first four months of the half-year there was a moderate demand for 
money, but in November and December, a superabundance of unemployed 
capital and exceptionally low rates of interest were experienced. The bank’s 
rate for demand loans during the half-year has fluctuated between 6 and 3 per 
cent., the average rate for the whole period being 5°42 per cent. The net 
profits for the six months at head office and branches amount to 
Rs. 11,34,577-15-0, which, with Rs. 32,257-1-3 brought forward from the 
previous half-year, make a total of Rs. 11,66,835-0-3. This sum the directors 
have dealt with as follows:—In payment of a dividend at the rate of 8 per cent, 
per annum, Rs. 8,00,000; transferred to reserve fund, Rs. 2,00,000; transferred 
to bad and doubtful debt fund, Rs. 1,25,000; carried forward to profit and loss 
account of next half-year, Rs. 41,835-0-3—Rs. 11,66,835-0-3, The transfer to 
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bad and doubtful debt fund is mainly in respect of certain bills, the obligants 
to which are native traders, of the class known as Chetties. Traders of this 
class have always enjoyed a high reputation for solvency and for punctuality in 
meeting their liabilities, and the failure of the parties whose bills the bank holds, 
was unexpected. The bank is adopting legal proceedings for the recovery of 
its claims, in respect of which an adequate provision for probable loss has, it is 
believed, been set aside. The directors gre glad to state that no loss has been 
suffered from the failure of any European firm. With reference to the remarks 
in their reports of recent years as to the desirability of establishing a fund for 
pensions to the Bank’s European Officers, and to the sums which have been 
transferred to the gratuity fund in furtherance of that object, the directors have 
now to state that they have adopted rules and regulations providing for the pay- 
ment of moderate pensions to European Officers after certain specified periods 
of approved service. In October Mr. David Cowie resigned his seat as a 
director, and the directors, in the exercise of the power vested in them by 
Section 29 of the Bank Act, appointed Mr. W. Alexander, of the firm of 
Messrs. George Henderson & Co., in his stead. The usual half-yearly statements 
of accounts and the report of the auditors are annexed. 


Statement of affairs of the Bank of Bengal on 31st December, 1879. 


LIABILITIES. 
Capital paid up mr oe a te ae .. Rs. 2,00,00,000 0 
Reserve fund ae ss oe oe oe ee *22,90,200 0 
Public deposits at head office, Rs. 1,16,82,674-10-11 ; 


ditto at branches, Rs. 1,22,36,416-14-7 fe a 2,39,19,091 9 
Other deposits at head office and branches os a 2,70,08,587 15 


Bank post bills, &c: ne . 12,76,919 13 
Sundries... “a o¢ oi a ee 16,30,616 15 





Rs. 7,61,20,416 5 
pe a et A 
ASSETS, 


Government securities .. ee ee ee ee Rs. 87,92,068 
Loans on Government securities, &c., at head office and 

branches .. ee oe oe oe ° se 67,79, 624 
Accounts of credit on ditto oe oe 53,74,242 
Bills discounted and purchased .. oe ; 1,19,38,781 
Ralanees with other banks oe ee ; 4,32,508 
ae ME! abe oT AR le 27,261 
Dead stock .. a ais oe 9,80,406 
Stamps oe oe ee oe ° 6,554 
ee - jo ww , 5,16,385 





for) SCOnNorOCOHwWRD oO 


3,48,47,832 
Cash and currency notes at head office, Rs. 2,08,80,861- 
14-9; cash and currency notes at branches, 
ee: is wk ak ee 4,12,72,583 6 10 





Rs. 7,61,20,416 5 4 


SS 





* Rs. 4,11,489-15-11 of which represent amount of old notes still outstanding 
of the bank’s circulation which was withdrawn in 1862. 





Bank of Bengal. 


PROFIT AND LOSS ACCOUNT, 


RECEIPTS. 


Amount brought forward from last half-year, 
Rs. 32,257-1-3 ; amount received in interest, dis- 
count, exchange, commission, &c., at head office and 
branches, Rs, 16,83,437-15-1 .. 2 as 

DISBURSEMENTS. 


Establishment at head office and _ branches, 
Rs. 3,26,827-8-3 ; pensions, Rs. i1,256-5-3 ; dircctors’ 
fees, Rs. 9,154; auditors’ fees, Rs. 2,500; law 
charges; Rs. 5,807-14-0; contingencies—stationery, 
Rs. 12,700-15-5; lighting, Rs. 3,648-13-3; printing, 
Rs. 3,005-15-9; advertisements, Rs. 1,486-1-6; rent 
of branch premises; assessments, and miscellaneous 
charges at head office and branches, Rs, 48.945-8-7; 
allowance for wear and tear of bank property, 
Rs.23,526-14-1 .. oe “ ee ee oe 4,48,860 


Net profit .. ee Rs, 11,66,835 
Amount set aside for payment of a dividend at the rat 
of 8 per cent. per annum, Rs. 8,00,000: amount 
transferred to reserve fund, Rs. 2,00,000; ditto to 
bad and doubtful debt fund, Rs. 1,25,000; balance 
carried forward to profit and loss new account, 
Rs. 41,835-0-3  .. ee ee oe oe es 11,66,835 


Rs. 16,15,695 0 4 











RESERVE FUND. 
Balance on 30th June, 1879 aie os oe on Rs. 20,94,970 
Bank of Bengal Notes paid during the half-year . 4,770 





20,90,200 
Amount transferred from profit and loss account 2,00,000 





Rs. 22,90,200 


W. Westianp, Offg. Chief Accountant and Deputy Secretary. 
R. Harpy, Secretary and Treasurer. 


REPORT OF AUDITORS, 


We the undersigned, auditors of the Bank of Bengal, elected under the 47th 
Section of the Presidency Banks’ Act of 1876, do hereby report and: certify that 
we have verified the cash, currency notes, and bills of exchange held at the 
head cffice of the. bank on the 3lst December, 1879, and found tie amounts to 
correspond with the general ledger, and that the Government promissory notes and 
other securities held by the bank as investments and as securities for loans and 
accounts of credit correspond with the registers. We also report and certify 
that we have examined the several ledgers of the bank and the returns rendered 
by all its branches, and found the balances therein exhibited to agree with the 
bank’s balance sheet for the half-year ended 31st December, 1879. We further 
report and certify that, in our opinion, the balance sheet for the 31st December, 
1879, is a full and fair statement, containing the particulars reguircd by the 
bye-laws, and exhibiting a true and correct view of the state of the bank’s 
affairs on that date. 

H. W. I. Woop, 


W. A. Browne, } Auditors 
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BANK OF BRITISH COLUMBIA. 
Report of the directors to the proprietors at the general meeting held 9th 
March, 1880. 

The directors, in submitting to the shareholders the statement of accounts 
for the half-year ending 3lst December last, have to report that after paying all 
charges and deducting ‘rebate of interest on bills not due, the balance at the 
credit of profit and loss account at that date was £16,878. 3s. 3d., which they 
propose to appropriate as follows, viz.:—£8,650 in payment of a dividend fur 
the halt-yeur at the rate of five per cent. per annum (free of income-tax), and 
7,000 to special reserve fund; leaving £1,228. 3s. 3d. to be carried forward. 
Tho retiring directors are Mr. H. D. Harrison and Mr. James Anderson, who, 
being eligible, offer themselves for re-election. The shareholders will have to 


elect auditors for the ensuing year, and Mr. Robertson and Mr. Gibbes offer 
themselves for re-election. 


Statement of Liabilities and Assets at Head Office and Branches, 
31st December, 1879. 


LIABILITIES. 


Dr. 
Capital paidup .. wee se oe on -. £846,000 
Reservefund . .. “ 38,000 
Notes in circulation, £48, 176. 5s. Qd.; ; "current accounts and 

deposits, £308,149. 7s. 4d.; bills payable, £193,537. 1s. 2d. ; 

other current liabilities, £51, 4138. 9s. 5d. - 601,275 
Balance of profit and loss account on 31st December, i879 . ae 16,878 





$1,002,153 6 
A POTS LEAS 
ASSETS, 

Cr. 
Specie at branches, £96,226. ls. 1d.; cash at bankers, 

£23,023. 13s. 9d.; gold bars and gold oe £890. 16s. 7d. £120,140 11 5 
Canadian Government securities .. a 53,369 15 10 
Bills receivable «.. s ae ‘i 7 245,780 13 9 
Bills discounted and loans oe ae os os 518,433 7 10 
Other securities .. es xe <e oe 87,480 17 3 
Bank premises and furniture .. oe eo ae 26,998 0 3 


$1,002,153 6 4 


‘es Profit and Loss Account, 31st December, 1879. 
r. 
Charges to 31st December, 1879, including rent, salaries, and 

other expenses at head office and branches, £8,504. 38. 1d. ; 

state taxes, £1,216. 9s. 11d. .. ae oe £9,720 16 2 
Amount written off bank premises and furniture .. ee 220 7 1 
Directors’ fees oe 800 0 0 
Balance at date proposed to be dealt with as follows :  —Divi- 

dend (32nd) for the last half-year at the rate of 5 per cent. 

per annum, £8,650; special reserve fund, £7,000; to be 

carried to profit and loss new account, £1,228. 3s. 3d. .. 16,878 3 3 


£27,619 6 6 
—— 





































































































































338 Bank of England. 


Cr. : 
Balance brought from last account a ae as si 
Profit for six months ended 31st December, 1879, after deduct- 
ing income-tax and rebate of interest on bills not due .. 22,874 11 10 


£4,744 14 8 





£27,619 6 6 





We have examined the foregoing accounts with the books and vouchers at 
head office, and compared them with the balance-sheets from the branches, and 
found the same to be correct. 

J. R. Rozertson, } 
Wrnpuam GIsBes, ; 
H. Hucuegs, General Manager. 
A. M. Forsytu, Accountant. 


Auditors. 





BANK OF ENGLAND. 


A GENERAL court of the Governor and Company of the Bank of Engla~d was 
held, 11th March, in the Bank parlour, “to consider of a dividend.” Mr. J. 
W. Birch, the Governor, presided. The minutes of the last court having been 
read and confirmed, the Governor said he had to acquaint the court that that 
was one of the half-yearly courts appointed by the 12th bye-law for the making 
of dividends, that the net profits of the half-year ending the 29th of February 
last were £681,714, making the amount of the “rest” on that day £3,703,332, 
and that after providing a dividend of 4} per cent., the ‘‘rest’’ would be 
£3,012,065. The Court of Directors, therefore, proposed a half-year’s dividend 
of interest and profits, to be made on the 5th of April next, of £4. 15s. per cent., 
without deduction on account of income-tax. Mr. W. Botly seconded the mo- 
tion, and in doing so referred to the great frequency of late of forgeries and 
alterations of cheques. He thought they should all do their best to prevent the 
continuance of these evils. They should all keep their cheque-books under lock 
and key, and be very careful to whom they made cheques payable. It was very 
important that they should sign their names fully and legibly. He afterwards 
alluded to the excellent arrangements in existence at the bank, and expressed 
his opinion that by a combination of the printer, artist, and chemist, an altera- 
tion of a cheque might be rendered impossible. It must be very satisfactory to 
them and to the public generally to see the admirable manner in which the bank 
conducted prosecutions. The Governor, in reply, said as far as they were con- 
cerned they would be very much obliged to those who kept their accounts with 
them if they would take care of their cheques and assist them as far as possible 
in preventing forgeries. As to the cheques themselves, for the past 12 months 
he had been in constant communication with Mr. Coe and other people conver- 
sant with the subject as to the best system to baffle every attempt at forgery. 
He believed now that they had a cheque which would do that. He did not 
think it was quite ready yet, but it would be ina few days. He thought that 
they had been very fortunate in making so few losses. Mr. Botly expressed his 
pleasure at the statement of the Governor. The motion was then carried 
unanimously. Mr. Guedalla moved a vote of thanks to the Governor and 
court of directors for their'very able management of the bank’s affairs, which 
had resulted in such a satisfactory dividend, notwithstanding the bad times. 
Mr. Botly seconded the motion and it was carried unanimously. The court 
then adjourned. 
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BANK OF WHITEHAVEN, LIMITED. 


Report of the directors submitted to the shareholders at the forty-third annual 
meeting, February 3rd, 1880. 

The directors beg to submit to the shareholders their report for the year ended 
31st December, 1879. The accounts have been carefully audited by Messrs. 
Stead, Taylor and Stead, of Liverpool, and their report is appended to the 
annexed balance-sheet. Including the balance (£1,298. 16s. 5d.) brought from the 
preceding year, the profits for the past year, after deducting current expenditure 
and payment of income-tax, and making provision for bad and doubtful debts, 
amount to £11,163. 3s. 3d.; the interim dividend at the rate of 10 per cent, per 
annum, paid on 29th’July last, absorbed £4,926. 10s. ; leaving at present available, 
£6,236. 13. 3d.; this sum the directors now recommend should be appropriated 
by payment of a dividend for ,the half-year at the rate of 10 per cent. per 
annum, which will absorb £4, 926. 10s. ; ; and leave the sum of £1,310. 3s. 3d. 
to be carried to the profit and loss account of the present year. The directors 
retiring by rotation are Mr. James Lumb, of Homewood, and Mr. Charles Fisher, 
of Distington Hall, who are recommended by the board for re-election. The 
appointment of Mr. John Webster as a director, made in accordance with the 
bank deed will, require your confirmation. 


Balance-sheet, 31st December, 1879. 


LIABILITIES. 
Capital, 9,853 £30 shares, on each of which £10 pein 
is paid oo oe ° - £98,530 0 0 
Reserved surplus fund .. ee oe ee oe oe 50,000 0 0 
Notes in circulation ae oe xe oo 16,620 0 0 
Short-dated drafts on London, &e. ve 6,030 16 11 


Amount due on deposits, current, and other accounts . ee +» 498,777 1 8 
Balance of profit and loss account ee oe ve oe 6,236 13 3 





£676,194 11 10 


— 
ASSETS. 
Cagh in bank, at head office and branches, and at call . £66,516 3 38 
Public bond, loans on security at short notice and other 
investments ee 74,000 9 7 


— m exchange, advances on current, accounts, and ‘special 
oe ee «. 623,662 2 9 
Bask} peopethy at Whitehaven and branches .. oe ee 12,016 16 3 


£676,194 11 10 





My 


Profit and Loss Account, for the half-year ending December 31st, 1879. 
Current expenses and salaries at head office and hasan and 


directors’ remuneration . £2,065 12 0 
Rebate on bills not yet due, and interest due on outstanding 
deposit receipts .. 4,569 17 3 


Balance of profit at 30th "June, "1879, ‘£1, 314. 198. 4d. ; “ net 
rotit for half-year ended 31st Dec., i879, £4,921, 138. 11d.; 
alance of profit and loss account as yabove .. ee ee 6,236 13 3 
——_ 
£12,872 2 6 


340 Bradford Banking Company. 


Balance of profit and loss, from 30th June, 1879 eo £1,314 19 4 
Gross profit during the half year ended 31st December, 1879, 

after payment of income-tax and making provision for bad 

and doubtful debts ri oe ae a ne oe 11,557 3 2 


£12,872 2 6 
——————$— 


REPORT OF THE AUDITORS. 


We beg to report that we have examined the accounts and balance-sheet of the 
bank for the half-year ending 31st December, 1879, and have duly signed the 
same as exhibiting a true and correct view of the state of the company’s 
affairs as shown by the company’s books, in conformity with the deed of 
settlement. 

Sreap, Taytor & Sreap, Accountants. 





BRADFORD BANKING COMPANY. 


Report of the directors submitted to the shareholders 30th January, 1880. 

The directors have to report that after making provision for all bad and doubt- 
ful debts, rebating the interest on bills not due, and paying the income-tax, the 
balance of profit ‘and loss to 3lst December last is £39,940. 18s. 2d.; which, 
added to the surplus brought from the year 1878, £3,406. 3s. 3d., and transfer 
from contingent fund, £12,500, makes a total of £55,847. 1s. 5d. The directors 
recommend the appropriation of this sum as follows, viz.:—To payment of a 
dividend of £8 per share, on 6,800 shares, £54,400 ; and the surplus to the credit 
of profit and loss for the current year, £1,447. ls. 5d. —total, £55,847. 1s. 5d, 
The directors regret that, owing to the continued depression "of trade, and the 
great abundance and conse quent cheapness of money, the result of ‘the past 
year’s business is not as satisfactory as usual. They have reason to hope, how- 
ever, that the improvement in trade, which has recently taken place, will continue 
and that the business of the current year will be more profitable. Mr. George 
Hargreaves having resigned his seat at the board, the directors have elected 
Mr. John Denby to fill the vacancy, and they confidently recommend the appoint- 
ment to the confirmation of the shareholders. 


Dr. LIABILITIES. 
Paid-up capital .. ee oe ee ee ee -» £408,000 0 
Guarantee fund . ee 220,000 0 
Contingent fund, $25, 000; ‘to profit and Toss, £12, 500. ° 12,500 0 
Own notes in circulation me ee oe ee ee ° 43,750 0 0 
Deposits and credit’ balances . +. 2,285,606 18 1 
Rebate of discount on bills, £4, 1437. "8s. bd. ; income-tax, 

$1,225. 28.62. .. ° 5,662 10 11 
Profit and loss. —Surplus ‘from 1878, £3, ‘406. 38. 3d.; balance 

of profit and loss for 1879, £39, 940, 188. 24. ; from contin- 

gent fund, £12,500 oe we oe ee “ oe 65,847 1 5 





£3,031,366 10 6 


ASSETS, 


Cr. 
Cash and bills on hand, £816,499. 138.; do.° with : ae 

agents, £382,999. 15s. ‘od. eo oe . £1,199,499 8 9 
Advances on current accounts .. ee ee os oe 2 ‘816, 418 3 7 
Bank premises oe ee ee ve +e 16,448 18 1 





£3, 031 31,366 1 10 6 5 
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PROFIT AND LOSS. 


Dividend of £8 per share on 6,800 shares -- £54,400 0 0 
Surplus carried to the credit of Profit and Loss for 1880 Ais 1,447 1 6 


£55,847 1 5 


Cr. 
Balance brought down .. a -» $55,847 1 6 





BRADFORD COMMERCIAL JOINT-STOCK BANK. 


_ Ar the annual general meeting, held on the 2nd February, a dividend of 16 Per 
” cent., or £4 per share (free from income-tax) for the year 1879 was declarel 
upon "the capital stock of the company. 


General Balance-sheet, 31st December, 1879. 


Dr. LIABILITIES, 
Paid-up capital .. ee oe ee ee ee £246,250 0 0 
Guarantee fund .. ‘- na s ee 166,250 0 0 
Deposits and credit balances $e 178,244 10 4 
Surplus from 1878, £2,281. 6s. 1d. ; nett profit for : 

£40,073. 8s. 9d... oe eo ee ee ee 42,354 14 10 


£1,233,099 6 2 
ASSETS. —————— 
Cr. 
Bills, notes and cash on hand, and advances on curren’ 
accounts ee oe oe oe oe oe ee * 61,216, 099 56 2 
Bank property account ° . ee ee oe oe 17,000 0 0 
(Original cost, £38, 000. ) 


$1,233,099 6 2 
Profit and Loss. 
Dr. 


Dividend at 16 per cent., free from income-tax -. £89,400 0 0 
Surplus, carried to the credit of profit and loss, for 1880 _ 2,954 14 10 


£42,354 14 10 


Cr. 
Balance broughtdown .. -. $42,354 14 10 





BRADFORD DISTRIOT BANK, LIMITED. 
Report of the directors, submitted to the members at the thirty-sixth ordi- 
nary general meeting held 28th January, 1880. 

In presenting the annexed statement of accounts for the half-year ending 
the 3lst December, the directors have to state that, after paying current 
expenses, making provision for bad and doubtful debts, and allowing the 
rebate of discount on bills not matured, there is, inclusive of £731. 4s. 4d. 
brought forward from last account, a net profit of £11,582. 3s. 11d., to which 
it is proposed to add the sum of £1,000 by transfer from the contingent fund; 
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342 Bradford District Bank. 


making £12,682. 3s. 11d. available for distribution. Out of this amount the 
directors recommend the payment of a dividend of 28s. per share, being at 
the rate of 8 per cent. per annum (free of income-tax), which will absorb 
the sum of £11,915. 8s., leaving £666. 15s. 11d. to be carried forward to the 
credit of profit and loss account for the current half-year, The low value of 
money and the contraction in business have considerably affected the profits 
for the past six months, and your directors are sorry to add that the un- 
paralleled depreciation and loss in realising two or three insolvent estates, in 
which the bank was interested, have rendered a reduction of the dividend 
necessary. Owing tothe inconvenience attending his residing so far from Brad- 
| ford, the late chairman, John Hollins, Esq., has anticipated the expiration of 
his term of office, which takes place at the present meeting, and tendered his 
resignation some months ago, thus enabling his colleagues to give due con- 
sideration to the appointment of his successor. The directors take this oppor- 
| tunity of recording their high appreciation of the deep interest taken by their _ 
; -late chairman in the progress of the bank during a period extending over 
seventeen years. In accordance with clause 87 in the company’s Articles of 
Association, the vacancy occasioned by this resignation has been filled by the 
unanimous election of John Henry Wade, Esq., solicitor, who has been asso- 
ciated with the bank since its formation, and the directors rely on your approval 
of that appointment. Mr. Wade, as successor to Mr. Hollins, is the director 
retiring by rotatién, and is eligible for re-election. The directors have further 
i to announce that‘Mr. John Johnson, ‘who, since the establishment of the bank, 
has held a responsible position on its staff, and possesses the full confidence of 
| the board, has been appointed manager in place of Mr. Wm. Duckitt, 
who they oun tegret to state has been recently removed from his official 
=. Mr. J. A. Heselton, the auditor, retires at this meeting; he is eligible 





or re-election. 
Balance-sheet, 31st December, 1879. 
Dr. LIABILITIES. { 
‘Capital called ini £35 per share on 8,511 shares of £100 
“each. a ee ee ee e: . £297,885 0 0 
Reserved fund és +» 200,000 0 0 q 
Amount due to customers on current, "deposit, and other 
accounts . ake ee aie ‘ ‘i -. 766,493 15 9 
Unclaimed dividends =e Sa <e “ 530 0 0 
Profit and loss, balance of this account .. os oe -. 12,682 311 
£1,277,490 








ASSETS. 
Cash and bills on hand, balances owing by customers and with : 

bankers... ee ee oe z . -£1,256,906 10 10 is 
Bank premises and furnishings we - = ee ea 20,495 11 6 "4 
Stamps on hand - .. ee = oe ve se ve 88 17 4 i 










£1,277,490 








Dr. PROFIT AND LOSS ACCUUNT. 


Current expenses--viz., salaries, income-tax on profits, sta- 
Sonery, directors’ remuneration, &c., &c., Bradford and 







Keighley .. -» £3,372 0 2 
Dividend account for payment of “dividend of 28s. per share, 
being 8 per cent. per annum .. . -- 11,915 8 0 





‘Balance carried to profit and loss new account os ar 666 15 11 
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Cr. 
Balance on 30th June last .. ee ee ee ee - 
Interest, commission, &c.—Balance, after deducting rebate of 
interest on bills discounted not yet due and making provision 


£731 4 4 


for bad and doubtful debts is os at a oe. 14,222 19 9 
Contingent fund ee ee ae ee oe ee -- 1,000 0 0 
£15,054 4 1 

—— 





I have to report that I have examined the accounts of this company for the 
half-year ending 31st December, 1879, and find such accounts correct ; and that 
the balance-sheet represents a true state of its affairs, and all particulars required 
by the regulations of the company. 

J. A. Hzszetron, Auditor. 

Bradford, 19th January, 1880. 





BRISTOL AND WEST OF ENGLAND BANK, LIMITED. 


Report of the directors submitted to the shareholders at the first annual 
general meeting, held 28th January, 1880. 

The directors have much pleasure in presenting a statement of the accounts of 
the bank for the eleven months ending the 3lst December, 1879, showing a net 
profit of £5,153. 15s. 8d., which enables the directors, after placing 1,200 to 
reserve fund, and writing off £1,0v0 from the preliminary expenses account of 
£1,716. 1s. 2d., to recommend a dividend at the rate of 5 per cent. per annum 
(free of income tax) for the past six months, amounting to $2,767, and to car 
forward a balance of £186. 15s. 8d. Business was commenced at the head office 
in Bristol on the 1st February, and branches were opened at Pontypool on the 
3rd February; Cardiff, 13th; Kingsbridge, 17th; Newport, 17th; Torquay, 22nd 
March ; Swansea, 25th; Bute Docks, Cardiff, 1st October. The directors have 
satisfaction in announcing that the connection secured at the head office and 
branches is of a remunerative and progressive character, and they believe the 
same will be maintained. The directors have secured eligible premises at Cardiff, 
and have purchased the premises formerly occupied by the West of England 
and South Wales District Bank at Kingsbridge, Newport, Swansea, and Torquay, 
and arranged for the acquirement of the Bristol and Pontypool buildings. The 
whole of the first issue of 15,000 shares having been subscribed for and allotted, 
the directors, having in view the prospects of an extending bnsiness, and the 
completion of the purchase of the Bristol premises on the 3lst March next, are 
of opinion that the paid-up capital of the bank should be increased, and instead 
of now calling up the sum of £2. 10s. per share on the first issue, they propose to 
make a further issue of 5,000 shares, and to call up thereon £7. 10s. per share as 
follows, viz. :—£5 on allotment, 3lst March; £2. 10s. on 30th June. Of this 
issue the directors propose offering 3,000 shares at par to those shareholders 
whose names stand on the register on the 28th February next, in the proportion 
of one new share to five existing shares, retaining the balance for disposal upon 
such terms and in such manner as the directors may deem most conducive to the 
interests of the bank. Resolutions to enable the directors to carry into effect 
the above arrangements will be submitted to a special meeting to be held imme- 
diately after the ordinary meeting. and should they be adopted they will have 
to be confirmed at a subsequent special meeting which it is proposed to hold on 
the 12th February. Dr. Harrison and Mr. Summers, two of the directors, 
retire at this meeting as provided by the articles of association, but are eligible, 
and offer themselves, for re-election. The auditors, Messrs. Turquand, Youngs 
and Co., and Messrs. Tribe, Clarke and Co., also retire, and offer themselves for 
re-appointment. Resolutions will be submitted at the meeting, for the purpose 
of fixing the remuneration of the directors and auditors for the current year. 





Bristol and West of England Bank 


Balance-sheet. 
LIABILITIES. 


Dr. 

Deposits and current accounts £327,414. 4s. 8d.; drafts on 

London agents £6,342. 11s. 9d. ; liabilities on endorsement 

of foreign bills negotiated £1,857. 15s. 11d. ; interest due 

on deposits, outstanding advices, &c., £7,300. 16s. 9d. 

Total liabilities we od £342,915 9 1 
Capital subscribed 15, 000 shares of £20 each.. oe 300,000 0 0 
Amount called up :—S7 10s. per share on 15,000 shares a 112,500 0 0 
Deposits in anticipation of calls fr es ee 1,012 10 0 
Rebate on bills carried forward to next account oe 869 14 10 
Profit and loss account :—balance being net profit for the 

eleven months ending 31st December, 1879 oe oe 5,153 16 8 





£462,451 9 7 
ASSETS. 

Cr. 
Cash in hand, and at Bank of England, Bristol £48,880. 3s. 1d.; 

Cash with London agents and other bankers £43, 056 

0s. 1d. ; cash with bill brokers against security, at short 

notices "£20, 000 oe ee oe $111,936 3 
Investment in Consols to cover - public accounts 2,000 0 
Bills discounted:--three months and under £196, 366. 11s. 2d.; 

exceeding three months £28,423. 16s. 11d. oe 223,790 8 
Advances on current accounts ‘£85, 733, 19s. 5d. ; promissory 

notes to bank £11,523. 8s. 10d. ae aa Pa £97,257 8 
Liabilities of customers for endorsements as per contra re 1,857 15 1 
Bank premises at Cardiff, Kingsbridge, Newport, Swansea, 

Torquay, and deposit on account of Bristol premises .. 13,601 1 
Drafts in transit, stamps, &c. .. ee oe ee oe 10,292 11 





Total assets .. a 460,735 8 
Preliminary expenses .. Zs ee . oe 1,716 1 





£462,451 9 


PROFIT AND LOSS ACCOUNT. 
Dr. 


Interest due and paid to customers 2,847 10 10 
Currert expenses at head office and branches, including rent, 

taxes, salaries, London agents’ commission, directors’ re- 

muneration, income tax, &c. ee ee ee ee 7,468 16 10 
Rebate on bills not due .. oo ee se oe ee 869 14 10 
Balance being net profit re ee oe ee oe 5,163 15 8 





£16,339 18 2 


—— 


Gross income for the eleven months ending 31st December, 
1879, after making provision for bad and doubtful debts £16,339 18 2 


—_—__—_____.. 





Norz.—The bank is under contract to pay on completion of purchases £1,000 for premises 
at Pontypool, and £25,200 the balance of purchase money for the head office premises. 





Car“isle and Cumberland Bank. 


Proposed appropriation:—preliminary expenses account 
£1,000; reserve fund £1,200; dividend at 5 per cent. per 
annum for the half-year ending 31st December, 1979, 
£2,767; carried forward to next account £186. 15s. 8d... £5,153 15 8 


AUDITORS’ REPORT. 


We have examined the balance-sheet of the Bristol and West of England 
Bank, Limited, of which the foregoing is an abstract, and have compared it with 
the books at the head office and the branches, and find it to be in accordance 
therewith. "With respect to the assets of the bank we have verified them in 
manner following. The cash in hand at the head office has been counted by us; 
at the branches it is vouched by the certificates of the managers and cashiers 
that it was counted and found correct on the 31st December. The balances with 
London agents and bill brokers, and the Bank of England, Bristol, agree with 
the accounts received from them. From inquiry at the Bank of England we 
are satisfed that the Consols stood in the names of the bank nominees on the 
31st December. The bills and notes have been produeed to us and have been 
checked and found correct. The lists of advances to customers have been ex- 
amined with the ledgers at the head office, and also at the branches. Provision 
has been made in the profit and loss account for all debts that appear to us or 
that we were informed were of a-bad or doubtful character. The business has 
steadily increased, and we are of opinion that the balance-sheet represents fully 
and fairly the position of the bank. 

Turquanp, Younes & Co., 
Tripz, Ciarke, & Co., 


} Auditors. 


12th January, 1880. 





CARLISLE AND CUMBERLAND BANK. 
Rerort of the directors to the proprietors at the forty-third annual general 
meeting, held 12th February, 1880. 

The directors have the pleasure to report that, after payment of expenses, pro- 
viding for bad and doubtful debts, and paying the income-tax, the net profits 
for the year 1879 amount to £20,089. 4s. 7d. A dividend of 9 per cent. for the 
half-year ending 30th June last has been paid. The directors now propose to 
declare a further dividend of 9 per cent., with a bonus of 2 per cent. on the paid- 
up capital of £100,000. There will then remain a balance of £89. 48. 7d., 
which, with the £3,094. 7s. 8d. brought from last year, the directors propose 
to carry forward to next account. The reserve fund remains at £80,000. The 
directors have decided to recommend the shareholders to avail themselves of the 
opportunity now afforded by the new Bank Act of last year, to register the bank 
as a limited company, with one-half of the subscribed capital set apart as a re- 
serve liability. A resolution (copy of which is annexed) will be submitted to 
carry out this proposal. A proposed agreement for union with the Carlisle City 
and District Bank is now under consideration, and when finally settled the 
directors will call the shareholders together to consider, and, if so disposed, to 
sanction such agreement.* ‘The directors regret to have to announce the death 
of their colleague, Mr, Smith, of the Luham, and also of Mr. John Reed 
Donald, one of the auditors of the bank. The arrangement pending with the 
City and District Bank provides for filling up the vacancy at the board. Mr. 
William Thornburn, of Carlisle, has been appointed interim auditor in room of 
the late Mr. John Reed Donald. Mr. Thomas Nelson is the retiring director, 
and, being eligible, offers himself for re-election. The dividend and bonus, 
together amounting to 11s. per share, will be payable on and after the day of 
the meeting. 





* This proposal has since been abandoned, 











Carlisle and Cumberland Bank. 


General Balance-sheet for the year ending 31st D ber, 1879. 





7 LIABILITIES. 

Capital paidup .. ae ae a ie oe .- £100,500 0 0 
Reserve fund i 80,000 0 0 
Notes in circulation, deposits, current uccount ‘balances -- 579,248 3 8 
Balance from 31st December, 1878 oe ee oe oe 3,094 7 8 
Net profits for the year .. ee we sia we a 20,089 4 7 





£782,431 15 11 





ASSETS. 
r. 
Cash in hand, bankers’ balances, and other securities at call 

and short notice . -. £111,361 4 2 
Reserve fund, invested in Consols and railway ‘debenture and 

preference ‘stocks oe ee 80,000 0 0 
Bills discounted, loans and “customers? balances -.» 664,811 10 6 
Real property at paeciia Alston, tines Keswick, and 

Penrith .. is we as 17,259 1 3 
Half-year’s dividend paid. ne aie ve os wit ee 9,000 0 0 





£782,431 15 11 








STATEMENT OF PROFITS, 











Net profits for 1879, asabove .. .- £20,089 4 7 
Divicend, 9 per cent., paid, £9,000; dividend, 9 per cent., now 
proposed, £9,000 ; bonus, 2 per cent., now ‘proposed, £2, 000 8=20,000 6 0 
Balance on 1879 .. oe oe an e £89 4 7 
Amount brought from 1878 ee ie oe oe a 3,094 7 8 
To be carried forward to next account .. we we PP £3,183 12 3 
Examined and found correct, 
Joun Donatp. : 
WILLIAM THORNBURN, \ auditors. 
Examined and approved, 
MartruEew Brown, Scarbank, Longtown, 
Tuomas Netson, Friars Carse, Dumfries, Disesteen. 


Witt Jackson, Oakbank, Scotby, 
Wiuttiam Parker, Carlton Hill, Penrith, 
Rosert Stevenson, Manager. 
28th January, 1880. 


SPECIAL RESOLUTION REFERRED TO IN PRECEDING REPORT. 


‘«Thatthe Carlisleand Cumberland Banking Company be registered as a limited 
company under the Companies Acts, 1862 to 1879; that of thecapital uncalled 
upon the 20,000 shares of £20 each, "constituting the capital of the company, the 
sum of £10 per share shall not be capable of being called up except in the event 
of and for the purposes of the company being wound up. And that the directors 
be and are hereby authorised (when and as they may deem it judicious) to do all 
acts, matters, and things necessary or proper for procuring the company to be 
80 registered or conducive to-that object.” -- 





= 
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CITY BANK, SYDNEY. 


Rerort of the board of directors to the proprietors at the thirty-second half- 
yearly general meeting, 16th January, 1880. 

The balance-sheet of the assets and liabilities of the bank on the 31st 
December last, with the usual statements showing the regults of the half-vear’s 
operations, certified by the auditors, are now submitted to the shareholders. 
The net profits, after deducting rebate on current bills, interest on fixed 
deposits, providing for bad or doubtful debts, and defraying all expenses of 
management, amount to £20,697. 8s. 4d.; to which is to be added balance from 
last half-year,£4,196. 10s. 11d. ; makingavailable for distribution, £24,893 19s. 37. ; 
which the directors recommend for appropriation as follows, viz. :—Dividend at 
rate of 10 per cent. per annum, £12,000; reserve fund, £10,000; balance to, 
next half-year, £2,893, 19s. 3d.—£24,893. 19s. 3d. It devolves upon this meet- 
ing to elect two directors in the place of Messrs. Robert Gray and Edward 
Wrench, who retire in accordance with the deed of settlement, being eligible for 
re-election, and who have given the requisite notice that they intend to offer 
themselves for re-election to the vacant seats. It also becomes the duty of this 
meeting to elect an auditor in the room of the Honourable Robert Wisdom, 
M.L.A., who now retires, and is not eligible for re-election. 


James Watson, Chairman. 














Dr. Liabilities and Assets at 31st December, 1879. 
Capital paid up .. ee oe oe ee os a £240,000 0 0 
Reserve fund .. ~ oi ~ as ws oa 60,000 0 0 
Notes in circulation .. ee ce ra an at 36,715 0 0 
Deposits and other liabilities .. ah eg Pa rae 1,079,635 12 7 
Profit andloss .. ty oe me me i ee 27,513 7 10 
£1,443,864 0 6: 
Cr. 


Coin and bullion on hand, £166,970. 5s. 11d. ; cash balances, 
£119,108. 88. 4d.; .. , 


Bills discounted and other debts due to the bank “ a 1,137,785 











4 3 

6 2 

Bank premises and furniture .. oe 20,000 0 0 
£1,443,864 0 5 

Dr. PROFIT AND LOSS, —————— 
Rebate on bills discounted current at 31st December, 1879 £2,619 8 7 
Dividend for half-year at the rate of 10 per cent. per annum 12,000 0 0 
Transferred to reserve fund me a ae Sc le 10,000 0 0 
Balance of undivided profits carried to next half-year a 2,893 18 2% 
£27,513 7 10 

Cr. ————— 
Balance of undivided profits at 30th June, 1879 uw a 4,196 10 11 
Profits for half-year ended 31st December, 1879 .. oe 23,316 16 11 





£27,513 710 





Dr. RESERVE FUND. 
Balance at this 3lst December, 1879 .. ba an 


| 


t 
a 
— 
° 
oS 


0 0 


o 


| 


Cr. ns 
Balance at 30th June, 1879 .. ee on oe od 60,000 0 0 
Transferred from profit and loss “ aie oe ve 10,000 0 0 
£70,000 0 0 
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We hereby certify that we have examined the securities, compared the 
balances, and counted the cash in the City Bunk, at head office, and examined 
the returns from the branches as at 31st December, 1879, and found the same as 
specified above. ’ 

Certified before me this at Hatey C. D’Arpier, 
day of January, 1880. Rosert Wispom, 


} Auditors. 
Gzorez Smits, J.P. 





COLONIAL BANK OF NEW ZEALAND. 


Exzventxa report of the directors to the half-yearly meeting of proprietors, held 
at Dunedin, 28th January, 1880. 

The directors beg to submit to the proprietors the accompanying report and 
balance-sheet for the half-year ending 3lst December last. The net profits, 
after deducting interest paid and accrued on fixed deposits, all expenses of 
management, rent, and other charges, and after rebating all bills current and 
providing for all ascertained bad debts, amount to £17,511. 6s. 1d.; balance of 
profit and loss for previous half-year, £2,045. 18s. 1d.; making a total of 
£19,557. 48. 2d.; which the directors propose be appropriated as follows: 
reserve fund, in compliance with the stipulation of clause 106 of the deed of 
settlement, £1,000; payment of dividend of 8 per cent. per annum on the paid- 
up capital, £15,998. 10s. 5d.; balance to be carried forward to next half-year, 
£2,558. 13s. 9d., £19,557. 4s. 2d. The directors make these proposals because 
the a profits, besides paying an 8 per cent. per annum dividend, would 
have enabled them to make what, under ordinary circumstances, would have 
been sufficient provision for bad and doubtful debts, but after a very careful in- 
vestigation of the whole business of the bank, the directors feeling in doubt as 
to the outcome of certain accounts which depend upon the realisation of property, 
and seeing the depreciation that has taken place lately in real estate, and the 
still depressed and unsettled state of commercial affairs, deem it their duty to 
ask the shareholders’ permission to transfer £20,000 from the reserve fund toa 
‘¢special suspense account,” so as amply to provide for every contingency. 
The directors, however, believe that a considerable portion of this sum will 
become available to be returned to the reserve. Upon confirmation by the 
meeting of the foregoing recommendations of the board, the dividend will be 
payable at head office on and after the 12th February, and at the branches on 
receipt of the dividend warrants. John Thomas Wright, Esq., is the director 
who retires from the board at this meeting in accordance with the deed of 
settlement, and is not eligible for re-election until the next annual meeting. 
The Hon. Mathew Holmes is the only candidate for the vacant seat. The 
auditors, Messrs. W. P. Street and T. T. Ritchie, retire from office at this 
meeting, one only (Mr. Ritchie) being eligible for re-election. 


Balance-sheet, as at 31st December, 1879, including London Office at 30th 
September, 1879. 


Dr. 
Capital £2 paid up on 164,290 shares, £328,580; capital on 
account of 35,710 shares, £71,382. 15s. .. oe ee £399,962 15 


Notes in circulation .. ee oe oo ee oe 87,131 0 
Bills payable and other liabilities .. ue oe ee 132,235 19 
Deposits .. « es oo ee ee oe oa 689,980 12 
Balances due to other banks .. es a oe oe 771 18 
Reservefund .. oe ee oe oe he oe 45,000 0 


Profit andloss .. “< a er eo “< 19,557 4 





al wnornwoe 


£1,374,639 9 


| 
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Cr. 
Coin and cash balances . ee ee ee ee $238,545 4 3 
Bullion on hand and in transitu. ee oe ee oe 13,113 16 11 
Notes of and balances due by other banks .. ee ee 11,110 10 10 
Landed property and bank premises .. ee ee oo 80,301 19 6 
Bank furniture and stationery ... es 5,259 17 0 


Bills discounted, bills receivable, and all other debts due to 
the bank ee ee ee ee ee ee ee 1,026,308 0 1l 





£1,374,689 9 6 
————— 


PROFIT AND LOSS ACCOUNT. 


Dr. 
Transferred to reserve fund, in accordance with resolution of 


proprietors at half-yearly ‘meeting on 30th July, 1879 _... £3,000 0 0 
Dividend at 8 per cent. per annum on the paid-up capital at 
30th June, 1879 oe ee 15,836 0 0 


Charges for the half-year, including rent, taxes, salaries, re- 

muneration to directors and auditors, and all other expenses 

at Head Office and 16 branches oe 16,872 3 4 
Proposed addition to reserve fund £1, 000; proposed dividend 

at 8 per cent. per annum on the paid-up capital, 

£15,998. 10s. 5d. ; Saou, £2,558. 13s. 9d. .. oe ee 19,557 4 2 








£55,265 7 6 
Cr. 
Balance profit and loss at 30th June, 1869 .. £20,851 18 1 
+ Gross profit for half-year (after providing for all ascertained 
bad debts and interest ~ and accrued on fixed deposits and 
rebate on bills current) . oe oe ee oe ee 34,383 9 56 


| £55,265 7 6 


RESERVE FUND. 


Propoted anneal to nnn suspense account .. ee -» £20,000 0 0 








oe ee ee on ee oe ee 26,000 0 0 

£46,000 0 0 

Cr, i ealiiaieeiaeesiniidiananiimiaiaemmata 

Balance 30th June, 1879 . ee -- £42,000 0 0 

Transferred from profit and loss, ‘30th July, 1879 ee ° 3,000 0 0 
Proposed addition now in ee with clause 106 of the 

deed of settlement oe . oo ee oe ee 1,000 0 0 

£46,000 0 0 





Gzo. McLean, President. 


We have examined the cash and bills at head office, and compared the abstracts 
of balances from the various — and certify the rg statement to be 
in accordance therewith and correct. 





Wa. Parker Streer 
T. T. Rrreuis, i } Auditors 








i 


} 
i| 
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COUNTY OF GLOUCESTER BANK. 
Balance-sheet or general summary of the accounts, December 25th, 1879. 


Dr. LIABILITIES. 
Deposit and current accounts .. oe ee oe -- £1,690,831 1 4 
Notes in circulation . os ats sia oa 66,380 0 0 
Acceptances of London bankers. e pie ee ae ws 8,042 6 2 
Paid-up capital .. oo +e oe oe 181,000 0 0 
Guarantee fund . oe me we a 56,892 8 1 
Profit to December 25th, i879 . ae we 11,668 9 0 
£2,009,814 4 7 
Cr. —_ ASSETS. 
Cash at call and at notice és oa a 
Cash in hand and at London bankers a3 we } £342,242 18 10 
Consols, New 3 per Cents. and Exchequer Bills we we 362,996 6 10 
Indian and Colonial Government securities oe ws 189,528 6 8 
Bills discounted. . os ‘“e we as wo 168,900 13 3 
Advances to customers, &e. we se bs a _ 904,487 8 3 
Bank premises .. ©... ne ma fe oe a 41,658 10 9 





£2,009,814 4 7 








GERMAN BANK OF LONDON, LIMITED. 


Report presented at the first ordinary general meeting of shareholders, held 
12th February, 1880. 

The directors beg to submit to the shareholders the general balance-sheet of 
this bank, and the profit and loss account to the 3lst December, 1879. By 
the agreement with the old bank the business was taken over as from the 30th 
June, 1879, and the accounts have been made out accordingly. The gross 
profits. for the six months ending 3lst December, 1879, amount, after making 

ovision for bad and doubtful debts, to £27,419. 188. 1d., from which have 
eee deducted rebate of interest and all charges, leaving as net profit the sum 
of £19,349. 9s. 3d., which, with the undivided profits to the 30th June, 1879, 
and other surplus assets of the old bank, amounting to £47,552. 18s. 1d. ; yields 
a total of £66,902. 2s. 4d. at the credit of profit and loss account. After 
appropriating the sum of £36,000 to reserve fund the directors recommend. that 

a dividend, free of income-tax, of 14s. per share, being equal to 7 per cent. on 
the capital, and amounting to £28,000, be declared and paid, leaving a balance 
of £2,902. 2s, 4d. to be carried to profit and loss new account. The meeting 
will have to elect an auditor for the year 1880. The capital of the bank is 
£400,000 in 40,000 shares of £10 each fully paid. The reserve fund amounts to 
£36,000. 

General balance-sheet, 31st December, 1879. 


CAPITAL AND LIABILITIES. 





Dr. 
Capital paid-up . ° £400,000 0 0 
Liabilities—A mount due on current accounts, bills payable 
and other liabilities.. «» 1,219,335 10 7 
Rebate of interest on bills and drafts not matured.. oe 49119 8 
Profit and loss account—Balance as per statement below .. 66,902 2 4 
£1,686,729 12 7 
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ASSETS. 


Cr. 
Cash at bankers, at call and at short notice es 
Bills receivable, current accounts and other securities .. 1,460,698 19 9 
Furniture and premises account ee ee ee ee 1,000 0 0 


ee £225,030 12 10 





$1,686,729 12 7 


Profit and Loss Account to the 31st December, 1879. 


Dr. 
To charges, including rent, taxes, salaries, directors’ 
remuneration, and all other expenses aie = os £6,767 2 3 
Rebate of interest on bills and drafts not matured .. ae 49119 8 
Amount written off for depreciation of furniture .. ee 811 6 11 
Balance carried down .. oe ae ee - aS 66,902 2 4 
£74,972 11 2 


Cr. 
Gross profit for the six months ending 31st December, 1879, 
after making provision for bad and doubtful debts oe £27,419 18 1 
Surplus assets of old bank, after deducting the expenses of 
reconstruction (£440. 8s.) .. ae os my a . 47,552 18 1 


£74,972 11 2 














Dr. APPROPRIATION. 
Reserve fund .. a ms “8 ae eo “= £36,000 0 0 
Dividend of 14s. per share now recommended o oe 28,000 0 0 
Balance carried to profit and loss ‘‘new account”’ .. oe 2,902 2 4 
£66,902 2 4 
Cr. ———— 
Balance at credit of profit and loss .. os ee oe £66,902 2 4 


| 


Francis Borxert, 
Cuartes Ferpinanp Ropgewa.p, } Directors. 
Tuomas SELLAR, 
Orro Nzstiz, Managing Director. 
A. Brockmann, Secretary. 


I have examined the books of the German Bank of London, Limited, and I 
find the above to bea full and fair balance-sheet, properly drawn up so as to 
exhibit a true and correct view of the stute of the company’s affairs as shown 
by such books, 


London, 29th January, 1880. W. F. Scuotrietp, Auditor. 


e 

Ar the first ordinary general meeting of the shareholders, held at the 
offices of the bank, Bartholomew House, Bartholomew Lane, on Thursday, the 
12th February, 1880, Francis Boykett, Esq., in the chair, the report of the 
directors, and accounts to 31st December, 1879, and the auditor’s report on the 
accounts having been read, it was unanimously resolved:—1l. “That the 
directors’ report and accounts to 3lst December, 1879, now read, be approved 
and adopted.”’ 2. ‘‘ That a dividend of 14s. per share, free of income-tax, be, and 
the same is, hereby declared upon all the shares of the company for the period 
ending 31st December, 1879, and that the same be payable forthwith.” 3. “That 
Messrs. Turquand, Youngs & Co. be, and are, hereby appointed auditors of 
the company for the ensuing year, and that their remuneration for that period be 
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£60.” 4. ‘‘That the thanks of the shareholders be presented to the chairman 
and directors for their supervision of the business of the bank.” 5. ‘* That the 
shareholders recognise with satisfaction the services of the managing director, 
Mr. Otto Nestle, and the attention of the officers of the bank to their duties.” 


Francis Boyxert, Chairman. 
Extracted from the minutes, 
A. Brocxmann, Secretary. 





LONDON AND HANSEATIC BANK, LIMITED. 


Report of the directors, presented at the eighth ordinary general meeting of 
the shareholders, held 19th February. 

The directors have the pleasure of submitting to the shareholders the balance- 
sheet to the 3lst December, 1879. After providing for all bad and doubtful 
debts, and deducting all expenses, the net profits of the past year, includ- 
ing £4,295. 8s. 10d. brought forward from the previous year, amount to 
$22,450. 1ls. 6d., of which £5,827. 10s. were paid as an interim dividend 
of 3s. 6d. per share (equal to 5 percent. per annum), leaving a balance of 
£16,623. 1s. 6d. to be disposed of. The directors recommend the payment of a 
dividend for the second half-year at the rate of 9 per cent. per annum, or 6s. 3d. 
per share, free of income-tax, making, with the interim dividend, 9s. 9d. per 
share, or 7 per cent. for the year. The final dividend will amount to £10,406. 5s. 
leaving £6,216. 16s. 6d., of which the directors propose to place the sum of 
£4,000 to the reserve fund, increasing the same to £42,000, and to carry for- 
ward the remaining £2,216. 16s. 6d. The directors have decided to increase 
the paid-up capital of the bank by making a call of £3 per share, payable on the 
31st March, 1880. The directors regret to announce the resignation, as mem- 
bers of the board, of Frederic Lubbock, Esq., and of E. F. Sieveking, Esq., of 
Hamburg, the latter in consequence of his appointment as president of the 
Hanseatic Supreme Court of Judicature (Hanseatisches Oberiandes-gericht). 
In his place, G. von Lind, Esq., has joined the board. In accordance with the 
Articles of Association, two of the directors, Sam Mendel, Esq., and Augustus 
Wattenbach, Esq., retire by rotation, but being eligible, offer themselves for 
re-election. The auditors, John Young, Esq. (of the firm of Messrs. Turquand, 
Youngs and Co.), and James Heslop Powell, Esq., retire from office, but offer 
themselves for re-election. 


General Balance-sheet, 31st December, 1879. 
Dr. 
Capital, 33,300 shares at £20 each, £666,000; less uncalled, 





£432,900 .. ee oe eo ee -. £233,100 0 0 
Reserve fund oe ee os ee oe re P 38,000 0 0 
Acceptances, £1,089,455. 19s. 1d.; creditors on current and 

deposit accounts, £108,198. 8s. 10d. .. “se os -- 1,197,654 7 11 
Rebate of interest on bills not yet due .. a ae oe 937 9 2 
Balance of profit and loss account oe ee a + 16,623 1 6 

* 
£1,486,314 18 7 


Cash in hand, at bankers, and at short notice .. £86,786 4 





ee 3 

Investments (£30,000 consols and other securities) et 38,401 17 6 
Loans upon securities oe ite me ae ee = 55,639 14 6 
Bills receivable .. oe ws oe cre on - 844,683 6 0 
Debtors in current accounts are i oe oe +. 960,443 16 4 
Office furniture .. oo ie oe oe ee we 360 0 0 
£1,486,314 18 7 


























Manchester and Salford Bank. 


Profit and loss account for the year ending 31st December, 1879. 


Current expenses, including rent, taxes, salaries; directors’ 











remuneration, depreciation of furniture, &c. .. oe -» £10,798 10 11 
Interim dividend paid on 1st July, 1879 oe oe ee 5,827 10 0 
Balance transferred to general balance-sheet .. = oe 16,623 1 6 

£33,249 2 6 

Cr. 

Balance brought forward from last year.. nA ee -. £4,295 8 10 
Gross profits oe we oe we ee oe oe 28,953 13 7 
£33,249 2 5 





ES 

We have examined the cash balances, bills receivable on hand, and other 

securities held by the bank, as also the above accounts in detail, and certify 
them to be correct. 


(Signed) Joun Youne ; 
James HesLoP PoweEtt, } Auditors. 


London, 4th February, 1880. 





MANCHESTER AND SALFORD BANK. 


Art the annual general meeting of the proprietors, held 18th February, 1880, 
jade Davis, Esq., in the chair, the following report was presented by the 
irectors :— 

In all past experience the results of our harvests have been found to exercise 
an important influence on commercial business. This season has proved no 
exception, inasmuch as the deficiency of the crops, following a long depression 
in most of the industries of the country, has greatly aggravated the difficulties ; 
therefore it is not surprising that there have been many failures in trade, and 
that bad debts have fallen more heavily than usual on banks, while the low 
standard of interest in the money-market during the past year has deprived 
them of their usual profits. Following the uniform practice of this establish- 
ment to write off at. once every ascertained loss, and to keep in suspense an 
adequate provision where the risk of loss may be suspected, the directors cannot 
estimate the net profits of the past year to exceed £90,715. 15s. 3d., of which 
they have decided to take for the increase of the reserved surplus fund £15,000, 
and for depreciation fund of buildings, £1,500, leaving for a dividend of ten per 
cent. per annum, £70,000, and a balance in profit and loss account to cover in- 
come-tax of £4,215. 15s, 3d. The paid-up capital therefore remains, £700,000, 
and the reserved surplus fund is now £265,000. Under the circumstances of 
the times the absence of a bonus will not be a matter of surprise to share- 
holders, it being the first duty of the directors to maintain the strength of the 
institution over which they preside, and they will be best supported by modera- 
tion in the expectations of the proprietors. Many crude attempts at legislation 
were produced by the scare caused by the startling exposure of the great frauds 
committed in connection with the City of Glasgow Bank, and it is by no means 
certain that they may not be followed by measures considered with more mature 
judgment. The directors have most carefully and earnestly considered the 
change of constitution under the Act of 1879, which has been proposed for 
adoption by several London and country banks, but they feel it desirable to have 
further experience of the working of the Act before committing themselves to 
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any recommendation on the subject to their co-proprietors. The shareholders 
of the Manchester and Salford Bank are effectually protected by Clause 77 of 
the Deed of Settlement, which requires the bank to be wound up, ‘‘if at any 
time the losses of the company shall have exhausted the whole of the fund 
called the surplus fund, and also one-fourth part of the paid-up capital ;” facts 
which could not be concealed by reason of the open character of all the book- 
keeping, the weekly production of the balance-sheet to the Board of Directors, 
and the periodical audits, in which every new director is required to take part. 
The directors who retire by rotation are Mr. G. S. Darbishire and Mr. J. L. 
Kennedy. They are eligiblo, and offer themselves for re-election. 





THE MERCANTILE BANK OF SYDNEY. 


Report for the half-year ending 31st December, 1879. 

The directors beg to submit to the proprietors the following report of the results 
of the business during the half-year ending 3lst December, 1879. The accounts 
now presented show that the balance at the credit of profit and loss, after 
deducting. accrued interest on fixed deposits and current accounts, and after 
providing for all bad and doubtful debts, amounts to £26,082. 4s. 3d. This 
balance the directors have appropriated as foliows, viz.:—1. Expenses of 
management in Sydney and at London office, including directors’ and auditors’ 
fees, salaries, rent of premises, stationery, &c., &c., £3,557. 0s. 7d. 2. Rebate 
on bills discounted not due on 3lst December, 1879, £2,490. 12s. 1ld. 3. 
In payment of a dividend at the rate of 9 per cent. per annum, £13,329. 10s. 9d. 
— £19,377. 4s. 3d. Leaving a balance of undivided profit amounting to 
£6, 705. The Hon. James White having resigned his seat at the board in 
September last, the vacancy so occasioned was temporarily supplied by the 
appointment of the Hon. Wm. Bushby. It now devolves upon the shareholders 
to elect a director. Mr. Bushby has given the requisite notice that he is a 
candidate. It is also necessary to elect an auditor in the room of the Hon. Wm. 
Bushby, whose place has been temporarily supplied by the appointment of 
Jas. Scroggie, Esq., who is a candidate for the office. The dividend is payable 
immediately after the meeting, 


Balance-sheet, 31st December, 1879. 








Dr. 
Capital—paid up ae oe oe oe ae oe £296,212 0 0 
Reserve fund... “ oa we 7 i we 105,000 0 0 
Notes in circulation .. na a ag ai a 10,001 0 0 
Deposits and other nee oe oe oe aie = 651,391 11 11 
Profit and loss .. a a aS ea ws we 26,082 4 3 

£1,088,686 16 2 

Cr. 7 
Coin on hand, £78,519. 7s. 11d.; cash ‘em, 

£103,194. 5s. Id. oe £181,713 13 0 
New South Wales government “debentures i oo ee 55,478 10 0 
Bank premises .. ° 26,728 10 0 
Bills discounted, securities for ‘advances, and other assets ... 821,209 2 7 
Expenses of management oe oe ee ee oe 3,557 0 7 





£1,088,686 16 2 
petit dba 
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PROFIT AND LOSS. 


Dr. 
Expenses of management in Sydney and at London office, 
including directors’ and auditors’ fees, salaries, stationery, 











and rent of premises .. £3,557 0 7 
Rebate on bills discounted, not due on 31st December, 

1879 .. ee oe oe ee 2,490 12 11 
Dividend at the rate of 9 per cent. per annum oe ee 13,329 10 9 
Undivided balance to next account .. ee oe oe 6,705 0 0 

£26,082 4 3 
Undivided balance from last half-year ee ee £6,128 8 10 
Profit for half-year ending 3lst December, 1879. ee 19,953 15 6 





£26,082 4 3 


| 


RESERVE FUND. 


Dr. 
By balance from last half-year ie a we aie £105,000 0 0 








Examined and found correct, 


Puiuip Giptey Kine, - . 
James ScrocGiE, . \ Auditors 





MERCHANT BANKING COMPANY OF LONDON, LIMITED. 


Report of the directors, presented to the shareholders at their seventeenth 
ordinary general meeting, held 4th March, 1880. 

The directors have to report that, after providing for bad and doubtful debts, 
the profits, including the sum of £11,660. 0s. 3d. carried forward from the 31st 
December, 1878, amount to £65,507. 2s. 9¢. 'Thisamount the directors apportion 
as follows, viz.—To current expenses £9,751. 8s. 7d.; directors’ remuneration, 
‘auditors’ fees and income-tax, £4,123. 17s. 1d.; rebate on bills not due, £3,259. 
18s. 5d.; dividends, viz.—dividend, 36th June, at 8 per cent. per annum, 
£15,000; dividend now declared at 12 per eent. per annum ‘making 10 per cent. 
for the year), £22,500—£37,500 ; balance carried forward, £10,872. 3s. 8¢.—total, 
£65,507. 2s. 9d. The directors who retire by rotation are James McMaster, 
Esq., and William Whiteford, Esq., who, being eligible, offer themselves for re- 
election. James Murray Wilson, Esq., one of the retiring auditors, being eligible, 
offers —— for re-election. G. R. Young, Esq., (of the firms of Messrs Smith, 

ood and Co., of Londun and Liverpool, and Messrs. Smith, Bell and Co., of 
Manila,) has, at the request of thedirectors, consented to become a candidate for 
the post of auditor, vacated by James Lyall, Esq., who does not offer himself for 
re-election. Thedividend, atthe rate of 12 per cent. per annum, or £1. 10s. per 
share, will be payable on and after Monday, the8th of March. 


Pm Balance-sheet, 31st December, 1879. 
Capital paid up, viz., £25 per share upon 15,000 shares.. £375,000 0 





0 

Reserve fund .. os 100,000 0 0 
Acceptances against credits and securities, “and amounts 

due to customers on current and deposit accounts . -. 2,834,579 18 9 

Balance transferred to profit and loss account oe sie 65,507 2 9 

£2.875,087 1 6 
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Cr. - 
Cash in hand, at bankersandatcall .. oe oe “o £310,821 10 7 
Bills receivable, loans, securities, &c. .. a se -. 2,644,265 10 11 
Building and premises, 112, Cannon Street .. ee ni 20,000 0 0 


£2,875,087 1 6 





Profit and Loss Account for the year ending 31st December, 1879. 


Current expenses = £9,751 8 7 
Directors’ remuneration, auditors’ vee’ and }ncome-tax ae 4,123 17 1 
Rebate of interest on bills discounted and not yet due .. 3,259 13 5 


Dividends, viz.—Dividend to 30th June, at 8 per cent. per 
annum, £15,000; dividend now declared, at 12 per cent. 


per annum (making 10 per cent. for the year), = 600. 37,500 0 0 
Balance carried forward eo ee oe oe 10,872 3 8 
£65,507 2 9 
—— 
a brought down, ‘vis iz.—Undivided profits in 1878, 
£11,660. 0s. 34. ; never Ma in 1879, after or for bad 
and doubtful debts £53,847. 2s. 6d. ee ° £65,507 2 9 
————— 


Audited and found correct, 
James LyYAtt, . 
J. M. Witso0n, f Auditors 


- 
- 





BANK NOTES. 


In the paper read at the January meeting of the Institute of 
Bankers by Mr. J. Biddulph Martin, this subject, with which he 
dealt, is treated in detail and in such a thoroughly exhaustive manner 
that it is difficult to make the attempt to bring our notice of it 
within the necessary limit imposed by space; we must, therefore, be 
content, mainly, with recording in our pages some of the very 
interesting and useful statistics given in the tables, which the author 
has spared no pains in collecting. 

Mr. Martin commenced his address by referring to the univer- 
sality of the interest which is attached to the subject of bank notes 
and the difficulties which arise in treating of it, from the vastness 
of its scope and the extent to which it has already been handled ; 
his aim, therefore, would be to avoid launching out upon the 
theories more or less connected therewith, but to glance at the past 
history of non-metallic currencies and their present status and note 
the considerations suggested by the examination of these points. 

After a passing tribute to Sir John Lubbock, the president of the 
Institute, for his contributions to the history of banking in the 
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earliest known periods, Mr. Martin proceeded to speak of the history 
of bank notes in our own country, and remarked upon the singularity 
of being-unable to trace the earliest records of their issue; he gave, 
however, the dates of issue of some of the denominations as follows:— 

“In 1759 £10 notes appear to have been issued as such, and 
after 1764 the various denominations are classified : the first £5 
note was issued 5th April, 1793, and the first £1 and £2 notes, 
4th March, 1797. At the other end of the scale the earliest 
authentic records are, first— 

Notes of £100 and £200... ... October, 1794. 
ee 800... ... ... ... January, 1795. 
be 500... ... ... .. September, i795. 
= 1,000... ... ... ... October, 1802. 

‘«‘ The Bank of England notes for £1 and £2 were abolished in 1826, 
after playing an important rédle in the panic of 1825, and notes of 
£30 and £40, which for a time were issued, were withdrawn in 1852.” 

Mr. Martin then glances at the process of the development of 
the note issues of the country, and at the weak points of the 
machinery which were from time to time disclosed, down to the 
period of Sir Robert Peel’s Acts of 1844-5 being introduced. This 
period Mr.Martin regards as marking the era of contempurary 
banking, since which time the circulation of the Kingdom has been 
regularly recorded, After referring to the vast expansion which 
the trade and commerce of the country has undergone since then, 
the ratio of increase in population, number of banks and circula- 
tion is given in the following table, to which Mr. Martin’s remarks 
are appended :— 


TaBLE sHOWING Ratio or IncREAsE IN PopuLATIoN, NuMBER oF BANKS, AND 
Bank Norte CrigcuLaTION IN SELECTED YEARS. 








Year. Population. No. of Banks. — 
1851 100 100 100 

1858 103°63 113°51 108.85 
1861 105°77 120°01 109°54 
1866 110°05 146°29 115°70 
1871 115°15 157°37 126°37 
1877 122-09 189-06 137°74 
1878 123°31 191°05 135°09 














“ From these tables we see that the number of banks has increased 
much more rapidly than the population ; it might have been inferred 
from this that a proportionately large number of persons keep 
banking accounts, and consequently settle their payments by 
cheques instead of by bank notes; but we find, on the contrary, that 
with the exception of 1878 (when the failure of the City of Glasgow 
Bank in Scotland, and of the West of England Bank and other 
issuing banks in England, caused a sudden curtailment of the local 
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circulation) the tendency has steadily been in the direction of 
an increased use of bank notes; while the population between 
1851-1878 grew 23 per cent., the circulation of bank notes grew 
85 per cent., though banking facilities had increased 91 per cent.” 

We are unable here to follow the paper further through the 
ample details concerning the note-issues of banks in the different 
States of Europe and in the United States, but we extract there- 
from an interesting table, which Mr. Martin introduces with the 
following prefatory remarks :— 

‘¢ We have now seen under what differing conditions bank notes 
are issued in different States, and how the course of their circulation 
has been affected by various domestic, political, and economic move- 
ments in each case. It would, therefore, be hazardous to draw too 
wide a conclusion, yet one common feature appears to have 
entered into all—the prosperous times of 1870-1873 have been 
followed by a period of depression. from 1874-1879. In instituting 
a comparison of two different years, it may, therefore, be well to take 
1873 and 1878, and the result is shown in the following table. This 
might be made the subject of much comment, but it may, perhaps, 
be better to leave it to tell its own tale :— 


TABLE SHOWING THE POPULATION AND Bank Nore CrrcunaTion oF Evrorg 
In 1873 anp 1878 RESPECTIVELY. 





or Circulation per head, | Variation, per cent. 
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Hotices of Books, 


Homans’ Barkers’ Almanac and Register for 1880, and Legal Directory. 
Edited by Bexsamin Homans, New York; Published at the office of 
the Bankers’ Magazine, No. 251, Broadway. 

Tuts well-known publication, which has now reached its thirtieth annual 

volume, contains lists of the national banks, state banks, and private 

bankers of every city in the United States, the president, cashier and 
capital of each bank, and the New York correspondents of all. Lists of 
the savings banks and trust companies of the United States are also 
given; the principal stockbrokers of New York, and a selected list of 
attorneys throughout the United States, each one of whom is recom- 
mended by a bank or banker whose name is given. The volume wi'l 
be of service to all who have business transactions with the United 
States. 





The Laws on Negotiable Securities, by H. D. JEnckEN. London: Effingham 
Wilson, Royal Exchange. 1880. 
Mr. JENcKEN has brought together in this manual a summary of the 
laws which affect bonds, shares, and coupons, in short of all negotiable 
securities (not including among these bank notes, bills of exchange, and 
promissory notes) in England and the principal countries of Europe. -A 
at diversity of practice occurs in respect to these in several countries. 
. Jencken, who is honorary secretary of the Association for the Reform 
and Codification of the Law of Nations, points out the obvious incon- 
venience of this. It would certainly be very desirable that a uniform 
practice should be arranged, so that these securities should be dealt with 
under similar conditions in all the stock exchanges, and countries where 
they are bought and sold. The quoted value of these securities is said 
to exceed the enormous sum of £6,800,000,000, and it is continually in- 
creasing. The advantage of the adoption of a common rule in dealing 
with values so enormous may be readily understood. 





The Silver Controversy. A paper read at the Manchester Statistical 
Society, by Mr. Roszrr Montaomery. John Heywood, Manchester, 
and, 18, Paternoster-square, London, E.C. 

Mr. Rosert Monrcomery has reviewed in this paper the recent move- 

ments in the bi-metallic controversy. He shows that the theory is 

economically unsound, and that where it has been tried it has failed. It 
ne to meet with a healthy expression of opinion on this 
subject. 


— 





Communications. 


To the Editor of the Bankers’ Magazine. 


S1r,—“ Veritas” asks in the Magazine for March * what is a pound?” 
and answers, on the presumed authority of Sir R. Peel, in 1844, that it is 
‘a piece or pieces of money composed of gold or silver,” e.g. the sovereign. 
I doubt, however, whether Sir R. Peel so defined it—that he asked the 
question I know, but I think he left it unanswered. 
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The sovereign is not the pound any more than the measure, three feet 
long, is the yard,—the latter is the representative of the yard, as the 
sovereign is of the pound, 

: e pound is simply the standard of value in this country and is 
merely an idea in men’s minds. 

For the convenience of commerce it may be represented by gold or 
silver or any other metal or thing whatever, but it is not the piece of 
metal itself. 

All the gold and silver in the world might be destroyed to-morrow, but 
the pound sterling would still remain the standard of value for England. 

Such a standard is absolutely necessary to all nations possessing even the 
rudiments of commerce, or all transactions would have to be carried on 
by barter. It need not, however, have any representative, but might be 
purely imaginary as the marcs banco, the standard of value in Hamburgh, 
formerly were. 

Ten yards of cloth or four bushels of wheat might be equal to it to-day, 
12 yards or five bushels to-morrow and go on. 

This imaginary standard would be quite sufficient for effecting sales and 
purchases, but to settle them a representative of the standard is required, 
and that we now have in the sovereign. 

Tin, iron, leather, paper might, either of them, have been used. Cowries, 
we know, are in use in some countries—nothing, however, when commerce 
increased, was found so convenient as the precious metals, and they, there- 
fore, have been generally adopted in all civilised countries. 

Long use has caused us to speak of the sovereign as the pound, it is, 
— only its representative, as the yard measure is of the yard. 

The letter of “ Veritas” (most unfortunate signature) bristles with 
fallacies, which, however, it would take up too much space to expose here. 
There are, however, two which I would wish to refer to. 

And first as to the wealth of a country consisting in the bullion it 
holds, 

As in the case of the sovereign, so with bullion; it is simply the 
representative of wealth, not wealth itself. 

The wealth of a nation consists of its land, flocks and herds, and 
merchandise, and the brains, arms, and hands of its people, by means of 
which these can be developed, extended, and multiplied. 

The wealth of Great Britain would be stated in thousands of millions ; 
the bullion it holds at perhaps £100,000,000. The proportion the latter 
bears the former is so small that it might be almost left out of the reckon- 
ing, and the country be hardly any the poorer. 

Gold and silver coins are indeed “ counters’’ to represent commodities, 
or they might be described as the wagons, by means of which these com- 
modities are moved from one country or place to another. 

In the present state of society they are very useful, and highly 
necessary for the purpose, but without them a country might possess great 
real wealth. 

Many of the patriarchs of old were described as wealthy men having 
great possessions, but I doubt exceedingly if very much ready money could 
have been found among them. Wealth came first; then money or coins 
as its representative. 

. Veritas”? seems further to sigh for the time when bankers shall keep 
specie. reserves against their deposits. Does he suppose that these 
deposits, which be puts at 600 million, were all made in specie? Accord-. 
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ing to the returns presented by Mr. Martin at the Institute of Bankers, 
in his paper read 30th January last, not 5 per cent. of the transactions of 
English bankers are in specie, The great bulk of the deposits are made 
simply by utilising credit, another form of the wealth of a nation, and if 
a proper reserve is kept in sound, negotiable securities, it is all that 
prudent banking or sound business requires, 

As to the question of a double standard, that I thought had been settled, 
like Protection, long since. Some errors, however, take a deal of time to 
eradicate; but I will not assist in reviving this one by entering into a 
discussion upon it now. 

C. W. CROFT. 


Totnes, March, 1880. 


[Sir Robert Peel’s answer to the question, “What is the signification of 
that word ‘a Pound?’ with which weare all familiar,’’ is to the effect, that 
what “is implied by the word ‘ pound’ is a certain definite quantity of 
gold with a mark upon it to determine its weight and fineness, and that 
the engagement to pay a pound means nothing, and can mean nothing 
else than the promise to pay to the holder, when he demands it, that 
definite quantity of gold.” Sir Robert Peel went further into the meanin 
of the word in the ancient monetary policy of this country, and show 
that this corresponded with his interpretation of it—Ep. B.M.] 





STAMPS ON DRAFTS. 


Srr,—I shall be obliged by your informing me in your next issue 
whether drafts issued by bankers payable at 14 or 21 days after date to 


the order of the Postmaster-General, or other department of Inland 
Revenue, are exempt from the ordinary charge of stamp duty, viz. 2s. 6d. 


per cent, . 
Yours truly, 
Enquirer. 
[No such exemption is contained in the Stamp Act (1870), but it may 
be in some of the Post Office or Inland Revenue Acts, which can be ascer- 
tained by enquiring of those departments.—Ed. B. M.] 





STAMPS ON DOCUMENTS. 

Srr,—Will you kindly answer the following questions :— 

1, When a person’s banking account is charged with a returned bill or 
returned cheque should he sign a stamped cheque for the same, or is an 
unstamped receipt or acknowledgment sufficient ? 

2. Is it necessary when a customer desires his bankers to take up an 
acceptance for him that the advice form should bear a penny stamp ? 

Yours obediently, 
Bank CasHIER. 

[1. We fail to see the necessity of any of the things here suggested. 
The banker’s clerk who hands over a returned document always takes 
an acknowledgment for it, but such an acknowledgment does not require 
a stamp. " 

2. We think not. The letter is merely a direction from a principal 
to an agent.—Ed. B. M.] 
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TENDERS FOR BILLS ON INDIA. 


TznpeRs were received, 3rd March, at the Bank of England for £450,000 in 
Government Bills on India. The amounts allotted were:—To Calcutta, 
£393,300, and to Madras, £56,700. Tenders on both Presidencies at 1s. 7$d. 
receive about 9 per cent. ; above that price in full. 

Tenders were recefved, 10th March, at the Bank of England for £450,000 in 
Government Bills on India. The amounts allotted were:—To Calcuttn, 
£363,500, to Bombay, £80,500, and to Madras, £6,000. Tenders on all 
Presidencies at 1s. 7 15-16d. receive about 20 per cent. ; above that price in full. 

Tenders were received, 17th March, at the Bank of England for £450,000 in 
Government Bills on India. The amounts allotted were:—To Calcutta, 
£321,000, to Bombay £117,000, and to Madras, £12,000. Tenders on all 
Presidencies at 1s. 8d. receive about 12 per cent.; abovethat price in full. 

Tenders were received, 24th March, at the Bankof England for £450,000 in 
Government Bills on India. The amounts allotted were :—To Calcutta, £260,200, 
and to Bombay, £189,800. ‘Tenders on both Presidencies at 1s. 8d. receive 
about 2} per cent. ; above that price in full. 


aniline 
— 


BANKING MOVEMENTS. 


Paregs’s Leicestershire Banking Company propose to register under the Act of 
1879 as a company with limited and reserve liability. Itis decided to strengthen 
the resources of the company so as to provide for the most ample security of the 
customers. The subscribed capical will be re-arranged and fresh shares issued. 
When the proposed arrangements are carried through the figures will stand as 


follows :— 
£350,000 capital paid up 
150,000 ,, callable 
500,000 ,, reserve 





£1,000,000 
155,000 reserve fund 


$1,155,000 in all, 


It is notified by the Birmingham Banking Company that they have made 
arrangements for uniting with the bank the business of the Stourbridge and 
Kidderminster Banking Company. This Company has a paid-up capital of 
£100,000, and a reserve fund of the same amount, and has for many years past 
paid dividends at the rate of £20 per cent. per annum. 

The directors of the Bank of Africa have appointed Mr. A. St. Clair Carnegy, 
manager, in London. 

Mr. Riddell, the surviving partner in the banking firm of Messrs. Godfrey 
and Riddell, Newark, has announced by circular that Mr. Robert Smith, of 
Messrs. Smith, Payne, and Smiths, Lombard Street, Mr. Frederic Chatfield 
Smith, M.P., and Mr. Henry Abel Smith, have joined him in partnership. The 
name of the firm will, however, remain as at present. The three new partners 
are also —— Messrs. Samuel Smith and Co.’s Nottingham, Mansfield, and 
Southwell Banks; Mr. Robert Smith and Mr. H. A. Smith being likewise 
— in the firm of Messrs. Smith, Ellison, and Co., of Lincoln, Great 

rimsby, &c. 


»~ 
> 


MONTHLY CHRONOLOGY. 


23rd Feb.—In the House of Lords: Government Bills introduced to enlarge 
powers of owners of settled land and to simplify conveyancing. 
24th.—The Indian Budget: estimated surplus for 1880-81, £417,000. 
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26th.—Bank of England reserve 50} per cent. 

26th.—The Bank of Bengal has raised its rate of interest and discount from 
5 to 6 per cent. 

26th.—The Navy Estimates showed a reduction of £93,959, 

26th.—The Chancellor of the Exchequer proposed his resolutions to prevent 
obstruction in the House. 

26th.—Reported plot against the Sultan ; two arrests, and seizure of explosives. 

26th.—Ukase of the Czar appointing a Commission of Safety. Proclamation 
of General Melikoff in St. Petersburg. 

1st March.—The Hull District Bank stopped payment, 

2nd —Celebration of the 25th anniversary of the Ozar of Russia. 

3rd.—Attempted assassination of General Melikoff at St. Petersburg. 

3rd.—Celebration of the completion of the St, Gothard tunnel. 

4th.—Bank of England reserve 453 per cent. 

4th.—The Bank of Bengal has raised its rate of interest and discount from 
6 to 7 per cent. 

8th.—Ministers announced that Parliament would be dissolved at Easter. 

8th.—Trade returns showed an increase of 4} millions in imports and 3} in 
exports. 

Bth.--Lord Beaconsfield’s manifesto published. 

9th.—The 7th article of M. Jules Ferry’s Education Bill rejected by the 
French Senate. 

9th.—Captain Webb completed his 60 hours’ swim at the Aquarium. 

10th.—In the Commons the Budget introduced: estimated expenditure, 
£81,486,472; revenue, £81,560,000. 

1lth.—Bank of England reserve, 463 per cent. 

15th.—Lord Derby’s secession from the Conservative party announced. 

17th.—The Bank of Bombay has raised its rate of interest and discount from 
5 to 6 per cent. 

18th.—Bank of England reserve, 45% per cent. 

24th.—Parliament dissolved. 


Bonthly Rotes. 


Tuer Royal Bank of Ireland will pay an interim dividend at the rate of 14 per 
cent. for the half-year ended December 29th. 


The directors of the Ulster Bank have declared a dividend at the rate of 20 
per cent. per annum for the past half-year. 


The Leicestershire Banking Company have called a meeting to consider the 
following proposals for the registration of the bank with limited liability. It is 
proposed to convert the present £100 shares into 20,000 shares of £25 each with 
£10 paid, making the present capital 30,000 £25 shares with £10 paid, and also 
to issue 10,000 new £25 shares at a premium of £5 per share, upon which £10 
will be called up. The subscribed capital will then be £1,000,000, and the 

tee fund (to which the premium on the new shares will be added) £150,000. 
The paid-up capital will be £400,000, leaving uncalled'£600,000, of which it is 
proposed to set aside £400,000 as reserve liability. 


The Birmingham and Midland Bank has called a meeting to consider resolu- 
tions for registering the bank as a limited company under the Act of 1879. It 
is proposed that each share shall become of the nominal value of £60, with 
£12. 10s. paid up. It will be necessary to return one-half of the existing capital, 
but simultaneously to allot new capital, so that the amount called up may 
exactly balance the sum returned. The authorised capital will then be 
£2,400,000, £300,000 of which will be paid, £300,000 available to call, and 
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£840,000 reserved liability, available only in case of winding up. A further 
increase of capital is proposed, equal to £960,000, to be allotted hereafter when 
thought desirable. The reserve fund is £210,000. 


The Bank of Australasia have declared a half-yearly dividend at the rate of 
12} per cent. per annum. —_——- 
he net profits of the Agra Bank for the year were £76,928, and the avail- 
able surplus is £107,564. A dividend has been paid at the rate of 5 per cent. 
per annum, and a further dividend at the rate of 6 per cent, per annum is now 
notified, making 54 per cent. for the year. 


The Anglo-Austrian Bank propose, out of the profits of 1879, a dividend of 
9fl. per share, equal to 7} per’cent. per annum, to place 100,000fl. to reserve, 
and carry forward 119,893f1. — 

M. Michel Chevalier’s vacant chair on Political Economy at the College of 
France is contested by three candidates—MM. Joseph Garnier, Frederick Passy, 
and Leroy-Beaulieu. —— 

Mr. Stanhope’s reply in the House of Commons to Mr. Freshfield’s question 
as to powers of attorney on the India 5 per cent. stock, which is about to be 
converted into 4 per cent., was to the effect that a Bill is now being prepared 
to render the existing powers of attorney applicable to the 4 per cent. stock 
offered in exchange. ed 
: > Franco-Russian bank, with a capital of 25 millions, has been founded 
in Paris. —_——— 

The reply of Sir Stafford Northcote to Mr. Heygate will set at rest one point 
in connection with the Banking Act of last Session. He said—“It is not at 
present in the contemplation of the Government to propose any fresh legislation 
with reference to the liability of joint stock banks.’’ He also mentioned that 
more than one-half of the capital now invested in unlimited liability banks was 
already in process of conversion to limited or reserved liability. 


The Midland Banking Company, Limited, has notified a reduction of £8 per 
share in the amount of its paid-up capital, and has called a meeting of share- 
holders to sanction the scheme. ——- 

bills to the amount of £1,670,000 were allotted on 2nd March: 
$1,219,000 three months’ at the minimum of £99. 6s. 4d. (£2. 14s. 8d. per cent. 
per annum discount), and £451,000 six months’ at and above £98. 12s. 7d. 
(£2. 14s. 10d. per cent. discount). A considerable amount of these bills was, it 
is understood, taken for Paris. a 

The stoppage has been announced of the Hull District Bank, Limited, 
established last year to take over the business of the Union Bank of Kingston- 
upon-Hull, Limited, the assets of which have turned out less favourably than 
had been expected. The paid-up capital of the District Company was £27,947, 
and the liabilities are small. ———— 

It is understood that the official liquidators of the West of England Bank 
have intimated their intention of applying to the Court of Chancery for 
authority to make a further call of £4 per share. 


At the annual meeting of the London and San Francisco Bank the net 
profit was stated at £26,749. Of this, £6,000 was added to reserve, thus 
increased to £78,000, and a dividend wae declared at the rate of 3 per cent., 
carrying forward £2,749. 


—w 
> 





BANKING OBITUARY. 
Parerson.—Feb. 20th, Mr. William Paterson, secretary, British Linen Com- 
pany Bank, Edinburgh, in his 71st year. 
Hapwen.—Feb. 19th, Mr. Henry Hadwen, late manager of the Lancaster 
Banking Company, aged 62. 
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Prrret.—Feb, 22nd, Mr, James Pittet, aged 85 years, formerly of the Bank 
of England. 


— —March Ist, Mr. Thomas Rennell, formerly of the Bank of 
gland. 

Martin.—Mr. John Martin, of the firm of Martin and Co., bankers, Lombard- 
street, died on Sunday, the 7th of March, at his seat, the Upper Hall, Ledbury, 
at the age of 75. The deceased gentleman, who was the eldest son of the late 
Mr. John Martin, M.P., by Frances, the daughter of Mr. Richard Stone, of 
Chislehurst, Kent, was born in 1805, and represented Tewkesbury in the Liberal 
interest in the House of Commons from 1832 till 1835, and again for the long 
and uninterrupted period of 22 years, from 1837 till 1859. 


— 9, Mr. Richard Pyefinch Smith, of the Bank of England, 
aged 62. 





Monetary Rebiew. 


Everyszopy has been doing so much more business latterly that an 
increased pressure for money has been the natural result, altogether 
apart from the increased requirements arising from the coming gene- 
ral election. Such an eventuality as an Easter election had:not been 
considered an improbability acouple of months ago ; but coming as 
it did, immediately after the Government had introduced several 
important measures, and when people were really beginning to 
believe in a business session after all, caused no little surprise on 
the 9th instant. The open market rates of discount, after the rise 
from 1} up to 3 per cent. during the month of February, had eased 
to the extent of } per cent. in the first few days of March. But 
they immediately rose again to 8 per cent., and it was only after 
the publication of some favourable bank returns, and an increased 
disposition on the part of French houses to compete for English 
business, that the rates again relapsed alittle. Nevertheless, money 
for short periods has commanded firmer rates, and as March is 
closing with the Easter holidays, and with the elections in immediate 
prospect, in addition to the usual quarterly requirements, it is 
entirely to be anticipated that these comparatively high quotations 
for call money will last over the dividends payments, which will be 
distributed on Tuesday, the 6th April. There can be little doubt 
that the banks have shown a disposition throughout the month to 
increase their stocks of coin, so as to cover themselves amply, in 
view of any pressure which may thus be brought to bear upon them, 
and with this object they have charged higher rates to Stock Ex- 
change speculators, who have thereby been compelled to reduce 
their outstanding operations, At the end of February, and again 
in the middle of March, the rates charged for advances on stock till 
the next settlement were 4 per cent. and upwards; and bankers 
have certainly found this description of business highly profitable 
during the past two months, being 2 per cent. at least above their 
deposit allowances, although these have again been raised to 2 per 
cent. Upon more speculative securities, which English banks do 
not like, as much as 10 per cent, has been paid. 
VoL, SL, 27 
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The curtailment of speculative business in the Stock Exchange 
leads naturally toa reduction of the bankers’ clearing house returns 
on Stock Exchange settling days, which reached the unprecedented 
total of £54,444,000 on February 13th, was £52,767,000 on 
February 27th, and £47,325,000 on March 17th. The last total is 
still far above the average, but it marks a sensible drop from the 
high pressure of a month previously. It was this description of 
demand which in the first place caused the money market to harden, 
but the supply of mercantile paper has now increased, more 
especially in the northern manufacturing districts ; and, without 
being abundant, is no longer so entirely deficient as it was 
throughout the whole of last year. 

The Bank of England has naturally attracted a large amount of 
new business, from the fact that the market rate would at times have 
been above 8 per cent. had the Bank acquiesced in the advance. 
In the first three weekly returns during March, the securities held 
increased £4,300,000, and although the deposits, Government and 
other combined, showed a yet larger expansion, resulting in an 
increase of the banking reserve to the extent of over half-a-million, 
the proportion of reserve to liabilities has declined decidedly. The 
position of the Bank is still a fairly strong one, and is the more 
assured because the foreign exchanges are so much in our favour 
that the outflow of gold has entirely ceased, and in its place a return 
flow has set in from Germany, Paris, and even from Russia. It is 
somewhat strange that we have not received back some portion of 
the large amount of sovereigns dispatched to Egypt towards the close 
of last year. Certainly, the period for remittances from that quarter 
has arrived. Any sums which come from Australia are retained; 
but Australia isno longer the constant source of supply it used to 
be. From all these circumstances, and from the fact that our 
banks have in some degree emancipated themselves from the specu- 
lative element with which the revival set in, the prospects of a steady, 
but not a high, rate of money are considerably strengthened. 

The Stock Exchange has so usually experienced a sharp reaction 
in quotations when a check has been given to speculation that by 
many it was half expected that the recent rapid hardening of the 
‘rates of continuations” would have been followed by a similar 
movement. Such, however, has not been the case. The approach 
of a settlement has generally brought about a temporary, but by no 
means an important, relapse in the prices of speculative securities, 
but with each new account a recovery has come, and prices are in 
almost all instances as high as they were in February. Consols, it 
is true, have very slightly declined. On the other hand, Foreign 
and Colonial Government Securities have, with very few exceptions, 
rather improved their position in the market, Turkish and Uruguay 
bonds being those exceptions. The revival in New Zealand loans 
has been large, owing to the intentions expressed by the new 
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ministry to restrict future borrowings, and to the recently accorded 
right of conversion into 4 per cent. inscribed stock, transferable 
free of stamp duty at the Bank of England. Such a security is 
sure to become a favourite with the public. Home railways, in 
which speculation was lately so enormous, have been saved from 
any relapse by the continued gratifying expansion of their traffic 
returns, which now record a weekly increase of fully £7,000 on 
the average. Such a growth marks more clearly, perhaps, than 
anything else the improvement in the trade of the country. 
Amongst foreign and colonial railways less firmness has at times 
been noticeable, and the American market is decidedly weaker. 
The samo may be'said cf iron companies and mining companies, 
which have suffered in sympathy with the metal market. Bank 
shares have held their ground very fairly in the estimation of in- 
vestors, and some of the leading London banks, as well as the 
Scotch companies, are higher. But of all the movements in prices 
during the month, those in water companies have been pre- 
eminently violent. On a previous page of this magazine we have 
already dealt with these securities, and with the pros and cons of 
the remarkable Bill to which those fluctuations have been due. 
Suffice it now to say that while the advance was enormous upon 
the introduction of that measure, the drop has since been only 
partial. 

It is our intention only to consider the political aspect of the past 
month where it affects finance. With the coming general election, 
its sudden announcement, its various possibilities, it is not our 
province to deal; but Sir Stafford Northcote’s budget, wherein he 
admitted accumulated deficits to the extent of over £8,000,000, and 
proposed to deal with three-fourths of that amount by funding 
into 1885 annuities, cannot be passed over in silence. Over two 
millions he is willing to trust to the chapter of accidents, which 
means to a revival in revenue and an absence of supplementary 
estimates ; and the remainder he will pay off by appropriating the 
new sinking fund and by increased taxation, which he means to levy 
in the shape of much increased probate duties. Altogether, the 
expiring Parliament does not leave the finances of the country in 
a satisfactory condition ; let us hope better things from the new 
legislature. 


"= 
> 


NOTICES TO CORRESPONDENTS. 
Orders and Subscriptions should be sent to the Proprietors, Waterlow & 
Sons Limited, 25, Great Winchester Street, London. 

The Editor invites Bank Managers and other correspondents to send him their 
Bank Reports and other communications early in the month, in order to ensuré 
insertion in the following number; he does not undertake to publish unauthenti- 
cated communications, or to return such as are rejected, 
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Coin 
and Bullion 
in Issue 
Department. 


Proportion 
of Coin and 
Bullion to 
Circulation. 


Government 
Securities 
in Banking 

Department. 


Other 


Public 
Deposits. 








£ 
29,628,136 
29,828,460 
29,424,725 
29,032,560 
29,362,655 
29,433,430 
29,368,375 
29,059,995 
28,877,740 
29,390,365 
28,902,380 
28,637,960 
28,891,875 
29,536,865 
29,479,770 
29,328,140 
29,287,855 
29,321,875 
29,659,795 
29,246,985 
28,828,780 
28,542,845 
28,956,520 
28,365,715 
28,095,910 
27,725,940 
28,988,915 
28,768,855 
28,839,760 
28,524,200 
28,265,290 
28,525,740 
28,179,650 
27,765,750 
27,306,115 
27,589,650 
27,058,950 
26,761,575 
27,234,935 
27,634,235 


27,778,405 
27,401,695 
27,094,270 
26,738,160 
27,385,805 
26,771,335 
26,688,925 
26,305,410 
26,954,665 
26,553,345 
26,289,185 





£ 
32,750,155 
32,190,000 
32,223,605 
32,536,915 
32,606,805 
32,504,290 
32,263,420 
31,965,265 
32,046,200 
32,049,875 
32,274,115 
33,013,295 
33,744,480 
34,022,675 
33,968,055 
34,141,205 
34,154,260 
34,573,445 
34,212,570 
34,193,135 
$4,182,905 
33,679,400 
33,464,025 
33,594,735 
34,024,165 
33,882,360 
33,730,190 
32,993,830 
32,252,260 
30,998,755 
29,926,955 
29,078,845 
28,180,395 
27,752,885 
27,752,885 
26,690,730 
26,490,990 
26,444,595 
26,252,220 
26,380,815 


26,487,405 
26,542,300 
26,831,250 
27,097,910 
26,904,675 
27,145,190 
27,128,235 
27,084,910 
27,197,275 
27,261,315 
27,526,245 





°le 
III 
108 
110 
112 
III 
110 
110 
110 
III 
109 
112 
115 
117 
115 
115 
116 
117 
118 
115 
117 
116 
118 
116 
119 
122 
122 
116 
115 
112 
109 
106 


104 





£ 
15,539,838 
14,906,801 
14,906,801 
14,906,801 
14,906,801 
14,906,801 
14,675,257 
14,675,257 
14,675,257 
14,678,635 
14,678,635 
14,678,635 
14,678,635 
14,480,146 
16,780,050 
16,749,642 
16,749,642 
16,749,642 
16,802,193 
16,802,194 
16,330,087 
15,930,087 
15,530,087 
16,337,306 
16,336,224 
16,336,224 
16,832,592 
19,570,528 
19,370,528 
19,170,528 
19,070,528 
18,570,528 
18,140,587 
17,790,587 
17,290,587 
16,348,678 
15,649,459 
15,843,584 
15,843,584 
16,587,684 


20,754,788 
20,004,788 
18,904,788 
17,804,788 
16,804,788 
16,481,713 
16,482,531 
16,482,993 
16,532,024 
16,489,524 
16,606,899 





22,999,697 
22,159,108 
22,334,573 
22,377,047 
21,805,329 
21,233,785 
20,972,066 
21,020,626 
20,190,996 
19,696,233 
19,200,556 
19,075,667 
18,523,864 
20,024,691 
18,268,248 
17,916,344 
17,852,272 
17,759,826 
17,469,385 
17,138,716 
16,962,882 
16,932,400 
17,612,317 
17,284,718 
17,248,167 
17,326,317 
17,451,499 
17,432,864 
17,771,748 
17,875,855 
17,863,355 
18,587,871 
18,759,624 
18,891,818 
18,837,535 
19,169,934 
19,009,746 
19,648,555 
20,299,840 
24,295,528 


20,253,511 
19,047,984 
18,306,240 
18,238,152 
18,061,381 
18,091,595 
18,157,102 
18,423,968 
21,344,230 
21,143,701 
22,585,017 





£ 
10,643,302 
7,053,820 
6,545,999 
6,599,984 
6,650,240 
6,977,579 
7,217,639 
7,536,005 
8,022,108 
7,659,796 
7,700,652 
7,576,209 
7,946,124 
7,279,300 
4,814,810 
4,049,549 
4,027,132 
4,378,466 
4,453,353 
5,521,668 
5,531,819 
4,867,922 
4,613,236 
5,382,932 
5,601,485 
6,003,043 
5,479,626 
5,898,985 
5,077,552 
4,936,633 
4,898,500 
4,170,767 
3,114,197 
3,359,822 
3,140,668 
2,755,629 
3,645,438 
4,411,116 
5,196,209 
8,029,128 


5,559,672 
4,418,271 
4,119,640 
4,276,647 
4,681,854 
5,972,569 
7,270,703 
8,232,748 
9,926,862 
10,808,536 
11,473,273 








For the corresponding statement, from October, 1878, to October, 1879, see page 384 of ‘‘ The i 
° ” F Almanac” for 1890, -” . _ . satis 
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Total 
Other e Bank Deposits and by Aa Rate 
eposits. | Pos ° = to Liabilities of Discount. 





£ £ £ £ 

28,316,749, | 373,197 | 39,333,248 | 19,265,710 
30,650,572 | 333,568 | 38,037,960 | 18,662,199 
31,824,554 | 266,307 | 38,636,860 | 19,091,514 
82,392,567 |, 330,730] 39,323,281 | 19,738,155 
81,417,508 | 293,376 | 38,361,124 | 19,332,992 
30,401,698 316,082 | 37,695,359 | 19,244,571 
29,498,741 283,141 | 36,999,521 | 19,046,477 
29,314,143 | 268,827] 37,118,975 | 19,123,012 
28,281,999 269,047 | 36,564,154 | 19,400,278 
27,716,936 | 258,760 | 36,535,492 | 18,811,705 
27,866,794 279,163 | 35,846,609 | 19,620,047 
28,834,514 | 300,753 | 36,711,476 | 20,612,648 
28,584,374 264,122 | 36,794,620 | 21,251,650 
29,957,815 293,099 | 38,370,214 | 20,749,404 
32,831,860 | 314,356 | 37,961,026 | 20,768,887 
33,511,228 345,158 | 37,905,935 | 21,137,927 
33,453,175 351,500 | 37,831,807 | 21,132,965 
33,293,487 315,246 | 37,987,199 | 21,372,218 
32,262,280 331,187 | 37,046,820 | 20,708,228 
31,296,820 342,466 | 37,160,954 | 21,156,633 
31,058,180 277,296 | 36,867,295 | 21,550,944 
31,080,385 286,521 | 36,243,828 | 21,305,510 
30,671,722 292,049 | 35,577,007 | 20,701,564 
31,139,088 302,103 | 36,824,122 | 21,470,335 
31,650,540 | 278,984] 37,431,009 | 22,124,165 
31,479,007 277,335 | 37,759,454 | 22,374,687 
31,088,807 289,256 | 36,857,589 | 20,845,958 
33,504,437 324,400 | 39,727,822 | 20,326,069 
33,676,967 355,263 |- 39,108,912 | 19,591,042 
32,862,392 354,696 | 38,153,721 | 18,733,664 
31,932,439 305,866 | 37,136,805 | 17,832,143 
31,684,969 | 343,360 | 36,199,096 | 16,662,856 
31,939,556 | 343,634 | 35,397,287 | 16,122,675 
31,490,120 | 357,591 | 35,207,533 | 16,161,252 
31,087,300 | 329,180] 34,557,148 | 16,065,003 
29,965,269 351,682 | 33,072,580 | 15,143,596 
28,627,365 339,163 | 32,611,966 | 15,550,654 
29,112,561 300,712 | 33,824,389 | 15,940,775 
28,045,331 476,841 | 33,718,381 | 15,189,757 
29,969,749 233,547 | 38,232,424 | 14,967,327 


oonw 


PPP ED ED Pee D LPP EP EE ET ET ETE PEP ET EET EET TT Ege 


32,167,860 320,257 | 38,047,789 | 14,850°618 
31,805,488 | 333,429] 36,557,188 | 15,346,001 
30,854,581 299,313 | 35,273,434 | 16,933,679 
30,132,775 | 281,236 | 34,689,658 | 16,619,941 
27,832,640 | 276,760 | 32,791,254 | 15,827,487 
26,951,644 | 279,632 | 33,203,865 | 16,642,770 
25,772,571 |: 270,357 | 33,313,631 | 16,617,381 
25,576,015 | 257,299 | 34,066,062 | 17,077,872 
25,971,140 | 281,586} 36,179,088 | 16,561,320 
26,365,103 | 287,731 | 36,461,370 | 17,093,019 
26,838,564 | 276,527] 38,588,364 | 17,681,336 


4. 
0 
9 
9 
5 
8 
6 
2 
9 
4 
0 
0 
9 
2 
6 
3 
8 
9 
2 
6 
2 
5 
3 
6 
5 
2 
3 
0 
7 
7 
2 
8 
9 
8 
6 
9 
8 
2 
1 
0 
7 























For the corresponding statement from October, 1878, to October, 1879, see page 385 of ** The Banking 
Almanac” for 1880, ii, 
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PUBLIO INCOME AND EXPENDITURE. 


Tue following are the receipts into and payments out of the Exchequer between 
April 1, 1879, and March 20, 1880:— 
REVENUE AND OTHER RECEIPTS. 























| Total Receipts |Total Receipts 
} Estimate for the “< a oe into the Exche- 
i Financial Year r fro quer from 

| 1879-80. April 1, 1879, to |Aprl 1, 1878, to 
| : Mar. 20, 1880, | Mar. 22, 1879, 
| Balance, April 1, weet £ £ £ 

| Bank of England .. me ee — 5,964,818 5,462,797 
| sank of Ireland .. ae dé ee _ 950,938 780,592 
6,915,756 6,243,389 
i REVENUE. 

i Customs da «e és a oo 20,000,000 18,857,000 | 19,624,000 
Excise oe ee we we we | 27,270,000 | 24,811,000 | 26,955,000 
i Stamps ve és oe 10,780,000 10,941,000 | 10,344,000 
| Land Tax and House Duty - oe 2,700,000 2,496,000 2,620,000 
} Property and Income Tax.. we ° 9,250,000 8,595,000 8,112,000 
| Post Office .. eo oe ee oe 6,250,000 6,281,000 6,164,000 
Telegraph Service .. sid ae ea 1,340,000 1,360,000 1,280,000 
| Crown Lands de eee) 890,000 890,000 410,000 
| Interest on advances for “Local. Works } 

Vii and on Purchase Money of Suez Canal 

i Shares .. as oe ee we 1,175,000 1,239,803 1,082,897 
1 


Miscellaneous ee oe on +» | 8,900,000 3,642,283 38,573,395 


— 





Revenue .. «+ es ee ee, 88,055,000 | 78,618,086 | 80,165,292 
||] Total, including balance ., .. «. | 85,528,842 | 86,408,681 





j OTHER RECEIPTS. 
iil Advances under various Acts, repaid to the Exchequer .. 1,736,170 1,575,144 
| | Money raised for Loan toIndia.. aie sie ee 2,000,000 





Money raised for Military Barracks. . ee ee oe _ 700,000 
Exchequer Bonds, Net amount raised ba ee oe 2,500,000 4,250,000 
Exchequer Bills, Net amount raised ee ee ee _ 569,000 

Totals ee ee ee ee oe --£| 91,765,012 | 93,502,825 





EXPENDITURE AND OTHER PAYMENTS. 





bey aks Issues — Total Issues M4 
Estimate forthe|° 

EXP RE. meet Pa; ah Re Pa; tb 

ENDITU sia > ahead from April, 1879, from April 1 1878 

\ to Mar. 20,3880.’ to Mar. 22, i879,” 








Interest on Stock created for Loan to 
India, Temporary Loans for Local Works, 
on Supply Exchequer Bonds, and Interest, 
on Exchequer Bonds (Suez), &c. .. ee 860,000 674,262 594,195 

Other charges on Consolidated Fund oo 1,760,000 1,443,790 1,538,158 

Supply Services er 55,879,871 | 48,683,348 | 49,851,770 








e Estimate .. oe ee 85,999,871 


Expenditure .. «2 oe «+ | 77,844,245 | 79,944,157 

OTHER PAYMENTS. 

Advances under various Acts, issued from the Exchequer 4,105,096 4,106,120 
Advances, Loan toIndia .. ms we ee oe 2,000,000 _ 

Military Barracks ee oe ee a ee we 250,000 450,000 

Exchequer Bills paid off .. ee ee ee ee 26,000 _ 

Treasury Bills paid off ee ee ee ee oe _ 839,000 


| Balances on March 20, 1880 :— 84,225,341 | 84,839,277 
Bank of England .. oe ee oe es ee 6,513,062 7,630,461 





Bank of d .. oe ee ee ee ee 1,026,609 1,033,087 
Totals bd ee es ee oe es £| 91,765,012 | 93,502,825 




















; 

i 

{ 

| 

| 

| ! £ £ £ 
Permanent charge of Debt .. ea 28,000,000 | 27,042,845 | 27,960,033 
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BANK OF FRANCE. 











DEBTOR. 
Feb. 26, 1880. | Mar. 4, 1880. Mar. 11, 1880. | Mar. 18, 1880. 
F. c. Fr. C. F. c. F. c. 

Copiial of the Bank 182,500,000 0/ 182,600,000 0| 182,500,000 0| 182,600,000 0 

P Capital: (Art. Lave of 

apita’ aw 0 

June 9, an. 8,002,313 54 8,002,313 54 8,002,313 54 8,002,313 54 

serve of the Bank 

andits branches .. 22,105,750 14| 22,105,75014| 22,105,75014| 22,105,750 14 
Reserve of a pet 

perty 4,000,000 0| 4,000,060 0| 4,000,000 0 18,000,000 @ 
Special Reserve... 10,300,000 0 10,300,000 0 10,300,000 0 300,000 
Special Reserve. |» ab1719°085. 0 |2,244,079'890 0|2,219°768,880 0 |2,215,908,478. 0 
Bak notes, 0 enter 

and receipts able 

a 36,523,198 58| 36,488,080 33 35,981,420 63) 35,281,706 46 
Treasury ‘account cur- 

rent creditor ... 251,897,979 82 | 190,145,259 18| 178,227,026 36| 184,751,538 71 
Current accounts, Paris 405, 734,764 32 402,841,864 41 420,968,633 81 417,768,051 67 
Do., branch banks 42,475.375 0| 44,490,389 0] 45,948,884 0] 47,262,310 0 
Dividends payable 2,522,095 0| 2,356,693 0|- 2,188,501 0| 2,069,670 0 
—— sel a 

transferre or e- 

posited .. 6,430,345 31 5,688,548 11 4,718,649 61 4,160,630 34 
Discounts and sun 

interests ary 4,554,349 77 5,164,821 51 5,555,616 93 5,901,092 31 
Re-discounted the last 

six months ... 1,736,379 3 1,736,379 3 1,736,379 3 1,736,379 3 
Bills not disposable 736,912 23 527,164 7 1,110,306 36 340,290 98 
Reserve for eventual 

lossesonprolongedbills| _ 2,148,583 27 2,146,583 27 2,146,583 27 2,146,583 27 
Sundries ... x és 11,709,502 14 11,723,600 66 11,894,831 54 18,780,408 21 























Total...  ... |3,244,094,633 10 |3,174,281,226 24 | $,157,151,426 22 | 3,163,101,199 66 
CREDITOR. 
Feb. 26. Mar. 4. Mar. 11. Mar. 18. 





Cash in hand and in 
branch banks Ae 
Commercial bills over- 


ue 

Commercial bills dis- 
counted, not yet due 

Treasury bonds... i 

Commercial bills, 
branch banks... 

Advances on deposits 
of bullion am 

Do. in branch banks 

Do. on French public 
securities os ove 

Do. by branch banks ... 

Do. on railway + eae 
and debentures 

Do. by branch banks ... 

Do. on Crédit gaa 
bonds 

Do. branches... 

Do. to the State (Con- 
vention, June 10, 1857) 

ee stock re- 


Do. disposable am 
Rentes Immobilisées 
(Law of Jane 9, 1857) 
Hotel and furniture of 
the Bank,and landed 
property ‘of branches 
— of manage- 


Binploy of of ‘the Bpeciai 
Sundries. 


Total ... ove 


F. c. 
2,043,806,359 9 


F. c. 
2,050,668,555 75 


F. Cc. 
2,051,672,048 62 


¥. oC. 
2,074,761,573 95 














546,404 11 165,083 4 517,935 58 118,899 48 
330,597,226 97] 289,028,032 10| 274,969,827 89 | 268,712,174 67 
397,406,943 0| 355,906,267 0| 364,634,287 0| 359,813,465 0 

20,652,300 0| 20,846,600 0| 16,277,900 0] 14,641,700 0 

833,700 0 840,200 0 842,400 0 790,600 0 
79,806,800 0| 79,613,700 0| 78,848,500 0| 78,448,000 0 
60,902,900 0| 60,821,500 0| 60,308,100 0| 59,806,700 0 

s * cd s 

* * a es 

a 7 se . 

s s * a 
60,000,000 0] 60,000,000 0| 60,000,000 0} 60,000,000 0 
12,980,750 14 12,980,750 14 12,980,750 14 12,980,750 14 
81,950,823 79| 81,950,823 79| 82,414,572 43] 82,414,672 43 
100,000,000 ©] 100,000,000 0| 100,000,000 0] 100,000,000 0 
10,391,182 0} 10,492,122 0| 10,463,806 0] 10,490,088 0 

370,732 1 943,196 58 950,370 88 970,312 18 
10,300,000 0] 10,300,000 0| 10,300,000 0] 10,800,000 0 
33,648,511 99/ 39,794,305 84 32,070,857 68| 98/862/363 81 

3,244,004,638 10 /8,174,281,226 24 |3,167,151,426 22 |3, 163,101,199 68 








* Included in advances on public securities. 





372 Bank of England Weeklp Returns, 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows— 
ISSUE DEPARTMENT. 





1880. 1880. 1880. 1880, 
Feb. 25, Mar. 3, Mar. 10. Mar. 17. 








2 2 2 £ 
Notes issued ses see nee nee] 42,084,910 | 42,197,275 | 42,261,815 | 42,526,245 
Government debt... “ “« ++:| 11,015,100 | 11,016,100 | 11,015,100 | 11,015,100 
Other securities ... ooo eco «| 3,984,900 »984,9 984, 3,984, 
Gold coin and bullion ... te +-| 27,084,910 | 27,197,275 | 27,261,316 | 27,626,245 
Silver bullion ove ooo soe eng 








42,084,910 | 42,197,275 | 42,261,315. 42,526,245 
BANKING DEPARTMENT. 


i880. 1880, 1880, 1880. 
Feb. 25. Mar, 3. Mar, 10, Feb. 11. 











£ £ 2 2 
Proprictors! capital... ...{ 14,553,000 | 14,553,000 | 14,553,000] 14,553,000 
Rest 3,365,771 | 3,705,486 | 3,711,874 3,731,888 


Public deposits (Including Bxcher oon 
mm: 6) 

Debi, nnd Dividend Avconnts} Nationa’ 939,748 | 9,926,362 | 10,808,536 | 11,473,973 

Other deposits . Z| 95¢576015 | 25,971,140 | 25,365,103 | 25°838,564 

Seven day and other bilis an ‘ial 257,299 281,686 287,731 276,527 








51,984,833 | 64,437,674 | 64,726,244 | 66,873,252 


Government securities... ooo «| 16,482,993 | 16,532,024 | 16,489,524 | 16,605,299 

} need securities ... eco oe eos 21,344,230 22) §85,017 
ooo ose eve 15,242,610 5 16,237,060 

Gola one silver coin .. ° eR 208, 372 1,318,710 385, 1,404,275 


51,984,833 | 54,437,574 56,873,252 
THE EXCHANGES. 




















Lowpoy on— 


Amsterdam, short eee 

Ditto a "ima 
Rotterdam, di oe 
Antwerp and ei, ditto “a 
Paris, short ove ase 
Ditto 3 months ... oe 
Marseilles, ditto ... seo 
Hamburg, ditto ... 
Berlin, ditto eco eco 
Leipsic, ditto 
Frankfort-on-the -Main, ditto 
Petersburg, =. ae ‘i 
Copenhagen, di' ae 
Vienna, — ero oe 
Trieste, di 
Zurich end Basle, ditto .. eee 





Eengnen a eve 

Genoa, ation, Leghorn, “ditto ©. 

Venice, ditto shi >. al oes 

Naples, ditto a 

Palermo and Messina, ditto 

Lisbon, 90 days .., 
ditto 


Calcutta .. ooo 





Foreign Gold in Bars (Standard) 
Mexican Dollars . ove 
Silver in Bars (Standard) 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND, 


Amounts authorized by the Acts of 1844 and 1845:— 
England— Bank of England .. ee ee e- £14,000,000 
% 207 Private Banks os oo oe ee 5,153,407 
72 Joint Stock Banks .. oe ee ee 8,495,446 
Scotland— 12 Joint Stock Banks .. oe ee ee 3,087,209 
Ireland— 6 Joint Stock Banks .. oe ee ec 6,354,494 


£382,090,556 

Add, Increase, since, in authorized amountof Bank of England:— % 
1855—Dec. 7th ar ee £475,000 
1861—July 10th .. ee 175, 000 
1866—Feb. 21st .. ee 350,000 

1,000,000 


£33,090,556 
Deduct, Lapsed Issues— 
England— 96 Private Banks oe ee ee £1,576,704 
23 Joint Stock Banks .. s -» 1,030,585 
Scotland— 2 Joint Stock Banks, namely :— 
Western Bank of Scotland (combining 
issue of the Ayrshire Bank) .. oe 
City of Glasgow Bank .. ee ee 
410,859 
2,607,289 


£30,483 ,267 
——_s 


SUMMARY OF PRESENT FIXED ISSUES, 


England— BankofEngland .. ee 6 ee ee £15,000,000 
ba *105 Private Banks ee ee ee oo oe 8,576,708 

49 Joint Stock Banks .. oo ee ee ee 2,464,861 
Scotland—+10 Joint Stock Banks .. eo ee ee ec 2,676,350 
Irelanda—  6JointStockBanks.. .. .. of ee 6,354,494 


£80,072,408 

—S 
Nore. —The number of Private Banks authorized to issue their own notes 

in England, by the Act of 1844, was .. ee oe ee oo 207 
Diminished in number by amalgamation oe ee ee oe 6 
Lapsed Issues ee ry ee ee ee ee ee ee 96 


_ 102 


The number of Banks authorized to issue their own notes in Scotland, by 

the Act of 1845, was ee ee ee ee ee ee 
Diminished in number by amalgamation oe ee ee ee 6 
Lapsed Issues,asstatedabove 2. «2 ee we wwe 3 





ENGLISH FUNDS, 





Price on 
Mar. 23, } Highest. 





Consols oe ce oF «8 ef eo» 98 988 974 
Exchequer Bills .. «. «+ «- 4/ pm. 10/ pm. 1/ pm. 














Bank Rate of Discount 3 per cent. 





874 


Hankers’? Weekly Circulation Returns, 








Pursuant tothe Act? &8 re, c. 32 ; extracted from the Lonnon GAZETTE. 


PRIVATE BANKS. 








| = 
NAME OF BANK. rE 


oan 





1 Ashford Bank ....seseeesccceceees| 11:849 
2 Aylesbury Old Bank ......++++++++|) 48,461 
83 Baldock and Biggleswade Bank ....|| 37,223 
4 Barnstaple Bank .......+eseeeeeee+) 17,182 
5 Bedford Bank .....ccscccceseee eel] 34,918 
6 Bicester and Oxfordshire Bank....../ 27,090 
7 Boston Bank—Garfit and Co. ......!| 75,069 
8 Broseley and Bridgnorth Bank......)| 26,717 
9 Buckingham Bank ..,..+.++:.e+e«+|| 29,657 
10 Bury and Suffolk Bank .........+4+ 82,362 
11 Banbury Bank .......eeeeeeecccees 
12 Banbury Old Bank ......... 
13 Bedfordshire Leighton Buzzard Bk. 
14 Brecon Old Bank.....ecccesceeeees 
15 Brighton Union TEE cicebsaetaull 
16 Burlington and Driffield Bank ...... 
17 Cambridge Bank—Mortlock & Co. ..'| 25,744 
18 Cambridge and Cambridgeshire Bank, 
19 Canterbury Bank.......+.seeeeee++| 33,671 
20 Colchester Bank .........seeeeeees|) 25,082 
21 Colchester and EssexBank ........; 48,704 
22 City Bank, Exeter .....seeseeeeees|| 21,527 
23 Craven Bank—Birkbeck and Co. ... | 77,154 
24 Derby Bank—Smith & Co. ......../| 
25 Devizes and Wiltshire Bank ........ 
26 Darlington Bank .....+.s+sseeeeees|| 86,218 
27 Devonport Bank ....sccececeeeeees| 10,664 
28 Dorchester Old Bank .........0++++|| 48,807 
29 East Cornwall Bank .....cseeccees 112, 280 
80 East Riding Bank .... cocccece 53,392 
$1 Essex Bk. and Bishop’s Stortford Bk. | | 69,637 
82 Exeter Bank ...sseseeeeeeecseeeees| 37,894 
83 Farnham Bank......cccccccccecees)| 14,202 
84 Faversham Bank .......eceeeeeee+-) 6,681 
85 Godalming Bank .....cccccsccocces| 6,322 
86 Guildford Bank ......seeesecooees | 14,524 
87 Grantham Bank—Hardy and Co.....! 
88 Hull and Kingston-upon-Hull Bank.. 
39. Huntingdon Town and County Bank | 
SP Taian Bank cccesvcescopecvccses 
41 Hertfordshire, Hitchin Bank ....../| 
42 Ipswich Bank’ eeccccccccccccccces 
43 Ipswich and Needham Market Bank. | 80,699 
44 Kentish Bank—Mercers and Co. ....|, 19,895 
45 Kington and Radnorshire Bank .,..| 26,050 


























_ 
Ae 
© 
a 
© 








or) 
@ 
~3 
ree) 
~ 


46 Kendal Bank.....ccccccccccccccees|| 44,663 || 


37,459 


48 Leeds Bank—W. W. Brown & Co. ../) 


| 12,745 | 











AVERAGE AMOUNT. 





Jan. 24. Jan. 31. | 


Feb. 7. Feb. 14. 





8,916 | 8,716 
17,915 | 18,015 


12,502 

2,393 
25,022 
10,835 
40,293 

9,010 
14,793 
23,252 
16,389 
15,560 
27,136 
14,290 


| 19,269 


11,270 
12,097 


'| 33,965 


15,961 
9,767 
21,455 
9,005 
55,135 
15,778 
3,250 
67,309 
1,812 
27,422 
44,955 





12,890 

2,205 
24,411 
10,185 
38,980 

9,460 
14,385 
28,073 
16,165 
14,662 
26,495 
14,084 
18,666 
10,522 
11,477 
33,792 
14,983 

9,874 
21,208 

8,225 
55,355 
15,376 





£ £ 
8,211 | 7,828 
18,026 | 17,765 
12,981 | 13,086 
2,120 | 2.009 
24,639 | 24,472 
9,778 | 10,341 
37,920 | 35,998 
8,952 
14,307 
27°760 | 26,557 
16,155 | 15,060 
14,481 | 14,372 
26,636 | 26,118 
14,080 | 14,197 
19,573 | 19,243 


eS 
wo 
S 





9.971 | 9,308 
21,729 | 20;846 
8,470 | 7.924 


5,489 5,528 
4,713 | 4,518 
5,425 5,390 























ai, 
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Author. | 







































AVERAGE AMOUNT. 
NAME OF BANK, ized 
Issue. | Jan, 24.! Jan. 31.| Feb. 7. (Feb. 14, 
’ £ £ £ £ z 
49 Leicester Bank....sesceeseseseeees|| 32,322 | 17,651 | 17,839 | 17,474 | 16,644 
50 Lewes Old Bank ....eecesseeseeess|| 44,836 | 15,906 | 14,840 | 14,817 | 14,800 
51 Lincoln Bank .......eeeee0e +|/100,342 | 73,354 | 72,307 | 72,591 | 70,893 
52 Llandovery Bank and Llandilo Bank 82,945 | 5,876 | 5,693] 6,889} 7,519 
53 Lymington Bank .......+seeeeesees)| 5,038 1,762 | 1,805] 2,199} 2,150 
54 Lynn Regis and Lincolnshire Bank..|| 42,817 || 23,682 | 24,370 | 25,350 | 24,385 
55 Lynn Regis and Norfolk Bank ......|| 13,917 | 6,335 | 6,290] 6,796 | 6,260 
56 Macclesfield Bank .......+++eeee+.|| 15,760 || 7,705 | 7,199] 6,965 | 6,963 
57 Miners’ Bank......... 18,688 || 10,234 | 10,337 | 10,135 | 9,615 
58 Monmouth Old Bank ......+eeeee+)| 16,385 879 810 940 | 1,220 
59 Newark Bank.....csseeeses eeeeeee|| 28,788 || 10,896 | 10,894 | 10,895 | 10,292 
60 Newark and Sleaford Bank ........|| 51,615 || 28,800 | 30,176 | 28,795 | 26,956 
61 Newbury Bank .....eeeeeceseeeeese|| 36,787 || 8,759 | 8,456 284 | 8,535 
62 Newmarket Bank.......+eeeeeee0+|| 23,098 || 11,717 | 11,669 | 11,266 | 10,705 
63 Norwich and Norfolk Bank ........|/105,519 || 72,204 | 69,539 | 67,429 | 65,818 
64 Naval Bank, Plymouth ............|| 27,321 || 20,397 | 18,424 | 17,300 | 16,688 
65 New Sarum Bank—Pinckney Bros...|| 15,659 || 4,505 | 4,186 | 4,082 | 38,850 
66 Nottingham Bank .....2+.+s+++ee+|| 31,047 || 27,353 | 27,416 | 27,105 | 29,278 
67 SE ara’ -trorweeoerarnes 5,749 |. 5,370 | 5,690 
68 Oxford Old Bank .. 27,285 | 27,032 | 25,836 
69 Old Bank, Tonbridge . secs 13,183 || 11, 11,399 | 11,101 | 11,837 
70 Oxfordshire Witney Bank ..........|| 11,852 4,014 | 4,249| 3,760 | 8,825 
71 Pease’s Old Bank, Hull ............|| 48,807 || 47,065 | 45,651 | 44,275 | 42,487 
72 Penzance Bank.......cceccceeseees|| 11,405 || 5,742 | 5,578 | 5,548] 5, 
73 Reading Bank—Simonds and Co.....|| 37,519 || 16,925 | 16,670 | 16,441 | 15,790 
74 Reading Bk.—Stephens,Blandy & Co.|| 48,271 || 20,926 | 20,624 | 20,666 | 19,887 
75 Richmond Bank, Yorkshire ........|| 6,889 6,829 | 6,714 | 6,696 | 6,127 
76 Royston Bank ...e.seeceeeseseeees|| 16,393 || 6,129 | 6,090} 5,776 | 5,575 
77 Rye URE, a00csceceseresecesweye 29,864 6,985 | 6,780 | 6,602 | 6,565 
78 Saffron Walden and North Essex Bk. 47,646 || 16,404 | 15,896 | 15,124 | 15,545 
79 Salop Bank .....cccvccccececeeees|| 22,338 || 2,966 | 2,602) 2,617 | 2,525 
80 Scarborough Old Bank .........+.|| 24,813 || 22 018 21,820 | 20,448 | 19,410 
81 Shrewsbury Old Bank ..........+62./| 43,191 |} 21, "312 20,642 | 19,930 | 19, "580 
82 Sittingbourne and Milton Bank ....|| 4,789 1.151 1,330 | 1,228 1,158 
83 Southampton Town and County Bank/| 25,359 6,522 | 5,798 | 6,465 | 6,982 
84 Stamford and Rutland Bank ......../| 31,858 || 10,551 | 10,460 | 10,351 | 9,809 
85 Shrewsbury and Welchpool Bank... ./| 25,336 || 12,712 | 11,970 | 11,291 | 10,420 
86 Tavistock Bank ...cccccccccccccees|| 18,421 4,780 4,775 4,733 | 4,995 
87 Thornbury Bank .......eee.eeeeees)| 10,026 3,844 | 3,592 | 3,260) 3,545 
88 Tiverton and Devonshire Bank......|| 13,470 || 5,122 4,889 4,815 | 4,864 
89 Thrapstone and Kettering Bank ....!| 11,559 8,542 8,306 | 8,441} 8,480 
90 Tring Bank and Chesham Bank ..../| 18,531 8,911 | 8,778 | 9,040 | 8,813 
91 Towcester Old Bank .......eeeeee-|| 10,801 4,294 | 4,370} 4,580] 4,260 
92 Uxbridge Old Bank.........seeee++|| 25,136 || 5,027 | 4,831 | 4,858 | 4,703 
93 Wallingford Bank.............+++++|| 17,064 || 2,948 | 3,073) 2, 885 2,793 
94 Warwick and Warwickshire Bank -+|| 30,504 || 19,612 | 19,350 | 18,914 } 18,554 
95 Wellington Somerset Bank ........|| 6,528 3,738 | 3,529 3,323 3,037 
96 West Riding Bank ............++.|| 46,158 || 35,483 | 33,784 | 33,669 | 34,514 
97 Whitby Old Bank.........+...+.+..|| 14,258 |} 9,538 | 9,1 7,825 | 7,897 
98 Winchester, Alresford and Alton Bk. || 25,892 7,375 | 7,140| 7,008 | 6,761 
99 Weymouth Old Bank ...........++.|| 16,461 || 9,947 | 9,495 | 10,377 | 9,866 
100 Wisbech and Lincolnshire Bank ....|| 59,713 || 24,188 | 23,615 | 23,200 | 22,443 
101 Wiveliscombe Bank.........+se+++-|| 7,602 || 1,553 | 1,539 | 1,503 | 1,407 
102 Worcester Old Bank ........+++0e+|| 87,448 || 32,992 | 31,500 | 32,303 | 31,731 
103 Yarmouth and Suffolk Bank ........|| 53,060 || 31,545 | 30,542 | 28,440 084 
104 Yarmouth, Norfolk, and Suffolk Bank; 13, 229 9,495 | 9,130 | 8,607 8,787 
| 
| 
| j 
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JOINT STOCK BANKS. 








| 






































Author- AVERAGE AMOUNT, 
NAME OF BANK. ized 
Issue. |} Jan, 24.| Jan. 31.| Feb. 7. |Feb. 14. 
£ z £ £ 

1 Bank of Westmoreland.....seeeeeess|| 12,225 || 10,822 | 11,517 11,667 
2 Barnsley Banking Company.....eee. | 9,563 7,441 | 7,510 7,298 
8 Bradford Banking Company ....+.+.|| 49,292 || 49,882 | 46,890 47,546 
4 Bank of Whitehaven .........++++ee+|| 32,681 |) 17,665 | 17,614 18,596 
5 Bradford Commercial Banking Co. ..|| 20,084 || 19,290 | 19,716 19,179 

6 Burton, Uttoxeter, & Ashbourn Union 
Bank ....sccescceceeeeceeeesess|| 60,701 || 32,659 | 82,190 29,920 
7 Cumberland Union Banking Co.......|| 35,395 || 35,873 | 85,137 33,481 
8 Coventry Union Banking Company ..|| 16,251 9,786 | 9,102 888 
9 County of Gloucester Banking Co.....|/144,352 || 69,748 | 67,765 67,165 
10 Carlisle and Cumberland Banking Co. || 25,610 || 23,653 1849 25,428 
11 Carlisle City and District Bank ......|| 19,972 || 20,340 | 19,84) 19,842 
12 County of Stafford Bank .........+++|| 9,418 || 7,420] 6,541 6,295 
13 Derby and Derbyshire Banking Co. ..|/ 20,093 || 15,838 | 15,475 17,553 
14 Darlington District Joint Stock Bk.Co.|| 26,134 || 22,914 | 21,292 19,088 
15 Gloucestershire Banking Company ..||155,920 ||103,035 |108,203 102,002 
16 Halifax Joint Stock Bank........+++++|| 18,534 || 18,486 | 18,987 17,302 
17 Huddersfield Banking Company......|| 37,354 || 36,704 | 36,539 33,303 
18 Hull Banking Company ........++++|| 29,338 || 29,275 | 28,841 28,658 
19 Halifax Commercial Banking Co. ....|| 13,733 || 12,352 | 12,795 12,295 
20 Halifax and Huddersfield Union Bank!) 44,137 || 16,332 | 15,721 15,453 
21 Knaresborough and Claro Banking Co.|| 28,059 || 25,616 | 24,900 23,835 
22 Lancaster Banking Company ........|| 64,311 || 50,281 | 51,363 52,473 
23 Leicestershire Banking Company ....|| 86,060 || 53,460 | 52,591 48,730 
24 Lincoln and Lindsey Banking Co.....|| 51,620 || 51,116 | 49,265 48,675 

25 Leamington Priors and Warwickshire 
Banking Company ......++++e+++|| 13,875 8,860 | 8,658 8,848 
26 Ludlow and Tenbury Bank ..........|) 10,215 || 6,321 | 6,266 6,095 
27 Moore and Robinson’s Notts. Bkg. Co.|| 35,818 || 32,767 | 31,779 33,622 
28 Nottingham and Notts. Banking Co...|| 29,477 || 24,081 | 24,195 24,344 
29 Northamptonshire Union Bank ......|| 84,356 || 49,078 | 47,610 46,150 
80 Northamptonshire Banking Company); 26,401 || 15,035 | 14,456 14,167 
81 North and South Wales Bank........|| 63,951 || 42,1387 | 41,255 38,735 
82 Pares's Leicestershire Banking Co. ..\| 59,300 |! 44,762 | 45,050 48,542 
83 Sheffield Banking Company ........|| 35,843 || 20,100 | 20,815 21,075 
84 Stamford, Spalding & Boston Bk. Co. || 55,721 || 42,663 | 42,280 38,580 
85 Stuckey’s Banking Company ......../356,976 |/217,325 [211,230 208,465 
86 Stourbridge & Kidderminster Bkg. Co. 56,830 || 34,224 | 32,588 82,890 
87 Sheffield and Hallamshire Bkg. Co. .. | 23,524 22,961 | 22,011 21,487 
88 Sheffield & Rotherham Joint Stock Bk.|| 52,496 || 34,621 033 34,617 
89 Swaledale and Wensleydale Bkg. Co. .|| 54,372 || 42,382 | 41,932 41,366 
40 Wolverhampton and Staffordshire Bk. | 35,378 || 11,880 | 10,887 10,025 
41 Wakefield and Barnsley Union Bank.. : 11,486 | 11,042 10,970 
42 Whitehaven Joint Stock Bkg. Uo.....|} 31,916 || 23,265 | 22,695 22,242 
43 Wilts and Dorset Banking Company..|| 76,162 || 67,506 | 66,772 67,740 
44 West Riding Union Banking Company] 34,029 || 31,440 | 30,357 80,150 
45 Whitchurch and Ellesmere Bk. Co. ..|| 7,475 8,090 | 3,072 8,195 
46 Worcester City and County Bk.Co. ..|| 6,848 478 645 353 
47 York Union Banking Co..........++.|| 71,240 || 65,561 | 69,273 71,665 
48 York City and County Banking Co. ../| 94,695 || 87,555 | 84,945 82,360 
49 Yorkshire Banking Company ........||122,582 |/113, 108,893 109,885 
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trish and Srotrh Circulation Returns. 


IRISH BANKS. 


Average Circulation, and Coin held by the Intsn and Scotca Banks during the Four 
Weeks ending Saturday, the 14th February, 1880. 





| 









































Average Amnt, 

| || wbcewpencieoatonducine (Gait ana Ses 
NAME OF BANKi | Fann ak ny art ~ | during Four 

| afer, | Under es Tota. | Wonks ending 

| 2 £ £ 
Bank of Ireland .......++eee++| 3,738,428 |/1,585,500/1,062,850)2,648,350, 543,825 
Provincial Bank of Ireland ....|| 927,667 341,021! 369,189| 710,210 444,162 
Belfast Bank ...cccccccccccecs 281,611 175,596) 210,678} 386,274 238,718 
Northern Bank .......ese00- -|| 243,440 || 183,960 245,082) 429,042 336,590 
CCEIRRE, os cnccrccesecoos 311,079 285,322; 289,018) 574,340 401,964 
The National Bank ......... | 852,269 || 649,240) 474,361/1,123,601 706,446 
Torats (Irish Banks)... | 6,354,494 ||3,220,639 2,651,178'5,871 817; 2,671,705 
SCOTCH BANKS. 

Bankof Scotland ......+e+++.|| 348,418 || 251,489 494,781, 746,270 586,931 
Royal Bank of Scotland . -|| 216,451 || 258,254 460,177, 713,431 669,158 
British Linen Company ......|| 438,024 |} 175,249) 411,507; 586,756 299,415 
Commercial Bank of Scotland..|} 374,880 || 224,611) 504,604) 729,215 544,168 
National Bank of Scotland ....|! 297,024 || 184,397} 418,239) 602,636 524,585 
Union Bank of Scotland ...... 454,346 || 238,482) 461,467) 699,949 436,398 
Aberdeen Town & County Bank 70,133 88,435) 107,543; 195,978 184,310 
North of Scotland Banking Co. 154,319 142,264 165,387, 307,651 222,893 
Clydesdale Banking Company..|| 274,321 || 177,716) 306,389, 484,105} 333,693 
Caledonian Banking Company . 3, 14,611) 88,779} 53,390 26,733 
Tortaus (Scotch Banks)....|| 2,676,350 ue aes or 8,828,284 













































378 CIRCULATION RETURNS. 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FOUR WEEKS 
ENDING FEBRUARY 14th, 1880. 








Fixed Issues.| Jan. 24. | Jan. 31, Feb. 7. | Feb. 14, 


F £ | 
104 Private Banks ........| 3,573,502 | 1,859,021) 1,832,036 | 1,811,985 | 1,774,705 
49 Joint Stock Banks....| 2,464,861 1,795,872; 1,760,893 | 1,746,448 | 1,738,097 

















153 Totals ........| 6,038,363 | 3,654,893, 3,592,929 | 3,558,433 | 8,512,802 





Average Weekly Circulation of these Banks for the month ending as above: — 
Private Banks .. ee oe ee oe ee ee ee «+ £1,819,437 
Joint-Stock Banks .. oe ee ee ee ee ar «+ 1,760,327 





Together... ee ee ee ee ee ee ee oe ++» £3,579,764 
-~ comparing these amounts with the Returns for the previous month they 
show :— 
Decrease in the notesof Private Banks .. oe ee ee ee £27,018 
Decrease in the notes of Joint-Stock Banks ee ee ee ee 2,822 


———___—. 


Total Decrease on the month ee ee oe oe ee +» £29,840 


And, as compared with the corresponding month of last year :— 
Decrease in the notes of Private Banks .. ee ee ee «+ £124,576 
Increase in the notes of Joint-Stock Banks ee ee oe oe 


Total Decrease as compared with the corresponding period of last year £115,316 


The following is the comparative state of the circulation as regards the Fized 
Issues :— 
The Private Banks are below their fixedissues .. oo ate «- £1,754,065 
The Joint-Stock Banks are below their fixed issues ne ia ee 704,534 


Total below their fixedissues ée ee “ ¥ a «. £2,458,599 





SUMMARY OF IRISH AND SCOTCH RETURNS TO FEBRUARY 14th, 1880. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following as the Average Weekly Circulation 
of these Banks during the past month, viz. :— 

Average Circulation of the Irish Banks .. ee oe dé «- £5,871,817 
Average Circulation of the Scotch Banks .. oe oe oe «. 5,119,881 





Together .. ee ee ee oe ee ee “ ae £10,991,198 


On comparing these amounts with the Returns for the previous month they 
show— 

Decrease in the Circulation of Irish Banks oo oe oe ee £159,738 

Decrease in the Circulation of Scotch Banks ee ee ee ee 256,853 


Total Decrease onthe month .. ee ee eo oe oe «» £416,586 
And as compared with the corresponding month of last year— 

Decrease in the Circulation of Irish Banks ee ee oe e. £541,544 

Decrease in the Circulation of Scotch Banks ee ee ee e+ 168,523 


Total Decrease as compared with the eorresponding period of last year £710,067 
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The Fixed Issues of the Irish and Scotch Banks at the present time, are:— . 
Ireland, 6 Joint-Stock Banks ee ee ee ee oe «» £6,354,494 
Scotland, 10 Joint-Stock Banks oe ee ee oe se e+ 2,676,350 


Together16 .. “a a a oe ee oe “eo «+ £9,030,844 


The Actual Circulation compared with the above gives the following results :-- 
Irish Banks are Below their fixedissues .. ee oe ee e+ £482,677 
Scotch Banks are Above their fixed issues .. ve oo ee «. 2,443,031 


Total Above fixed issues ee oe oe ine ee ee «+ £1,960,354 
Average amounts of Gold and Silver coin held by these banks, during the past 
month :— 
Gold and Silver held by the Irish Banks °.. oe ee ee ee £2,671,705 
Gold and Silver held by the Scotch Banks .. pws eo oe e. 8,828,284 


Together.. a _ a oi ae es ae ie -» £6,499,989 


Being a Decrease of £126,494 on the part of the Irish Banks, and a Decrease of 
£158,495 on the part of the Scotch Banks, as compared with the Return of the 
previous month. 





CIRCULATION OF THE UNITED KINGDOM TO FEBRUARY 14th, 1880, 


Average Weekly Circulation for the month ending as above, as compared with the 
previous month :— 




















| 
: Feb, 14. Jan. 17. Increase. | Decrease. 
ap oe ae £ ie aa ie 
Bankof England (month ending) 
11th February) ........+2++| 26,997,392 | 27,512,317 | 519,925 
Private Banks.........eeeee00| 1,819,437 1,846,455 “a | 27,018 
Joint-Stock Banks.......+..e+ 1,760,327 1,763,149 oe | 2,822 
Total in England ........++.+) 30,577,156 | 31,121,921 we | 544,765 
Scotland ...cccccccscecsseces| 5,119,881 5,376,234 oe 256,853 
TOMAR. .ccccccccvevocceccese! 8,O7L,017 6,031,550 ee | 159,733 
United Kingdom ........| 41,568, 354) 42,529,705 = | 961,351 














As compared with the corresponding period of last year, the returns show a 
decrease inthe Bank of England circulation of £4,823,217, a decrease in Private Banks 
of £124,576, and a decrease in Joint-Stock Banks of £9,260, in Scotland a 
decrease of £168,523, and in Ireland a decrease of £541,544. Thus showing that the 
month ending the 14th Feb., as compared with the corresponding period last year, 
presents a decrease of £4,938,533 in England, and a decrease of £5,648,600 in the 
Onited Kingdom. , 

The Returns of the Bank of England for the month ending Feb. 11th give an 
average amount of Bullion, in both departments, of £28,203,362. On a comparison of 
this with the Return for the previous month, there appears to be an increase of 
a ag and a decrease of £2,092,465 as compared with the corresponding period 
ast year. 

The average amount of Coin held by the Banks of Issue in Scotland and Ireland 
during the month ending Feb. 14th was £6,499,989 ; being a decrease of £284,989, as 
compared with the Return of the previous month, and a decrease of £735,842, as 
compared with the corresponding period of last year. 











PRICES OF JOINT STOCK BANK SHARES 
(From Wetenhall’s Stock Exchange List). 





Share. NAME, 








Agra, Limited 
liance, Limited... ... 
Anglo-Austrian ... .. 
Anglo-Californian, Limited kon 
Anglo-Egyptian Banking, Limited 
Anglo-Foreign Banking, Seen - ” 
Anglo- Italian, 1866, Limited ... ... 
Bank of Africa Limited eee 
Bank of Australasia ... .. 
Bank of British Columbia... 
Ditto New, issued at £2 pm. ... 
Bank of British North America 
Bank of a coe one 
Bank of E een” be te 
Bank of Ire cad ae e000 
Bank of New South Wales... ... 
Bank of New Zealand cco eee 
Bank of Roumania ... ... 
Bank of South Australia coe 
Ditto, 9g mn oe 
Ditto, d 
Bank be Victoria, Australia 
Central of London, Limited 
Chartered of India, Australia, ‘and China,. oo eee 
es Merc. of. as — _ China... 

ity ... ae 
Coionial ... 
Commercial Bank of Alexandria, Limited” 
Consolidated, Limited... .. 
Delhiand London, Limited” 
English Bank of Rio de J aneiro, Limited .. 

ae English, Scottish, and Australian Chartered 
12f.12cp.sh.| Franco-Egyptian, issued at 5 pm oe 
£1 p. sb. Hong Kong and age mip ‘Corporation... 
6 p. ct. Imperial, Limited... ... 
ooo Tmperial ‘Ottoman... na 
Ionian... «.. a 
Ditto, New .. - 
Land ‘Mortgage Bank of Indi . 
London and County 
London and seas Limited... 
London and Provincial, Limited 
London and River Plate, Limited .. 
London and San Francisco, Limited ... 
London and South Western, Limited . F 
London and Westminster, Limited... pe 
London Bank of Mexico & South America, Lim. 
London Chartered ae Australia ... .. 
London Joint Stock 
Mercantile Bank of the River Pilate, Limited : 
Merchant, Limited 
Metropolitan ‘35 Breceives no dividend until ¢ 

10 = ct. pea —_ — to wigs 

bitte New, oo me 


Midland, Tinited. “a 

National ... a ee ee 
Nationalof Australasia... ae oem. es 
National of Live l, Limited” 1. ue ae 
National of New ealand, a ove 
een Peoria of England ... wo 


Ditto’ 1879 iss. at £10 pm. of which £4is pa... 
New London and Brazilian, Limited 

North Eastern, Lim., iss. at2 pm., already paid 
North Western #0 006 

Oriental Bank Corporation ove 

—— — BS eae 

Ditto, N ai 

} ae te tel Nat. Lim, Lon. R. 

Standard of British South Africa, Limited... 
Union of Australia -... 

Union of London ... 





wesc > 





























